






THEGtOeAlNEVVSPAf® 

• ■ f^rM^;$im4^araously 
• : m PartC toncfca Zurich 
\ and HbngJCbng 



INTERNATIONAL 




V^AlNCROAtA ATKAKON PMQC )» 


Published With The New York Times and The W 


■M-SSS 


* * * 


LONDON, MONDAY, SEPTEMBER 6, 1982 


j 

iy 


17. S., i» Switch, Backs Aid to Poor Nations 



\ . Bjf Oydc H. Farnsworth 

York Tima Stroke 

' 'TQRONTO — The United 
State«gittcd with toot other lead- 
ingnKhtttriaf nations Saturday on 
the ueofl to provide additional 

- finds io assist - fimmanlly iatnj 
cooutriesin payingdebtx.' • 

. TWmowrep^^ 
in petiey by the United States. Un- 
jfl the Menem econanriccrisixlast 
month, the Re agan adtn iaistngiQa 
^tsJceE&efinnptwitionthatno 
iapxme iBfundqhot as wa etwees- 
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.._ . . . I nations, known as 

the' Group of 10, derided to work 
towatfl a- ^stitt .tmdetamijted in- 

cresute m'the contribution? of indi- 
vidual danrir nations to ^ Inter- 
national Monetary, Fund,: accord- 
ing. to Treasaiy Secretary Donald 

.. . ■ 

; bk OF Ahejy/lh^ttuiual. 

Monday of the Monetary Fund 
sad its sister organization, the Ia- 
teraational Bank for Reconstruc- 
tion and Devdopnent. 

.." The derision marked the first 
tyny. that the industrial commies 


agreed as * group that the world 
urgently needs additional mone- 
tary-resources to meet severe fi- 
nancial problems in the interna- 
cftmal&udcmg system. 

The Urated States is at odds whh 
most countries on how to avoid a 
world debt crisis. Page 7. 

. Mr. Regan has drrlined to speci- 
fy any numbers for either the quo- 
ta increase, which would not take 
effect an til 1985, or a supplemen- 
tary crisis fund, which could go 
. into effect as early as next year. 

But he noted that going unto Sat- 
urday's meeting, all member coun- 
tries were agreed on quota increas- 
es of at least 25 percent. which 
would an »d*nTwm»i $]5 bil- 
lion to 520 bSlion for the whole 
group.. 

Mr. Regan said that the indus- 
trial nations had also welcomed a 
U-S. suggestion to strengthen re- 
sources of the fund further 
through a special emergency credit 
network, a so-called crisis fund to 
which rich countries would con- 
tribute. These funds could be 
available by early next year; rou- 


tine contributions would take 
longer to become available. 

' [The statement issued by the 10 
took no position on this — or on a 
somewhat similar Mexican propos- 
al — but referred the issue for 
study by deputy-level officials. 
United Press international report- 
ed!. 

Lamberto Dim, director general 
of the Bank of Italy, indicated Fri- 
day that the UJS. crisis-fund pro- 
posal would involve around $10 
billion. 

The Group of 10 is composed of 
Belgium, Canada, France. West 
Germany, Italy, Japan, the Nether- 
lands, Sweden, Britain and the 
United States. Switzerland is an af- 
filiated member. 

It is believed that pressure from 
Washington's allies, as well as the 
shock of the Mexico’s financial cri- 
sis, was a factor in bringing a 
change of position in the United 
States. 

There have been several disa- 
greements on other international 
trade and monetary matters, and 
there is apparently reluctance to 
add issue to the list of prob- 
lems. There has also been concern 


in Washington that the liquidity of 
the world banking system be main- 
tained to avoid international 
monetary paralysis as more na- 
tions seek to reschedule debt pay- 
ments. 

The change in position may pose 
some political problems for the 
Reagan administration, which has 
always favored putting foreign-as- 
sistance funds to work m more eas- 
ily controlled nation- to-nation 
agreements rather than increasing 
donations to international funds 
over which Washington has influ- 
ence but no direct control. 

Mr. Regan, who is the outgoing 
chairman of Group of 10, a steer- 
ing body of finance ministers and 
centra] bank governors of the 
richer countries, conceded that 
"there are quite a few problems in 
the international economic sys- 
tem.” 

But he added that “at the cur- 
rent moment’' the problems can be 
"handled, though not without dif- 
ficulty, by the existing framework. 
However, were things to deter- 
iorate we’d have to take another 
look. But I'm not forecasting 
that.” 


It was a significant ack- 
nowledgement of worldwide eco- 
nomic fragility by the chief eco- 
nomic spokesman of the Reagan 
administration. 

In reviewing the world economic 
situation, the Group of 10 minis- 
ters said they recognized that "an 
increased role for conditional fi- 
nancing by the fund may be need- 
ed in the period ahead.” 

This amounted to formal notice 
of the agreement to boost fund re- 
sources. The fund makes loans 
with increasingly rigorous condi- 
tions attached according to the 
amount of the credit. The condi- 
tions, usually involving an end to 
consumer subsidies and greater 
orientation to exports, are de- 
signed to get the borrower in posi- 
tion to repay the loan. 

While noting some progress in 
their review of the global economic 
situation, particularly lower inter- 
est rates and lower inflation, the 
Group of 10 ministers said in their 
communique that “economic and 
financial distortions” had compli- 
cated the task erf restoring sus- 
tained growth. 
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ESTABLISHED 1887 


Israel Presses 


Plan for New 
Settlements 


Donald T. Regan 

A steering body of developing 
countries, known as the Group of 
24, went even further in a commu- 
nique Friday evening. "Unless the 
adverse trends in the international 
economy are reversed,” they 
warned, "the whole international 
system or trade and finance could 
collapse." 


China to Downplay 
U.S. Ties, Abolish 
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By Michael Weisskopf ' 

rWaMagftm. PostSenke, ■ 

. BEIJING — - In. .major shifts on 
the foreign and domestic fronts, 
China hay discarded the idea of an 
-alliancewith tbeUmted States asa 
global .part n er against the Soviet 
Union and has decided to soon 
abolish the position of Communist 
Tarty chairman. 

In a speech to the national party 
. congress on Wednesday, die Com-, 
munist Party chairman, Hu Yao- 
baag, was sharply critical of 'the 
United States, excerpts of die 
speech were released over ibe 
weekend.'/ 

Mr, Hu called Washington and 
Moscow equal threats to world 
peace, are 

'portrayef^^tea aw kx n g ~i© 
unite with the Thhd World to "up- 
ser the strategic plans of the super- 
powers." 

- Mr. Hu took a slightly softened 
approach toward Moscow, recall- 
ing past . frien dship between the. 
two Communist powers. .But he re- 
newed demands that Moscow must 
take * ‘practical steps" ' .ip reduce its 
threat to China's borders as a 
to any moves toward 


eschewed Mao’s style of political 
activism for quiet, orderly admin- 
istration.' 

"It is true that impurities in ide- 
ology, style arid organization still 
exist within the party and that no 
fundamental turn for the better 
has as yet been made in the party 
style," Mr. Hu said. 

Mr. Hu. a moderate restored to 
power after h umiliating persecu- 
tions dining the Cultural RcvoJu- 
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Bfaw to Mao’s Prestige 

[On- the domestic front, Mr. Hu 
announced that under a new 
constitution ejected to be 
ed later this week, the party will 
headed by a general secretary in- 
stead of by the chainhan. He now 
holds both posts. The move was 
viewed_.as another major blow to 
the prestige of Mao, Reuters re- 
ported] . 

' y (The change, which.also involves 
abtrfishing six vice dbahmanriiqxs, 
means that the party will revert to 
the more orthodox Communist 
structure h had in the J 920s and 
1930s.} 

ha addition, another Ideological 

purification Campaign hy the party 

appeared to be shying up. This 
would come six years after the par- 
ty halted the destructive political 
witch-hunt known as the Cultural 
Revolution. 

. :Tbe new campaign,, however, 
will be directed by the victims of 
the Cultural Revolution now back 
in power who want to oast , their, 
old leftist foes and. corrupt offi- 
cials.- •• .V 

The canmaign would be the first 
of Its kind for the scientific social- 
ists who have' been naming China 
since Mao died in 1976- and have 


tian. 

Diplomatically, Mr. Hu's speech 
marks, a sharp break from Coma's 
. central theme since 1977: that 
: Moscow poses the greatest threat 
to worid peace land that the only 
way to confront the Soviet menace 
-is for China to join with the Unit- 
ed States and its industrialized al- 
lies and the Third World in an 
anti-Soviet coalition. 

Although China's official media 
have recently increased their criti- 
cism of U.S. arms sales to Taiwan 
and of Reagan administration pol- 
icies toward the Third World, Mr. 
Hu's address to the full meeting of 
Communist Party leaders is the 
first concrete sign of a high-level 
Chinese deriaon to distance itself 
from Washington. 

Diplomatic analysts said that 
the address — the most authorita- 
tive Chinese foreign policy state- 
ment in years — reveals a funda- 
mental change in both China's as- 
sessment of the Soviet Union as a 
security threat and in its view of 
Washington as a useful strategic 
partner. 

1 Chinese leaders apparently have 
decided that positioning China be- 
tween the two superpowers en- 
hances its maneuverability and 
bargaining position with both of 
them, according to diplomats. 

China has been reassessing its 
American connection for the past 
year, while diplomatic relations 
came dose to rerrqgresang over 
U.S. arms sales to Taiwan. Accord- 
ing to B eHing , the U.S. refusal to 
stop supplying weapons to an is- 
land that it considers part of China 
displays an arrogant interference 
In Chinese domestic affairs and 
smacks of " hegem on ism" typical 
of the Russians. 

China apparently has also con- 
cluded dial identifying itself with 
the United States thwarts its ef- 
forts to block Soviet advances in 
the Third World. 



Compiled by Our Staff From Dispatches 

JERUSALEM — Israel ap- 
proved 10 new settlements in the 
occupied West Bank on Sunday, 
and Prime Minister Menachera Be- 
gin vowed in a letter to President 
Ronald Reagan never to return the 
disputed area to Jordan. 

The settlements, approved by a 
ministerial committee, came as 
Mr. Begin sent Israel’s formal re- 
jection of the Reagan peace initia- 
tives announced last week along 
with a three-page letter — ad- 
dressed "Dear Ron” and signed 
“Menachem.” 

“What some called the 'West 
Bank,' Mr. President, is Judea and 
Samaria, and this simple historical 
truth will never change,’’ the letter 
said. 

"Judea and Samaria will never 
again be the ‘West Bank' of the 
Hashemite Kingdom of Jordan,” 
Mr. Begin said. 

The government committee allo- 
cated S18J million to build three 
settlements in the West Bank. The 
rest are to be funded later. 

The 10 new settlements ap- 
proved Sunday will bring to 109 
the number of such townships in 
the West Bank and Gaza. They 
now house nearly 30,000 Jews 
among an Arab population of 
about 1.3 million, and are growing 
at a rapid rate. 

In a sternly worded statement is- 
sued shortly after the approval of 
the new settlements, the White 


House said. "We cannot under- 
stand why. at a time when broader 
participation in the peace process 
is both critical and possible, Israel 
has elected to extend a pattern of 
activity which erodes the confi- 
dence of all, and most particularly 
the inhabitants of West Bank and 
Gaza for a just and fairly negotiat- 
ed outcome to the peace process.” 

The statement said that the 
United States was determined to 
seek broader participation in the 
peace process and said that the 
Reagan peace initiative “shall re- 
main unchanged.” 

In making his proposals last 
Wednesday. Mr. Reagan said that 
the United States was against an 
independent Palestinian stare but 
also asked that the Israelis imme- 
diately stop all settlements in the 
occupied territories. 

“True, you declare that you will 
not support the creation of a Pales- 
tinian state,” Mr. Begin wrote. 
"But such a state will arise of itself 
the day Judea and Samaria are giv- 
en to Jordanian jurisdiction. 

"Under no circumstances shall 
we accept such a possibility ever 
arising which would endanger our 
very existence." 

Mr. Begin 's letter also expressed 
disappointment at Mr. Reagan's 
failure to mention the “bravery erf 
the Israeli fighters and the great 
sacrifices of the Israeli Army and 
the Israeli people” in the Lebanese 

(Continued on Page 2, CoL 3) 


Egypt Backs f Aspects’ 
Of Reagan’s Initiative 


ThaAoBoaiadPtea 


COLLECTING AMMUNITION — As a woman with a para- 
sol walked amid the wreckage of West Beirut's Fa kh a n i district. 


Lebanese soldiers emptied a basement armory Satin-day of am- 
munition left behind by Palestinian guerrillas. Story, Page 2. 


European Allies Rebuff U.S. Pipeline Envoy 


By Robert D. Hcrshey Jr. 

New York Times Srrtice 

WASHINGTON — The Reagan 
administration's efforts to negoti- 
ate a settlement erf its dispute with 
its European allies over the Soviet 
natural gas pipeline has been set 
back by the apparent refusal of the 
Europeans to meet with a U.S. em- 
issary of jess than cabinet rank. 

It now seems that a renewed 
mediation effort will be delayed by 
at least several days, a U.S. official 
said Friday. 

Although it bad not been an- 
nounced, a State Department offi- 
cial, James L. Buckley, was to have 
headed an U.S. miss on to Europe 
Saturday. However, the decision 
Friday by Britain, France, West 
Germany and Italy not to meet 
with him has dimmed hopes for an 
early settlement. 

The rebuff, which appeared to 
have resulted from unspecified dis- 
agreements among the Europeans 
countries, put pressure on Presi- 
dent Ronald Reagan to raise the 
political stakes by sending a high- 
er-ranking official to the talks. ’Hie 
European negotiators apparently 
have decided against immediately 
giving Mr. Reagan what had been 


Former Envoy Says U.S. Ignored 
3 Cuban Moves to Reduce Tension 


widely billed as a face-saving 
agreement for him. 

“They know that, in order to 
send a cabinet guy, we had to 
make a political decision,” said the 
U.S. official, who insisted on ano- 
nymity. The implication seemed to 
be that the Europeans believe Mr. 
Reagan has painted himself into a 
comer and that they thought they 
could strike a better deal if he is 
forced to commit his most senior 
aides to the negotiations. 

Further Delay Possible 

"Unless there’s an immediate 
decision to send a Level 1, we’re 
going to have more delay,” the 
source said. He described the situ- 
ation as “a mess.” 

Mr. Buckley, an undersecretary 
of state who has been recently des- 
ignated counselor to the depart- 
ment, a different post, is a Level 3 
executive. 

There were rumors Friday that 
Mr. Reagan would direct Secretary 
of State George P. Shultz to head a 
U.S. delegation, but a State De- 
partment spokesman, Susan Pitt- 
man, said she knew of no such 
plans. 


INSIDE 


Another possibility was that 
William E- Brock, UJ>. trade rep- 
resentative, who holds a Level 1 
cabinet rank, would be sent. Mr. 
Brock was in Britain last week for 
a trade forum, and he met with the 
British trade secretary, Peter Rees, 
on the sanctions issue. 

The sanctions, first imposed in 
December to protect what Wash- 
ington has called Soviet repression 
in Poland and to deny the Soviet 
Union the hard currency it would 
earn from the sale of Siberian gas, 
were given full force when the 
Reagan administration imposed 
penalties against two French com- 
panies for shipping U^.-Iicensed 
equipment. 

Supplies Cut Off 

The two, Creusot-Loire and 
Dresser France, the French subsi- 
diary of Dresser Industries of Dal- 
las, were denied access to all U.S. 
products and technology. Last 
week administration officials said 
that tire countermeasures would be 
revised so as only to apply to oil 
and gas equipment 

The aborted Buckley mission 
was believed to have been pre- 
pared to negotiate what would 


have been a significant softening 
of the sanctions, perhaps winning 
in exchange a European commit- 
ment to curb the financing of the 
pipeline. 

■ Italy Ships Turbines 

A vessel carrying two U.S.-de- 
signed turbines manufactured by 
an Italian company sailed Sunday 
for the Soviet Union, as Italy 
joined France and Britain in defy- 
ing the U.S. embargo. The Associ- 
ated Press reported from Rome. 

In Washington, the Commerce 
Department said Saturday the 
state-owned manufacturer of the 
turbines, Nuovo Pignone Engi- 
neering Co~ was added to the list 
of companies under temporary de- 
nial orders. Nuovo Pignone is part 
of Italy's largest conglomerate, 
Ente Nazi on ale Idrocarburi. 

There was no immediate reac- 
tion from the Italian government 
or from the two companies. 

U.S. officials have said restric- 
tions similar to those applied to 
the French companies and Nuovo 
Pignone will be applied to John 
Brown Engineering Co. of 
Glascow, if a freighter loading 
there sails for the Soviet Union 
with turbines. 


Reuters 

CAIRO — President Hosni Mu- 
barak cautiously endorsed U.S. 
President Ronald Reagan’s Middle 
East initiative Sunday. 

"President Reagan’s initiative 
has positive aspects." Mr. Mu- 
barak said. He said that his cabi- 
net, which approved parts of the 
plan Saturday night, had some ob- 
servations on the proposal that 
would be announced later. 

The U.S. defense secretary, 
Caspar W. Weinberger, in Cairo 
on a three-day visit, said he was 
delighted by the qualified welcome 
the cabinet extended to the pro- 
posals Saturday night- 

Diplomatic sources said the 
Egyptian reaction could have an 
important effect on Arab opinion 
ana help achieve settlement of the 
Palestinian problem. 

FLO Discussion 

Members of the Palestine Liber- 
ation Organization's executive 
committee and central council met 
Sunday near Tunis, and said after- 
ward m a communique that they 
had discussed the U.S. plan and 
would study it further. 

Arab diplomatic sources said 
the PLO stand on the proposals 
would be the key factor in the 
Arab summit that opens Monday 
in Fez, Morocco. PLO sources said 
the organization's chairman, 
Yasser Arafat, would head its dele- 
gation. 

Moderate Arab leaders were 
urging Mr. Arafat to accept the 
proposals as a starting point 
toward settlement of the Palestini- 
an question. Arab diplomats said. 

Mr. Reagan called for Palestini- 
an self-government, in conjunction 
with Jordan, on the occupied West 
Bank and Gaza Strip. He also 
urged a halt to Israeli settlement 
on occupied Arab land but 
stooped short of supporting a full 


appeared to be referring to the first 
two points. Political sources said 
they believed that the observations 
the cabinet would make on other 
points would include the question 
of Palestinian statehood. 

The semi-official daily Al- 
Ahram reported that Mr. Mubarak 
would send a message to Mi 
Reagan in the next few days ex- 
the Egyptian attitude in 


plainin g 


lestinian state. 

In welcoming aspects of the 
plan, the Egyptian cabinet 
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toward President Fidel Castro of 
Cuba that wotted against the best 
interests erf the United States, Mr. 
Smith said in the artide. 

His sharp public criticism repre- 
sented a tare case in which an offi- 
cial who has been involved in a 


By/Richard M. Weiner aub 

‘ K'asktnpon Fast Service 

WASHINGTON — The Reagan 
administration rebuffed oar did not 
respond to at least three initiatives 
■ by the Caban government during 

. skras in Central America, theStale major forest policy issue decided 
Department's fcrmcriSkhlgTep- to leave the Foreign. Service to 
resemative in Havana has charged. 

The adnnmstrauon also exagger- 
ated the extent of Cuban arms 
shipments to leftist rebels in the rc- 
gjon, wrote Wayne S. Smith in a 
Foreign Policy magazine article re- 
leased Sunday. Mr- Smith was 
chief of (he UJS. interests section 
in Havana until he resigned from 
the Foreign Service in August 


An adaptation of Mr. South’s arti- 
cle appeals on Page A 



The US. evidence on arms ship- 
ments “1185 never been solid,” Mr. 
Smith said. “While some arms 
have been sent from Cuba; to H 
Salvador, the quantities are almost 
certainly, far less than alleged. If 
the guerrillas had received all the 
arms reported Tty U.S. . intelligence, 
the Sawadorair Airay would be 

„a>toii” V. . ; / 

current U.S- posture is coo- 

si stent with : a' record- erf , two-deck 

P v -v *v*. .''.-v- . lv 



speak out But Mr. Smith is the 
second senior diplomat to leave 
during the Reagan administration 
because of differences over Latin 
American policy. 

■ Thp former ambassador to El 
Salvador, Robert E. White, took a 
simflarstep after being removed as 
envoy shortly after President 
Ronald Reagan took office: Mr. 
White also has since been outspo- 
ken in his criticism of US. policy 
in the region. 

A Stale Department spokesman 
-said Saturday in response; to Mr. 
Smith’s article that "successive 
U& administrations from Resi- 
dent! Kennedy onward have' been 


buildup and its persistent efforts 
to interfere in rite domestic affairs 
of Latin American countries and 
of countries outride this hemi- 
sphere. 

"All have sought to dissuade 
Cuba and its Soviet backers from 
these efforts, Unfortunately, con- 
certed efforts to export revolution 
and subversion have long charac- 
terized Cuban policy. ... We have 
made it dear on numerous occa- 
sions that a change in Cuban be- 
havior, not just a change in rhetor- 
ic, is what is required.” 

In his article, “Dateline Havana: 
Myopic Diplomacy,” Mr. Smith 
detailed three initiatives hy the Cu- 
bans to open talks with die United 
States on the confrontation over El 
Salvador and Nicaragua. The first 
was made . shortly after Mr. 
Reagan took office in early 1981, 
the second in the late spring of 
1981 and the third in ApriL 

Each time, Mr. Smith wrote; the 
Cubans, either were rebuffed or 
met with silence. 

Mr. Smith said the first initiative 
was made immediately after the 
Salvadoran Army defeated a rebel 


■ Doctors in Buffalo, New 

York, ajlifidaDy sustained vi- 
tal functions in the the body 
of a pregnant woman in order 
to keep her baby alive until it 
had a better chance of survival 
outside the womb. Page 3. 

■ Unofficial reports are cir- 

culating in Moscow that Sovi- 
et President Leonid I. Bre- 
zhnev will retire by the end of 

the year. Page 2. 

■ France has scaled down its 

strong, aggressively stated ini- 
tial commitment to increased 
military spending as the weak 
economy forces changes in 
priorities. Page 5. 

■ An agreement on deep-sea 

mining claims has been signed 
by the United States, France, 
Britain and West Germany, 
thus removing a potential irri- 
tant to the troubled Atlantic 
Alliance. Page 5. 

■ Sir Douglas Bader, the leg- 

less flying ace whose larger- 
than-life bravado helped make 
him Britain’s most famous pi- 
lot in World War II, is dead at 
the age or 72. Paged. 

■ World a erospa c e, a special 
supplement. _ Page7S- 


Bit by Bit, With Pressure, Reagan 
Projecting Personal Foreign Policy 


By Hedrick Smith 

New York Tones Sernce 

WASHINGTON — For months, 
people have watched for the trade- 
marks of President Ronald 
Reagan’s foreign policy, but they 
have been stymied by his long hesi- 
tation to go much beyond the 
sharp, rhetorical anti-Sovietism of 
his 1980 campaign. 

Bit- by bit, starting with his pro- 
posal on Nov. 18 to dirainate US. 
and Soviet intermediate- rang e nu- 
clear forces in Europe ana now 
with his new peace formula for the 
Middle East, the president has put 
a Reagan stamp mi some key is- 
sues. Gradually, he has projected a 
foreign policy considerably less 
doctrinaire than advertised in 
1980, and, with a few exceptions, 
more traditional in its approach. 

Global anti-Sovietism remains, 
but Mr. Reagan’s pattern defies 
easy ideological labels. There is 
still no dear, consistent, integrated 
policy framework or strategy. 

What emerges most dearly are 
the personal characteristics of a 
leader reacting piecemeal to for- 
eign problems — delaying unwd- 


by events, then, once pushed, mov- 
ing boldly, taking unpopular new 
tacks, mixing dogma with pragma- 
tism, risking confrontation at 
home and abroad but keying a 
canny eye on political benefit, and 
then seeking perconally to domi- 
nate public debate. 

"In foreign policy, Reagan is es- 
sentially passive until pushed too 

NEWS ANALYSIS 

hard and then he becomes active 
and assertive,” commented Zbig- 
niew Brzerinski, national security 
adviser to President Timmy Carter. 

Referring to the Isradi prime 
minister, Menachem Begin, Mr. 
Bizezinski said, “In the latest case. 
I think he felt that Begin pushed 
him around too much and humili- 
ated him and he decided he had to 
act. My hunch is that if Begin 
pushes Reagan further and builds 
more settlements on the West’ 
Bank, Reagan mil not bade down 
but he will alter American policy 
in some significant way.” 

The dispute with Western Eu- 
rope also bears earmarks of n pres- 


was not being taken seriously by 
foreign leaders- In June, Mr. 
Reagan stiffened his sanctions 
against the use of U.S. technology 
in the Soviet natural gas pipeline 
to Europe, officials say. after being 
piqued by public comments by 
President Francois Mitterrand of 
France that undercut a proposal 
for a coordinated Western credit 
squeeze on Moscow. 

On military sales to Taiwan, it 
took a year of pressure from China 
and ultimately a veiled threat that 
Peking would withdraw its ambas- 
sador before the administration 
broke the impasse. On arms con- 
trol, the mushrooming peace 
movement in Europe ntrftea Mr. 
Reagan to produce nis proposal on 
European nuclear missile systems. 

On Middle East diplomacy, he 
waited 18 months before ta king a 
deep plunge, acting after the 
Beirut crisis for fear that Israel was 
bent on de facto annexation of the 
West Bank. 

Yet if belated, reactive diploma- 
cy is a Reagan trademark, the pres- 
ident is also not deterred by politi- 
cal opposition. As expected, he 


There was no immediate official 
Egyptian comment on Israel's 
move Sunday to establish addi- 
tional West Bank settlements. 

Mr. Weinberger played a key 
role in presenting the Reagan pro-. 

G tsals Saturday to Mr. Mubarak. 

e said Sunday of the cabinet's re- 
action: “We are all very pleased 
with that statement." 

UjS. Military Aid 
{Also Sunday, Mr. Weinberger 
haded what be described as special 
U.S.-Egyplian military ties and 
said that Egypt will get all the 
hardware it has requested. The 
Washington Post reported. 

[Mr. Weinberger said Egypt 
would receive sophisticated Hawk- 
eye EC-2 reconnaissance planes re- 
quested by the late President 
Anwar Sadat, but he did not speci- 
fy when. Egypt is slated to receive 
SI. 3 billion worth of equipment 
and training during fiscal year 
1982-83.] 

The U.S. defense secretary ar- 
rived in Cairo on Friday night 
from Israel, where the Reagan plan 
was uncompromisingly rebuffed 
by the government of Prime Minis- 
ter Menachem Begin. Mr. Wein- 
berger, who was to leave Monday 
for London, said he thought Israel 
might eventually reconsider. 

Diplomatic sources said the Is- 
raeli position could make it easier 
for Arab leaders to look favorably 
at the Reagan proposals. Jordan, 
as well as Egypt, initially reacted 
with cautious approval. 

Egyptian officials said an im- 
portant aspect of the U.S. initia- 
tive is that Mr. Reagan is address- 
ing himself directly to the Palestin- 
ian problem as the root of the 
Middle East conflict. 

The proposals fulfilled, at least 
in part, Mr. Mubarak's demand 
that the withdrawal of the Pales- 
tinians from Lebanon be linked to 
a comprehensive settlement 
[The Associated Press reported, 
meanwhile, that authorized Algeri- 
an sources said the U.S. special en- 
voy Vernon A. Walters arrived 
Sunday morning in Algiers for a 
24-hour visit carrying a message 
from Mr. Reagan to President 
Bendjedid Chadli.] 

■ Nimeiri Praises Reagan Plan 
President Gaafar Nimeiri of Su- 
dan praised the Reagan plan Sun- 
day, United Press International re- 
ported from Cairo. Mr. Nimeiri 
also- said he would try at the Fez 
summit to have Egypt readmitted 
to the Arab League. 

During a two-hour stopover in 
Cairo on his way to Fez, Mr Ni- 
meiri had talks with Mr. Mubarak 
at the airport. 

“It is a good initiative since it 
has got something to do with 
peace," Mr. Nimeiri said of the 
Reagan proposal. 

He said he hoped the Arab sum- 
mit would “follow the line of peace 
in the Middle East." This state- 
ment, with his comment on the 
Reagan plan, appeared to indicate 
that Mr. Nimeiri would urge the 
summit to go along with the U.S 








Page 2 


Brezhnev Will Resign 
By the End of the Year, 
Reports in Moscow Say 
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The Associated Pros 

MOSCOW — Unofficial reports 
are circulating in Moscow that 
President Leonid I. Brezhnev, 75 
and chronically ill, wfll retire by 
the end of the year. 

Government sources who previ- 
ously have refused to discuss Mr. 
Brezhnev's tenure in office or 
health said he probably would quit 
in late December at about the tune 
of the nation's 60th anniversary 
celebration. But they said the an- 
nouncement could come as early 
as next month. 

Whether the reports are true or 
are trial balloons floated by inter- 
ested parties is impossible to say. 
What makes them unusua l is that 
government officials who would 
ordinarily deny knowledge of the 
issue are spreading the word 
among Western reporters. 

Possible Successors 

The sources said Mr. Brezhnev 
would leave office with extraordi- 
nary Soviet honors, a certified hero 
who had brought the Soviet Union 
to military parity with the United 
States during his 18-year tenure. 

His predecessors have either 
died in office or been removed, 
and Western experts cautioned 
that reports of Mr. Brezhnev’s im- 
pending resignation could be part 
of an orchestrated campaign by 
other Politburo members, possibly 
including Yuri V. Andropov, the 
former chief of the security police, 
to push Mr. Brezhnev out of office. 

Mr. Andropov, who serves with 
Mr. Brezhnev an the 13- member 
ruling body and who is regarded as 
his most likely successor, was sus- 
pected of having started rumors 
last spring that Mr. Brezhnev had 
been hospitalized after a stroke. 


■ **» FVf 





Mr. Andropov, 68, was thought 
then to have been trying to under- 
cut the succession chances of Kon- 
stantin U. Chernenko, 70, a long- 
time Brezhnev aide and protege. 

“Ail the indications point 
toward retirement, but I wouldn't 
bet mi the tuning," a Western dip- 
lomat speculated. “He must feel 
incredible pressure to quit for the 
chance for enormous glory," How- 
ever, he cautioned: “You must re- 
member that it's never happened 
before.” 

Other Politburo members re- 
portedly have become mcreasingly 
irritated with Mr. Brezhnev’s in- 
ability to do a full day’s work in 
recent years. The sources said 


there was resentment that Mr. Bre- |p|K] ma m 

zhnev s aides were performing mga , . — T — 

many of his major dudes. 

Some in the Politburo were also 
said to be concerned that Mr. Bre- 
zhnev was not well enough to leave ** 

the country to meet other foreign 
leaders, primarily President 
Ronald Reagan. He has not met 

with a U.S. president since June -"-“t 

1979, when he met in Vienna with 
Jimmy Carter to sign a strategic 
arms limitation treaty. 

Mr. Brezhnev disappeared for ’ -T” 

four weeks in March and April. vX>4- jys& f?, lbb *£^ 1 

The Foreign Ministry said he was 

on a “regular winter vacation, — tjfc 

and there was no confirmation 

that he was QL - k -4 " J 

He looked relatively fit Aug. 31 

in a televised report mi his return * \ * 

from a two-month Crimean holi- | hocr««* ' ■ v 

day, but his health is said to fluctu- | ..<£ 

ate dramatically. * 

During his recent holiday at his | / J ft 

dacha on the Black Sea, Mr. Bre- £ j /-T 

zhnev met with only three leaders 

from Warsaw Pact countries. He b (■ •*— 

normally sees all six. } l WEST SANK 

Andropov Mores Up j (*"?&** 

Ail signs point to an assumption f P -r F 

of power by Mr. Andropov if Mr. § 

Brezhnev resigns. $ Si 

In May, a month after Mr. Bre- | ISRAEL /*»£• £■ 

zhnev reappeared, Mr. Andropov ^ 6gs4p\ I 

was named to the Communist Par- | l&ykAZA r{*jff -W# 

ty Central Committee Secretariat, gj Jsrfi *»* .{jS-UsS VS 

and two days later he left his pod- p \ j ^ rn - r[ . ■ t ‘‘\ ' tjf 

tion in the KGB. The move was | / . * * \ . 

seen as an attempt to distance him - | 5^, a y- J. 

self from the police network and 
establish, himse lf as a more credi- • 

ble successor to Mr. Brezhnev. \ 

Mr. Andropov reportedly has 
assumed most, if not all, of the _ __ 

powerful roles once held by Mi- I ci*OAI 
khailSusIov, the Stalinist professor WiaCl A 1UOOU C 
who sponsored Mr. Brezhnev’s rise „ -_ T 

to absolute power. He has taken M|«m TdYI* 
over Mr. Su sWs role as top party A -Mill 1U1 ilC/TT 
ideologist, which puis him m con- - 

trol of Communist doctrine, Soviet VpM I pfYipfltfi 
culture and news organizations. kj%j Ulvlilvlilo 
There have been other signs that (Continued from Page 1) 
the leadership is tigfabsmxtg its grip ^ H e said 340 Israeli solidei 
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Syria Reports Clash, 
Deaths of 3 Israelis 

Compiled by Our Staff From Despatches 

BEIRUT — Leftist Lebanese 

mllifinmpn S unday moved Out of 

two large buildings they had occu- 
pied in the 1975-76 dvil' war, turn- 
ing over the West Beirut structures 
to the Lebanese Army and policc- 

The Murabitoun, the largest 
leftist mflitia still in Beirut, banded 
oyer the Murr Tower, a 30-story, 
never-completed block, and the 
Holiday inn, which were taken 
from rightist Phalangist forces dur- 
ing the civil war. 

After the war, the leftists trans- 
ferred the buildings to the Syrian- 
backed Palestine Liberation Army. 
They reclaimed the sites only re- 
cently, after the Palestinian group 
left Beirut during the evacuation of 
Syrian and Palestinian fighters 
that was completed last week. 

Ibr ahim Koleflat, leader of the 
Murabitoun, said Sunday his 
forces refused to move from other 
positions in the city’s port area, 
fearing that U.S. Marines who now 
control the port as part of a multi- 
national supervisory force would 
let Israeli troops slip through their 
lines and attack. He said these po- 
sitions would be handed over when 
U.S. troops leave the port. 

Beirut's southern suburbs, where 
leftists and Israeli troops had ex- 
changed sniper fire for the past 
two days, were quiet Sunday. 

But the Israeli military 00m- 


3 Said to Plan 20 U.K. Assassinatiwei 

Lof r N ^ £"°. 

:L7pE^2° p^^tBri^TteSanday^: 

Republican Army, planned to mm b washadriwiWv 

^Bment in Norihern^W 

TtSSssasae iSSSSKSTBSSS 

British AlW of j.. ^ $ yictinis. thnw'gjms.twodebriates 

^JSf 01 * tfae f t S5Sive were seized during theMd itt>hK*.MiciiacL 

Times said. ... •- .. .r ///x/ : - 

Turks Impose Curfew, Take;jG^isu^ ^ 

could conduct a census of 21. million voterS.^ ^Thdrevrtw&efinedtoJbe 
registered in the census were subject to fiw-year pnsqn sartfflces. Vwla- 
tore of the curfew were subject to six-month jail terms. . ~ 

The new constitntion would limit free man fo r, jfe sake -^ p ^iti^l 
stability according to the head of state, General Itaian Bwerc .Qfes 
have thedraft centralizes power in the presidency, jpflndi- w oald 
have the power to disMlveparliament and decree a state m «u^g£q£y^ 

Mass Honors 2 Poles Kflledby PoB& 

LUBIN Poland — Nearly 4,000 people Jamimxl adiurii ^dayfor ; 
an emotional funeral Mass m rnemory of two workers by 


After the Mass, which ended' without incident, AbonraJO pripe gath- 
ered at the area in the center of town wherc Andizq Tt^kowfc32,'arid 
Mieczyslaw Pozniak, 25, were kflled. They.plaa^;ftowm^^^ndles 
without being disturbed by the police. ... . . 

The crowd sang the. national anthem and uamea. V; signs r .^^ije pouce 
stayed out of sighL The police and army troops amtinaed fc r^Jah itHd- 
blocks outside the city, and private cars were banned m ih&city<»iter. 


Israel Presses U.S. Aides Say Israel 
planlorNew Withholds War Data 


on the country, possibly in prroa- 
ration for the transition. Since Mr. 
Andropov left the KGB and Vitaly 
Fedorchuk took control dozens of 
religious faithful have been arrest- 
ed. On Friday, Boris Parikin of the 
Soviet Copyright Agency, which 
bolds major power in deciding 
which foreign books and films en- 


Settlements 

(Coatimed from Page 1) 
war. He said 340 Israeli SoUders 
were killed and 2^00 wounded, 
100 seriously. 

Agriculture Minister Simcha 
Ehrlich, who chairs the cabinet- 
level settlements committee, said 
that the decision to approve the 
new settlements was not connected 
to the Israeli rejection of Mr. 
Reagan's new proposals, Israeli 


3 British Unions Back 
Call for Illegal Strike 


United Press International 

LONDON — Three major Brit- 
ish trade unions announced sup- 
port on Sunday for an illegal strike 
against Prime Minister Margaret 
Thatcher’s Conservative govern- 
ment, which crushed several strikes 
by individual unions this summer. 

Joining the call for a one-day 
strike on Sept. 22 are the 350,000- 
member National Union of Mine- 
workers, the 900,000-member Gen- 
eral and Municipal Workers Un- 
ion and the 240.000-member Soci- 
ety of Graphical and Allied 
Trades. Other unions are expected 
to follow suit 

Arhtur Scargill, the minework- 
ers' president said, “I hope every 
worker in Britain stops work." 

He said it was the first time the 
powerful Trades Union Congress 
General Council had called for 
widespread industrial action since 
the general strike of 1926. 

Norman Tebbit, Mrs. Thatcher's 
employment secrelaiy, attacked 
the TUC, Britain's version of the 
AFL-CIO in the United Slates. 

He asked. “What will these 
strikes do 10 help unemployment?" 

The strike mil be in support of 
the 1.2 million-member National 
Health Service employees union, 
which has staged periodic strikes 
throughout the year rejecting Mrs. 
Thatcher’s maximum 7V& percent 
wage offer and demanding a 12- 
percent pay increase. 


ambassador to Sweden. ^ tadi cabinet xqected the 

Reagan proposals within 24 hours. 
• n ~w saying they were in conflict with 

I y/^Y) o the Camp David agreements. 

liAJi 1*5 Ulifyfi Mr. Ehrlich said that one plan 

for settlement in the area south of 
1 £ *1 * 1 Hebron approved on Sunday was 

G w§JJ. LMlFEMCjOt months old. He said that the gov- 

eminent would develop its settle- 
merits according to its long-stand- 
The 1980 Employment Act, ing plans, the radio said, 
passed under the Thatcher govern- An official of the Jewish Agen- 

ment, forbids most such sympathy cy, which is responsible for settle- 
strikes. meats, said that the communities 


Mr. - Scaigiil acknowledged that were part of a government plan to 
sympathy strikes are illegal under house 100,000 Jews in the territo- 
p resent law. ries captured by Israel in the 

Bill Keys, general secretary erf Middle East war. 
the print union, indicated that his The government has sche 
Fleet Street workers would sup- for Wednesday twin parlianu 
port the strike and said be would 'debates on the Reagan pro] 
shut down the newspaper industry &ed the invasion of Lebanon. 


house 100,000 Jews in the territo- 
ries captured by Israel in the 1967 
Middle East war. 

The government has scheduled 
for Wednesday twin parliamentary 


if any striking union member were 

put in jail 

The militancy comes at the dose 
of a summer of numerous strikes 
in Britain, some of which were ef- 
fectively broken by the Thatcher 
government. 

The most dramatic was a two- 
week strike against the national 
railway, British Rail, that col- 
lapsed in July after the engineers 
could not muster support from 
other rail unions. 

The Sunday Observer said one 
in four British workers has been 
unemployed for a period during 
1982. a year in which the jobless 
figures reached a postwar peak of 
more than 3 million. 

Thirty-one . percent of the work- 
ers interviewed in a poD for The 
Observer blamed the government 
for unemployment, while the rest 
cited world recession, high wage 
demands, laziness and union lead- 
ership. 


Cabinet Secretary Dan Meridor 
said that with the PLO out of 
Beirut, the government believed 
the active phase of the war was 
over. 

The question of getting about 
30,000 Syrian troops and remain- 
ing Israeli forces out of Lebanon 
“is a different story,” which Israel 
believes can be achieved through 
negotiations, Mr. Meridor said 
The opposition Labor Party on 
Sunday reaffirmed its support for 
some of the Reagan proposals and 
called the government's rejection 
hasty. 

Beverage Kills 47 in India 

United Press International 

NEW DELHI — Forty-seven 
persons died and more than 600 
were hospitalized in the southern 
state of Kerala after drinking a 
homemade alcoholic drink during 
a harvest festival, the Press Trust 
of India reported Saturday. 


By Leslie H. Gelb 

New York Times Service 

WASHINGTON — Israel will 
not share military intelligence 
from the war in Lebanon with the 
United States until the Reagan ad- 
ministration removes a variety of 
s an ctions against Israel, according 
to administration officials. 

The officials said the Israeli de- 
fense minister, Ariel Sharon, made 
that position known in a conversa- 
tion with Defense Secretary- 
Caspar W. Weinberger in Wash- 
ington two weeks ago. 

One of the sanctions cited by 
Mr. Sharon was President Ronald 
Reagan's decision to hold up con- 
gressional action on the sale of 75 
F-16 jet fighter-bombers long 
promised to Israel The delay was 
m response to Israel's attack on 
Palestinian /forces, in Lebanon in 
June. 

U.S. military officers and Cen- 
tral Intelligence Agency officials 
attach great importance to Israel’s 
sharing of military intelligence. 
They have made it clear to Penta- 
gon officials that they want to see 
what Israel learned from combat 
with Syrian forces that were using 
Soviet weapons systems. 

At the same time, the Israelis 
place considerable importance on 
sticking to the delivery schedule of 
the F-I65 in order to maintain air 
superiority over Arab air forces. 

The bargaining over intelligence 
dialing and F-16 deliveries is a 
backdrop to the huger dispute that 
Israeli and U.S. officials say they 
expect over the plan Mr. Reagan 
proposed Wednesday toward re- 
solving the questions of a Palestin- 
ian homeland and Israeli security. 
The Israeli government's first reac- 
tion to the plan was anger and 
complete rejection. 

Administration officials insisted 
that there was no connection be- 
tween the continued deday in F-16 
shipments and efforts to gain is- 
radi cooperation with the presi- 
dent’s negotiating plan. They said 
no one in the adminis tration ques- 
tioned the commitment to provide 
the aircraft and approval was 
“only a matter of timing.” 

They did not deny, however, 
that the F-I6s could become part 


maud said Sunday in Tel Aviv that _ v 1 ..‘>L / i 

%£& Manila Charges 68 WMi Conspim^- , ■ 

tion post norm of Bhamdoun in MANILA — The army has formally charged 68 people wjhbtoospira- 
centntl Lebanon and apparently ry to co mmi t rebellion, according to the official Philippine preSftagency. 
were abducted and taken to a Syr- Qf ^ ohar g *d the army has acknowledged arresting aad detaining 

ian-heJd area. It said the Interna- on j y 32 people, mostly trade unionists led by Fdixboto OlaHa^^ chak- 
tional Red Cross had been asked o£ (he May 1 Movement labor orjimizati(m,>hk* daEmSjaloUgyi 
Mmvestigate. ingof 500,000. \ " ' \V ';' : 'v r 

In Damascus, a Syrian military were arrested after Mr.' Marcos said last month that some unions 

command spokesman said three Is- conspiring with subversives to cany oui bombin^' and ^sassma- 

raeha^ were kffled and thnre Jons tSoS^during Mr. Marcos’s mjd-&ptember^^^^ 

States Mr. Marcos said later that the alleged pIot had b«3i&dtou^ 
the army has continued making arrests, sayirig the terroHSto was part 
of a lafl^plot by the Communist _Partylo dqj«e_Mr. ^ : j; ^ 


peared Saturday trom an observa- 
tion post north of Bhamdoun in 
central Lebanon and apparently 
were abducted and taken to a Syr- 
ian-held area. It said the Interna- 
tional Red Cross had been asked 
to investigate. 

In Damascus, a Syrian militar y 
command spokesman said three Is- 
raeli soldiers were killed and three 
wounded during a skirmish be- 
of the bar gaining over sharing in- tween Israeli and Syrian troops, 
tefiigence information. The spokesman said a Syrian sol- 

During a visit to the Pentagon dier was killed and three wounded 
on Aug. 27, Mr. Sharon mentioned before the “enemy patrol with- 
to Mr. Weinberger that Israel had drew, 
learned many military lessons ■ Israefi Sniping 
from the war in Lebanon. But he Earlier, the Washington Past 
added, according to source, that it fded the following account from 
would not be logical for Israel to Beirut ; 

pass along information while the Israeli soldiers occupying new 
Umted Stales m ai n tained sane- forward positions in a southern 
lions against the Israelis. suburb of West Beirut harassed 

Mr. Sharon was said to have Lebanese Moslem militiamen with 
urged that the two sides wait until sniper fire Saturday despite as- 
their relations returned to normal surances given to the . Lebanese 
before negotiating an agreement government that they were with- 
for sharing the information. It is drawing, 
normal practice for Israel and the The Israeli troops, estimated to 
United States to negotiate such number between 40 and 50, occu- 
spedfic arrangements; they did so pied the Bir Hassan neighborhood 
after the 1967 and 1973 Middle Friday in an apparent breach of 
East wars. the Aug. 12 “cease-fire in place” 

Mr. Weinberger was said to that was one of the cornerstones of 
' have responded that he did not U.S.-modiated evacuation ac~ 
know what sanctions were being cord- 

referred to by Mr. Sharon. He re- After Lebanese complaints 
portedly gave Mr. Sharon a list of about the advance, Israeli officials 
weapons that the United States passed word to Ambassador Rob- 
continued to provide Israel ®t Dillon of the United States that 

Mr. Sharon reportedly respond- they would withdraw. The Israelis, 
ed with a list of U.S. sanctions, in- however, did not pull back Satur- 
duding the F-16 delay, the suspen- day despite government radio re- 
sion of the 1981 memorandum of ports that they had done so. On 
unders tanding on militar y cooper- Saturday afternoon, the Israelis 
ation after Israel annexed the opened fire on a leftist militia 
Golan Heights in December, and roadblock without causing inj li- 
the suspension of deliveries of ties. 

duster bombs because of Israel’s Also Saturday, the Palestine 
use of the weapon in Lebanon. Mr. Liberation Organization's remain- 
Wcinberger’s response could not ing diplomatic representative in 
be learned. Beirut, Shafiq Hout, presided over 

U.S. military officers are partic- the handover to the army of PLO 
ularly interested in l earning about a mm unition stores . and , heavy 
what Israd experienced in attack- weaponry. However, before the 
ing Syrian missile batteries. The PLO left Beirut, it gave huge 
batteries — made up of a variety stocks of ammunition and heavy 
of Soviet-made surface-to-air mis- weapons to the militia groups that 
sDes such as SAM-2s, SAM-3s and had fought at their side. ' 

SAM-6&, as well as anti-aircraft 

BSfA'A'tS Computer Buffs, 

rope. The Israelis destroyed the . n Iff? rrx 
batteries without losing an aircraft. xf OCK JCCUIS xBQJtl 

There is also considerable inter- __ tt c r» . y 

Up at U.S. Festival 

23s and the T-72 Uinir, of which United Press International 

Israd destroyed severaL The Is- SAN BERNARDINO, Cali- 

raelis shot down 80 MiG-2 Is and fomia — More than 200,000 
MiG-23s without a loss. “surprisingly well behaved” 

After the 1967 war, Israd pro- music fans and computer buffs, 
vided information about the high- undaunted by him tempera- 


about the advance, Israeli officials 
passed word to Ambassador Rob- 
ert Dillon of the United States that 
they would withdraw. The Israelis, 
however, did not pull back Satur- 
day despite government radio .re- 
ports that they had done so. On 
Saturday afternoon, the Israelis 
opened fire on a leftist militia 
roadblock without causing inju- 
ries. 

Also Saturday, the Palestine 
Liberation Organization’s remain- 
ing diplomatic representative in 
Beirut, Shafiq Hout, presided over 
the handover to the army of PLO 
ammunition stores and . heavy 
weaponry. However, before the 
PLO left Beirut, it gave huge 
stocks of ammunition and heavy 
weapons to the militia groups that 
had fought at their side. * 

Computer Buffs , 
Rock Fans Team 


Toll in Indian Hoodiiig Pas^ S^ 

NEW DELHI — Continued flooding of the ^anges Rivcr and its 
tributaries inundated 1,600 more villagesin Ut^ Pradit^ ^ 
est stale; and the nationwide monsoon: tbH pas^;50p;Stha^^,Vtte au- 
thorities said. • ■ - ■ ■ ■ , , t ' vt X‘; ■ 

■ In neighboring Bihar state, the Ganges swanmed large tracts^qfTana- 
land and scores of.viUagps, officials said. Low-4>ahg areas ofPaKta, the 
capital of Bihar, were reportedly flooded. In Orissa state m tiKrsoatb- 
east, about six milli on people were displaced by flnafiiig*. the local au- 
thorities said •’ . a'.vt '■■‘X.: '■ -:i ?■■■; r . 

Uttar Pradesh (rffidals said aboiit dgfat milEon readeiits^- 12^00 
hamlets, mostly in the east, were displaced by floods: AtTqBt4l.mph- 
soon-relatcd deaths were rtpotrted Sunday ' in Uttar Pradesh: Air force 
helicopters and transport planes dropped food packets toriMrasands of 
marooned villagers. ‘ i .. : V. . : 7 / 1 . 

Burma May Back Cambodia Rebels 

1 RANGOON, Burma “The Burmese government i£ expected to sup- 
After Lebanese complaints port a new coalition of Cambodian guerrilla groups opposing the Viea- 
. _ j. * .. - « naxnese-backed gover nm ent in Phnom Pe nh at the tJnucd Natiana this 


namese-backed g overn me nt in Phnom Penh ^ tte Um^ Natkn^thds 
month, sources say. " 

Vietnaih and the Assodatiah of . Southeast Asian Nations, wfech fa- 
vors, the gqenilla^ coalition crealed in Jm^have b^ coujt^ 
for support on the Cambodian issue: ;C! ': -.r ■■■■}•:/■ ' 

Burma, winch is nonaligiied, maintains friendjy. relations with Hand 
But it opposed Vietnam’s invasion of Cambodia in December 1978 and 
has continued to recognize the Khmer Rouge government, Burma .voted 
to seat the Khmer Rouge at the 1981 - UN session apd was likely to 
support the new coalition led by Prince Norodom Sihanouk. - Jrt i - 

Compfod From Agency Dbpahdios ' " . . 

Under Pressure, Reagan Puts 
His Stamp on Foreign Policy 


Jordan Appears Heartened by Reagan Plan 


By Henry Tanner 

New York Tunes Service 

AMMAN, Jordan — Jordanian 
officials say that one of the most 
immediate effects of President 
Ronald Reagan's proposal 00 the 
Middle East has been to ease Jor- 
dan's fear of internal destabiliza- 
tion by Israel or by Palestinian ex- 
tremists backed by Syria. 

At the same time, the Reagan 
program has caused new anxiety 
by “putting Jordan on the spot,” 
according to an offidaL 

“The president has put the Pal- 
estinian issue into a Jordanian 
context and given us a pivotal 
role,’* the official said. “We like 
that, but it causes problems.” 

He indicated that King Hussein 
would have to move very carefully 
at the meeting of Arab leaders this 
week in Fez, Morocco, and in con- 
sultations with Palestinian leaders. 

During the siege of Beirut, the 
Jordanians were afraid that their 
own Palestinian population might 
be radicalized by the suffering of 


their family members arid friends 
in Lebanon and the inability of the 
Jordanian government and other 
Arab nations to do anything about 
it 

The Jordanians also feared that 
the Palestinians would regroup in 
Syria, where they could be used for 
operations inside Jordan. This 
danger has receded with the obvi- 
ous coolness between the Palestini- 
an leadership and Syria, it is be- 
lieved here. 

On the danger of internal desta- 
bilization, Jordanian officials said 
that Amman had seen a threat in 
the repeated statements by Ariel 
Sharon, the Israeli defense minis - 
ter, that there was no point in 
looking for a new Palestinian 
homeland because the Palestinians 
already bad a state — Jordan. 

“We watched Lebanon and 
frankly we thought we were next," 
an official said, ne added that the 
Israelis had made it dear in Beirut 
that they were willing to use mOi- 
tary force even at the price of suf- 


and harm to their interna- 


“We had to assume that Sharon 
would be fully capable or using 
military force or political infiltra- 
tion against us to bring down the 
regime and pave the way for what 
he could then call a Palestinian 
state,” another official said. He 
added that throughout the long 
siege of Beirut it had looked as u 
there was no limit to what the 


Relations between Syria and 
Jordan have been extremely tense 
for years. Syria accuses Jordan of 
giving aid to the subversive 
Moslem Brotherhood in Syria, and 
the Jordanians have accused Syria 
erf conducting subversive opera- 
tions here. 


altitude SAM-2s that proved valu- 
able for U.S. pilots flying against 
the missiles in North Vietnam. Af- 
ter the 1973 war, the Israelis 
passed along information on the 
low-altitude SAM-fis. 

Former Nixon administration 
officials said that Israeli military 
intelligence provided after Urn 
1973 war was dwarfed by data pro- 
vided by President Anwar Sadat of 
Egypt as relations between Egypt 
and the United States warmed. 


i?V U.S. Nuclear Plant Offidak Examine 

there was no limit to what the n. T1 , v n * , , , 

United States would permit the Is- iTOC- Welding A-KOVS JOT AlterOtlOm 
raelis to do to their neighbors. o s o 


raelis to do to their neighbors. 

This fading has changed, ac- 
cording to Jordanian and Western 
sources. 

CMamtmenl Cited 

Mr. Reagan included in his dec- 
laration an “irreversible commit- 
ment to the survival and territorial 
integrity of friendly nations,” 
which Jor danian officials pointed 
out included Jordan as well as Is- 
rad. 


ADOPTION SERVICES 

We are a licensed adoption agency now accepting 
applications for adoption of children born in the U.S. A. 
For information, please write or call: 

FRIB4D5 OF CHILDRB4, INC. 

4325 Memorial Drive 
Decatur, Georgia 30032, U-S.A. 

Telephone: (404) 294-9000. 


Move generally, the UJS. deci- 
sion to play a forceful role in the 
region is likely to have a moderat- 
ing influence on Israel and other 
powers in the region, including 
Syria, it is said here. 

The Jordanians also “sighed an 
enormous sigh of relief" when it 
became dear that Yasser Arafat, 
the Palestinian leader, was not 
going to Damascus after leaving 
Beirut but to Athens and then to 
Tunis, a Western diplomat said. 

1 The Jordanians regarded tin's as 
i proof that the Palestinian leader- 
ship had derided to free itself from 
the influence of the hard-line Syr- 
ian regime of President Hafez al- 

Aj(C<iH . th«« ilmlrtrtwl PliH •. 


The Associated Press 

NEW YORK — Officials at nu- 
clear plants throughout the United 
States are examining X-rays of 
piping welds after learning that the 
Guns had been altered to make 
them seem to conform more close- 
ly to safety standards. 

The records were doctored by 
three technicians employed at two 
unrelated pipe supply companies. 
In one of the cases, the X-rays had 
been altered during a six-year peri- 

20 Injured in Protests 
At Frankfort’s Airport 

The Associated Pros 

FRANKFURT — Twenty per- 
sons were injured Sunday in dem- 
onstrations protesting construction 
of a new runway at Frankfurt’s 
Rhein Main International Airport. 

Police said about 100 persons 
broke away from about 500 dem- 
onstrators and bombarded police 
with stones, bottles and paint bags. 
Police detained 1 1 persons. Securi- 
ty officials found a land mine near 
the construction site, but ii was 


od. Nuclear Regulatory Commis- 
sion records show the companies 
have supplied pipe for about three 
dozen nuclear units, five erf which 
are already operating. 

John Kopeck, a spokesman for 
the regulatory commission, said no 
defects had Seen found in any of 
the welds. Breaks in water pipes 
would threaten the cooling systems 
that are crucial zo the operation 
and safety of nuclear power plants. 

The regulatory commission in- 
formed utilities last month that 
films of cooling pipe welds at a 
plant being bunt m Satsop, Wash- 
ington, had been “enhanced” with 
a penefl. The doctoring of the films 
was uncovered during a routine 
audit of work performed by Asso- 
ciated Piping & Engineering Corp. 
of Compton, California. 

The regulatory commission had 
previously been informed of simi- 
lar X-ray doctoring on work per- 
formed by ITT Grinnell Industrial 
Piping Inc at two nuclear units 
bei ng bu ilt in Midland. Michigan. 
An nT spokesman said two tech- 
nicians were dismissed after it was 
determined they had altered radio- 


Unlred Press International 

SAN BERNARDINO, Cali- 
fornia — More than 200,000 
“surprisingly well behaved” 
music fans and computer buffs, 
undaunted by high tempera- 
tures, celebrated high technolo- 
gy and hard rock at the US Fes- 
tival over the weekend. 

The three-day festival — the 
largest outdoor concert since 
1969 — resembled a Boy Scout 
jamboree with the mostly 
young crowd pitching tents in 
campgrounds and hanging U.S. 
flags from recreational” vehicles. 
Marijuana smoking and other 
drug use were rampant, but law 
officers were noticeably lenient. 

Sheriffs deputies reported 
one violent crime — a rape — 
on Friday, the opening day of 
the festival. “I’m really shoc ke d 
that these kids are so wdl be- 
haved," county police Captain 
Joe Karr said. 

Fans listened to performanc- 
es beamed by satellite to the 
Soviet Union, as well as groups 
including Santana. 


(Contiwnad from Page I) . 

faced down the nuclear freeze 
movement and liberals favoring 
arms control with his oonmritmem 
to a rapid UJ5. orilitajy buildup 
and a tough negotiating stance on 
strategic arms reductions. 

Less expected, he was willing to 
offend anient rightist Republicans 
by promising Cbnha that the Unit- 
ed States would gradually reduce 
anus sales to Taiwan: 

This summer, he has dared to 
Turf tensions in the NATO alliance 
by tenaciously insisting on trade 
sanctions against the Sovict pipe- 
line. And now, with an important: 
congressional election only two 
months off, he has- risked a con- . 
Iron fa tion with Israel and UJL 
Jews by proposing “full autono- 
my” for Palestinians, somehow 
linked to Jordan, and by opposing 
further Israeli settlements oa the 
West Bank. 

Mr. Reagan's attitudes toward 
the world have their roots in the 
America-first, isolationist instincts 
of the Middle West where he was 


m^jfeideoiogy or to asseitians of > 

,. Apparently* they are al^ bdpgr 
modified „6y Secretary - qL State 
..George P. Shultz. Quietly. heias ; 

I encouraged Mr. Reagan to^^oftot 
the penalties impbsed imder his 1 
pipetine sanctions." . -■/./ r y 

Once before, in i 970, tbe.Uoited 
States put forward a Middle East 
plan caBtuag for lsraeU withdrawal; - 
.from occupied Arab landsrbughly 
to the 1967' cease : £re /Hta&i But 
confronted: bjr an adamantT^zhd, 
President Richard : M. 1 - • Nixon ; . 
backed-off and the MtiatisedittL " . 

Tins- tiine^.the Reagsa , 

: tratian 'laid considerable grotsnet 

support ^r^^ ^r^n’V^King 
Hussein and prirote e^^ 
meat from lhe influential foreign ' 
affairs comnritiees of Congress. '• 
The president's strategists ^jdieve !■ 
bold action- . reinforces his image <- 
for fororfukess, but theiswiftls- f 
radi rqectioQ shows it is one thing i 
to artiailate foreign polky and an- j 
other to implement it f 


Afr Ton for 1982 b 538 

cause he assigned higher pnority Seam - ; - 


to the economy but, perhaps just ■ BERN V- Five hundredrand thir- 
as importantly, because both he ty^eight people died in air crashes 
and his advisers lacked experience- -throughout the.worid in: the first 
and a concrete vision for .dealing -ihalf. of. J 982- compared with 145 
with foreign affairs. during t he sameperiod in. 1981, ac- 

Now thar basic instincts.^ are ^cording-to a report made for Swiss 
by the complexities- insurance companies. The toll for 
: does notyidd to a aB of 15^1 was 650. 


of a world that does not yield to a 


Iraq Says It Sank 4 Ships in Gulf 


Reuters 

BEIRUT — Iraq has said that its 
navy and air force, under orders to 
blockade the Iranian coast, has de- 
stroyed four ships in the Gulf, in- 


of cooling pipe welds at a strayed four ships in the Gulf, in- 
being bum m Satsop, Wash- dutfing two tankers sailing toward 
l had been “enhanced” with Iran’s main oil terminal nn Khan 


Iran's main oil terminal on Khaig 
Island. 

The announcement Saturday 
gave no details of the nationality 
of the ships allegedly destroyed 
But a senior Iranian qQ ministry 
official contacted from Bahrain 
denied that any vessels had been 
sunk near Khaig Island. He also 
said he understood that no ships 
had been damaged at the Iranian 

f ort of Bandar Khomeini, where 
raq sold the other two vessels had 
been destroyed. 

Iraq and Iran have been at war 


land deadlocked, Iraq on Aug. -.12'. since the' early days of the war in 
declared that any ships entering a' September 1980. But it set out the 
military exclusion zone at the head exact location of the exclusion 
of tiie Gulf would be. liable to at- zone after it sank two ships, one 
tack - Greek and one South Korean, near 

Saturday’s Irani announcement: •. Bandar "Khomeini. - . 


military exclusion zone at the head 
of tiie Gulf would be itabi**- to at- 
tack. - •_ 

Saturday’s Iraqi announcement, 
read by a military spokesman bn 
state television and published by 
the official, news .agency, 'saict 
“Our armed forces lave started 
carrying out the warning to bomb 
ofl tankers that approach th e 
prohibited military zone in the 

Khaxg area and tiie Iranian shovel 

“We will continue. Ibis .policy 
until the Iranian enemy - respects 
the will of the Iraqi people and hs 
sovereignty oyer its bnd and ontU 
- tiie Iranians .agree to erid the war." " 
jn$pW5# shipping^* 


• . - Western industry sources esrih- 
mated that last month's. Iraqi 
warnings had succeeded in reduc- 
ing Iranian _ o3 exports. Also, 
.freight and insurance rates -rase 
sharply for lankera going to Khaig 


■But two days ago Tehran Radio 
quoted the country’s deputy oil 
m i nis ter, Abbas Honardoust, as 
saying 14 tankers, had loaded at - 
■ Khaig Island in die past week: He 
'afro, announced .that Iran's 'nation- 
al imrurance cenuoanv Was ready W- 
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Braih-Dtad Woman Was f Incubator’ for Infant 

rY/ Jkcton Deliver Baby After a Week of Artificially Supporting Mother 


. . Jftijftflmw fofz'Strwtct \ ■ 

* WASEHNdTON— The tody of 
-i' ^^hrtiiHdiaid to usedas 

-'ra*HnGatenM*»k^ 
l^ aKvc ui^ itnad a tetter 
nance & survival outside the 
womb* doctors in Buffalo, New 
Ycrk,iwre reported. ■■ 

After mote than a wedkofartifi- 
4nfly sapportrag fitemotter's vital 
foiwHow. me premature infant, a 
jpd yttighnu; about- two pounds, 
WMdefirered by cesarean section. 
•'-•• A precarious period of intensive 
care followed, ten the child was 
discharged from the hospital three 
montte later and a d opted. She ap- 
pearsto be meeting -normal mue- 
jlones," acr pr r ling to Dr. WilHam 
R. ’MJooq,. an’ obstetrician who 
failed mite the decisions ia the 

l ■ j v 

, ' Profound Qoicstlons' \ 

i Tbe casc, thought to be the Cast 
of Ha kind , may carise~ debate aver 
the medical, k$d, ethical and even 
efanonucqaeMiooa&ivoh^ . .. 

It s an example of how recent 
advances in xnetfcal t technology 


have created new problems. These 
problems arise because doctors 
have both the ability to keep heart 
and lungs working through artifi- 
cial means when zhe brain is no 
longer fouctiorfng and the ability 
to saw premature infants who 
once would have died. 

. The aimsnal medical rircum- 
sumbra of tbe pregnancy compli- 
cated die case. The 24-year-old 
woman was an epileptic who had 
been talcing medication that great* 
ty increased the risk erf birth de- 
fects. 

.. . Doctors did not know if the 
baby was deprived of oxygen dur- 
ing a kmg seizure that brought her 
mother to the hospital, and no one 
knew why the woman’s brain be- 
came. so inflamed that it ceased 
functioning. 

The woman was unmarried, and 
her elderly mother gave the doo 
tors permission to make decisions. 
Because the state of New York had 
not adopted a statute defining 
brain death as death, there were 
potential legal problems. - 

"It was our decision, and m the 
final analysis we were plunged into 




TlwAaockMdflrMi 


FORE SURVIVOR — A firefighter holds a child rescued 
tram an apartment fire in Los Angeles. At least 18 persons, 
inchidiiig four infants,' were trapped and killed in the fire 
Saturday, and at least 17 persons were reportedly injured. 


Ex-EnvoyAssaikI J.S. onCuba 


■ (Cnwftnwtid fawn Page !) 

offensive in January 1981. Cuba 
and Nicaragua had increased their 
support for the 'Salvadoran rebels 
in anticipation of the offensive, he 
said, but after it was defeated both 
countries "reevaluated their posi- 
tions. Very shortly after Reagan’s 
inauguration,' aims shipments de- 


Shortljy afterward, Cuba ex- 
. pressed interest zn a negotiated set- 
tlement in H Salvador. 

Response Uiged 

. “The US. interest* section in 
:HaVana reported these demarches 
to Washington, and I urged in sev- 
eral cables that we respond to the 


Cuban overtures, if only to empha- 
size the strength of UJ*. feelings,” 
Me. Smith wrote. “The Depart- 
menf of State ikver responded in 
amr way." 

.The. State Department spokes- 
man, in answer, to Mr. Smith's 
.charges that Cuban approaches 
had been spumed, said Saturday, 
"We have never dosed the door on 
dialogue and we have in factmain- 
. tamed a dialogue with Cuba even 
though, as Assistant; Secretaiy 


Endecs said last March; the U.S. 
-finds the record an negotiating 
with Cuba ‘daunting.’ ” She was 
referring to Thomas O. Enders, the 
U.SL assistant secretary of state Tor 
inter-American affaire 

Mr. Smijh gflid that in the late 
spring of 1981, the Cubans, “con- 
cerned over rising regional ten- 
sions, stated they would favor mu- 
tual security guarantees and would 
be wining to play a positive role in 
bringing than about. 

“During a visit to Washington a 
short time later, I was told there 
was no interest in such a negotiat- 
ing process,” Mr. Smith said. 

Mr. Smith then said the Cubans, 
who had claimed in April 1981 
that they were not arming the Sal- 
vadoran rebels, tdd the United 
States in December that they had 
halted aims shipment to Nicara- 
gua, which the United States says 
is the primary conduit to the reb- 
els. 

After this, in April 1982, he says 
Havana offered to begin talks. 
Washington’s response, he wrote, 
was yet more attempts to isolate 
Mr. Castro, coupled with contin- 
ued claims of arms shipments. 


an area where (here was no medi- 
cal experience," Dr. Dillon said in 
an interview. “We assumed the 
mother intended the fetus to sur- 
vive and would have wished life 
support to be continued. And wc 
that if the fetus could 
have been asked, it would have 
chosen liTe,” 

‘Extraordinary’ Measures 
Dr.'Dfllon and his colleagues at 
Children’s Hospital of Buffalo re- 
ported their experience, which 
took place in early 1981, in the lat- 
est issue of the Journal of the 
American Medical Association. 
They also died a 1980 Buffalo case 
in which life support was stopped 
in an unconscious woman who 
also had suffered irreversible brain 
damage but whose unborn child 
was only halfway to term. 

The doctors suggest that there is 
a point, between T4 and 27 weeks 
of pregnancy, at which it becomes 
reasonable to attempt “extraordi- 
nary" life support of the fetus in 
the event of maternal brain death. 

They note that at their hospital 
a fetus delivered at 25 weeks has 


only about a one-third chance of 
surviving, while at 27 weeks three- 
fourths of the premature infants 
may survive. The brain-dead 
mother's baby was delivered at 26 
weeks. A full-term birth occurs at 
about 38 to 40 weeks. 

Dr. Dillon said a search of medi- 
cal literature revealed no previous 
cases of successful cesarean deliv- 
ery of such a young fetus after 
maternal brain death. 

He noted that in 1976 and 1977, 
two cases were resorted in New 
York and Colorado in which at- 
tempts were made to maintain 
maternal life support for two days 
to two weeks involving infants be- 
tween 16 and 20 weeks of gesta- 
tion. Both were unsuccessful. 

Cases Are Rare 

Post-mortem cesarean section 
deliveries are rare and they gener- 
ally involve immediate delivery af- 
ter traumatic death or illness when 
the baby is near term. 

“This forces us to deal with 
claims of the fetus, the role of 
guardians to make decisions and 
questions of whether a woman in 



Dr. William P. DiUon 

this condition is really dead," said 
Robert M. Veatch, of the George- 
town University Center for 
Biotechnics. 

“One question is whether you 
ought to use such extreme mea- 
sures to save the fetus. That’s not a 
scientific question, it's a question 
of ethics, religion and public poli- 
cy." 


7 Abscam Convictions Are Upheld; 
Entrapment Arguments Rejected 


By Paul Taylor 

Washington Pan Service 

NEW YORK — A federal 
appeals court in New York has up- 
held the Abstain convictions of 
four former congressmen and three 
other persons, finding there was 
nothing in the government's 
“sting" operation that violated the 
defendants' constitutional rights. 

“The four congressmen were 
caught on videotape in the very act 
of committing federal crimes," 
Judge Jon O. Newman wrote for a 
three-judge panel of the 2d US. 
Circuit Court of Appeals. “The 
conduct of the investigation, 
though subject to some criticism, 
affords no basis for rejecting the 
convictions." 

The panel affirmed the convic- 
tions Friday of former Democratic 
representatives Frank Thompson 
Jr. of New Jersey, John M. Mur- 
phy of New York and Raymond F. 
Lederer and Michael J. Myers, 
both of Pennsylvania. 

They had been convicted of con- 
spiracy, accepting illegal gratuities 
and other (marges; their appeals 
had been consolidated from three 
federal jury trials. 

One Charge Reversed 

The panel reversed one conflict- 
of-interest charge against Mr. 
Murphy, on the ground that the 
trial judge had erred in instructing 
the jury, but held that the govern-’ 
meat may prosecute the charge 
again, if it wishes. 

His conviction on charges of 
conspiracy and receipt of an un- 
lawful gratuity were affirmed, 
however. They arose from his ac- 
ceptance of S 50,000, which he sub- 
sequently shared with Mr. Thomp- 
son, in return for his promise to 
help an FBI agent posing as an 
Arab sheikh with an immigration 
problem. 

The panel ruled that Mr. Mur- 
phy, who had been sentenced to 
three years in jail and a $20,000 
fine, should have his fine reduced 
to $1.0,000. 

. Most of the court’s opinion 
dealt with the question that has 
plagued the Abscam operation 
since it was first publicized: Did 
the government infringe on the 
due process rights of the defend- 
ants by, in effect, creating crimes? 

The defendants* argued that the 
“elaborate contrivance of Ab- 
scam" took the government be- 
yond the legitimate role of investi- 
gating a crime into the forbidden 
area of instigating a crime. 

The court found that although 
“the ‘sting 1 was surely elaborate, 
its essential characteristic was the 


creation of an opportunity for the 
commission of a crime by those 
willing to do so. 

“The government produced peo- 
ple with fictitious identities ready 
to pay bribes to congressmen. 
Word of the availability of bribe 
money was made known. From 
that point on. the essential conduct 
of the agents and their paid in- 
formant was to see who showed up 
to take the bribes and videotape 
them in the act of doing do." 

It is the second time that a fed- 
eral appeals panel has upheld the 
Constitutionality of the methods 
used in Abscam. The 3d U.S. Cir- 
cuit Court of Appeals reached the 
same finding in a case against two 
former Philadelphia city council- 
men, George X. Schwartz and 


Harry Jannoui, who had been vi- 
deotaped taking cash from under- 
cover FBI agent*. 

Friday's ruling is directly at 
odds with a finding in May, in 
which a district court judge threw 
out the Abscam conviction of for- 
mer representative Richard Kelly 
of Florida, on the ground that 
“law enforcement exceeds its 
bounds when it manufactures 
crimes and creates criminals." The 
Justice Department is appealing 
that ruling. 

The outer defendants involved 
in Friday’s ruling were Angelo J. 
Errichetti, former mayor of Cam- 
den, New Jersey; Louis Johanson, 
former Philadelphia councilman, 
and Howard L. Criden, a law part- 
ner of Mr. Johanson. 


No Lank Seen in Killing, Donovan Case 


New York Times Service 

NEW YORK — Salvatore Odi- 
erno has been indicted on charges 
of killing Nathan Masseili in what 
investigators characterized as an 
underworld business dispute 
rather than an incident connected 
to Mr. Massdli’s role as a witness 
in the federal inquiry into the ac- 
tivities of Raymond J. Donovan, 
the U.S. labor secretary. 


Mario Merola, the Bronx dis- 
trict attorney, said Friday that sev- 
eral meetings and “an argument 
over money" had preceded the kill- 
ing of Mr. Masseili as be sat in his 
car with two men Aug. 25. Mr. 
Odierno, 67, a reputed gangland 
figure from Valley Stream, N.Y„ 
was accused of bring in the car 
when Mr. Masseili was shot. 


California Lawmakers Pass Bonds 
To Fund First ZJ.S. r Bullet Thun 9 

Washington Foot Service 

LOS ANGELES — The California Legislature has approved 
$1.25 billion in tax-exempt bonds to finance the first 160-mpb 
“bullet train" in the United States. It would cut tbe two-and-n- 
half-bour drive from Los Angeles to San Diego to a 59-minute 
train ride. 

Scheduled to go into full service in 1988, the bullet train, travel- 
ing 160 miles (256 kilometers) an hour, would run parallel to the 
interstate highway linking the two cities for 125 miles. The fare 
would be more than the current $16 .rail ticket and less than the 
$40 cost of a plane ticket 

Tbe feasibility of the $2-btilk>n project depends heavily on the 
marketability of tbe newly authorized bonds. The bullet train 
plan, a favorite of Gov. Edmund G. Brown Jr., was grafted onto 
legislation two weeks ago, skirted the usual committee reviews and 
public bearings and passed both houses with sizable majorities. 

“Until two weeks ago all I knew about bullet trains was what 1 
read in the Orange County edition of the L-A. Times,” said Mi- 
chael Gagan, chief deputy state treasurer, whose office must de- 
cide if the bonds are marketable. 

Lawrence Gilson, Amtrak vice president for corporate develop- 
ment and also president of the company that plans to build the 
bullet train, said he hopes to make a test ran on a short section of 
the route by 1985 and offer 50 round trips a day by 1988. He said 
AmLrak’s two-year study of the proposal indicated that it would 
improve the environment by diverting 30,000 people a day from 
auto traffic to raTL 


9 Governors 
In West Assail 
U.S. Coal Plan 

Letter to Watt Warns 
Of Loss of State Control 
By Dale Russakoff 

Washington Pas Sense 

WASHINGTON — In a sharply 
worded letter to James G. Watt, 
the interior secretary, the gover- 
nors of nine western states have 
called his department's new coal- 
leasing policies a move "to once 
again centralize on the Potomac 
critical decisions affecting western 
states.” 

The governors, seven Democrats 
and two Republicans, said the 
rules would reduce the influence of 
state officials and open the way for 
“excessive leasing of federal coal." 

This could drive down the price 
the government receives for its re- 
sources and lead to "needless, de- 
laying litigation," the letter said. 

'Interior Depanmeat officials 
declined to comment on the letter, 
saying Mr. Watt had not yet 
received tL 

The main accusation in the let- 
ter was that the regulations "evis- 
cerate the most vital organ Tor 
state-federal cooperation, the re- 
gional coal teams." The teams, 
composed of governors and Interi- 
or Department officials, were 
among the Carter administration's 
more popular initiatives among 
westerners. 

Under the new regulations, the 
teams will forward several options, 
rather than one, to Mr. Watt. 
Aides to the governors said they 
feared the Interior Department 
would put more coal on the market 
than state officials wanted. They 
cited the department's recent pro- 
posal to lease between 800 million 
and 1.2 billion tons erf coal along 
the Montana-North Dakota bor- 
der after a regional coal team rec- 
ommended leasing between 400 
million and 800 million tons. 

The letter criticizing the regula- 
tions was signed a week ago at a 
western governors’ meeting in Ida- 
ho. The same nine officials also 
unanimously passed a resolution 
critical of a proposal by the 
Reagan administration to sell mil- 
lions of acres of public lands to 
help reduce the national debt. 

The resolution and the letter 
represent unusually sharp criticism 
by the governors, whom Mr. Wall 
has often died as his strong sup- 
porters and who have praised 
many of his pro-development poli- 
cies. 

Mr. Watt's polides directly af- 
fect the nine governors' states, 
where the Interior Department 
owns more than one-third of the 
land and much of the coal. 

Tbe governors who signed tbe 
letter and the resolution are: Ed 
Herschler of Wyoming; Richard 
D. Lamm of Colorado; Scott M. 
Matheson of Utah; Ted Schwin- 
den of Montana; Bruce King of 
New Mexico; Allen I. Olson of 
North Dakota: John V. Evans of 
Idaho; William J. Janklow of 
South Dakota and Brace E Bab- 
bitt of Arizona. Mr. Janklow and 
Mr. Olson are Republicans. 

The coal regulations have been 
in effect for only five weeks and 
have not yet been used in a major 
sale of federal coal rights. The In- 
terior Department revised the rales 
as part of tbe Reagan administra- 
tion’s effort to “eluninale burden- 
some and unnecessary rules." 

Western governors proposed 
175 changes when the Interior De- 
partment circulated a draft of the 
rules earlier in the year. The de- 
partment rejected 159 of them, ac- 
cording to die governors' aides. 

Warsaw Pact Exercise Due 

United Press Imemaaonal 

MOSCOW — Tbe Warsaw Part 
countries will hold ground and na- 
val exercises in an operation code- 
named Shield 82 in Bulgaria and in 
tbe Blade Sea from SepL 25 
through OcL 1, Tass said on Satur- 
day. 


100 Papers on Optics 
Censored by Pentagon 


By Philip M. Boffev 

New Vin* Times Service 

WASHINGTON — The Defense 
Department blocked the presenta- 
tion of about 100 technical papers 
just before they were to have been 
delivered at an international con- 
vention on optical engineering in 
San Diego late last month. 

The last-minute security crack- 
down appears to have teen the 
most sweeping effort yet by the 
Reagan administration to prevent 
tbe unauthorized disclosure of sen- 
sitive technical data that officials 
believe could be of military use to 
the Soviet Union or its allies. 

The abrupt nature of the action 
disturbed some top scientists and 
even other government officials, 
with George A. Keyworth 2d. 
President Ronald Reagan's science 

adviser, railing th e incident "both 
unfortunate and Ul-titned.'’ 

The action disrupted the 26 ch 
annual symposium of the Society 
of Photo-Optical Instrumentatioh 
Engineers by eliminating about, 
one of every six papers scheduled 
to be presented. 

The papers that were withdrawn 
covered such advancements in op- 
tical technology as small mirrors 
for laser communications between 
satellites and submerged subma- 
rines; infrared optics, and airborne 
reconnaissance sensors. 

A Defense Department official 
who played a key role in blocking 
many of the papers said be had 
done so partly because they con- 
tained sensitive technological data 
and partly because of the presence 
of Soviet and other foreign scien- 
tists at the convention. He declin- 
ed to be identified. 

Mr. Keyworth acknowledged 
that "some reconciliation" was 
needed between the legitimate con- 
cern of the Defense Department 
on the transfer of sensitive tech- 


nology and the desire of ntanyj*!. 
enlists for “an unfettered putw“ 
or research" and freedom to spea* 
at international conferences. 

An account of the incident 
contained in tbe current issue w 
Science News, a weekly magazm e ■ 
that had a reporter at the «*nven- 
tion. The magazine said tb«. 

government's censorship 
“appear to be unprecedented m 
their timing, in the large number . 
of papers removed and o iw i 
scope of the papers* content. 

Richard Wollensak, a vice presi- 
dent of the Itek Corp„ ? mtqor 
electronics company, who is presi- 
dent of the photo-optical society, 
said his major concern was that the . 
Defense Department jmervenuon 
came too late to allow an orderly 
clearance procedure. 

Although the conference baa . 
teen advertised for months. Penta- 
gon officials raised serious 
lions only two or three weeks be- 
fore the meeting. There are con- 
flicting and unsubstantiated re- 
ports that some sensitive papers 
had already been cleared at lower 
levels by the armed services only to 
be censored later when higher offi- 
cials became concerned about the 
presence of Soviet scientists. 

According to one government 
official who attended the confer- 
ence, the military authorities sent 
notices to the authors shortly be- , 
fore the conference advising them . 
to obtain the appropriate . 
clearances. 

Tbe warnings left many speakers i 
confused about their rights to free 
speech and just how sensitive their 
presentations were considered by , 
the government. "People didn’t ] 
know what to do," said one partic- 
ipant. "Rather than take a chance , 
of violating some regulation, they 
decided not lo present their pa- 
pers." 


U.S. Juggles Accounts, 
Ducks Federal Layoffs 


By Marrin Tolchin 

New York Times Service 

WASHINGTON — Administra- 
tion officials, determined to mini- 
mize the disruption of government 
services because of President 
Ronald Reagan's veto of a supple- 
mental appropriation bill, have de- 
vised unusual strategies to avoid 
the furlough of more federal em- 
ployees. 

One House committee chairman 
has questioned the legality and 
propriety of some of those tactics, 
which include delays in payments 
of taxes and rents and the juggling 
of accounts within agencies. 

Threats of furloughs and service 
disruptions have become a staple 
in fiscal negotiations between Con- 
gress and the White House. Al- 
though federal employees have 
taken brief furloughs, the threats 
have generally proved to be 
groundless. They nave nonetheless 
embarrassed members of Con- 
gress, who feared being portrayed 
as standing idly by as the govern- 
ment shut down. 

Furloughs for 19,000 Internal 
Revenue Service workers are ex- 
pected Tuesday as the first major 
effect of Mr. Reagan's Aug. 28 
veto of Ihe $14. 1 billion spending 
biU, which he called "wasteful and 
unneccessary." But administration 
officials say they can wait until 
SepL 15, when a new supplemental 
spending bill could be passed, be- 
fore facing a real threat of a gov- 
ernment breakdown. 

“We are using every legal reme- 
dy to avoid the need for fur- 
loughs," said Edwin L. Dale Jr., 
spokesman for the Office of Man- 
agement and BudgeL which is 
coordinating the effort to keep the 
government afloat. 

One tactic involves the delay in 
the payment of federal income and 
Social Security taxes from the De- 


fense Department to the Treasury.' 
Attorney General William French 1 
Smith has ruled that the Treasury ■ 
secretary has considerable flexibiU- ’ 
ty in determining when such pay- 
ments fall due. 

However, Represents tire Wil- 
liam D. Ford, a Michigan Demo - ' 
crat who is chairman of the Post 1 
Office and Civil Service Commit- * 
lee, has asked the General Ac-’ 
counting Office to determine the 
legality and the cost of the proce- 
dure. 

Another strategy has averted - 
furloughs at the Federal Labor Re- 
lations Authority that had teen' 
scheduled to begin Tuesday. The ' 
agency wBjii ■* 

non, thereby assuring the avail- 
ability of $645,000 needed for the 
payroll, the agency announced Sat- 
urday. 

Other agencies in the process of j 
making fiscal adjustments include 
the Saner Service, the National 
Aeronautics and Space Adminis- 
tration and portions of the Justice 
Department, the budget office and 
the White House itself. 


West Germany Arrests 
Dane on Spy Charges 

United Press ltuanuukmrd 

KARLSRUHE West Germany 
— A Danish journalist has teen 
arrested by West German authori- 
ties on suspicion of spying for East 
Germany since 1958, the federal 
prosecutor's office said 
The unidentified 51-year-old 
journalist, who was said to work in 
Bonn for several Danish publica- 
tions, was picked up Friday at 
Flensburg on the Danish border as 
he was leaving West Germany, the 
office said Saturday. 


Multiplicity makes for strength. 



Just as the multiplicity of serv- 
ices offered by a universal bank 
gives it its strength. Deutsche Bank 
has at its disposal all the skills and 
services to give your international 


financing the strong foundation it 
requires. 

Let the strength of universal 
banking support your business. 
Come to Deutsche Bank. 
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A Chance for Peace 


From THE NEW YORK TIMES 


President Ronald Reagan's shrewdly cast 
peace plan Ter the Middle East is written in 
Lebanese, Palestinian, Syrian and Israeli 
blood. All who welcome last week’s dispersal 
of the PLO and the new Reagan approach to 
a West Blank deal had best begin by acknowl- 
edging the debt to Prime Minister Menachem 
Begin’s bold and cruel march to Beirut, 

Where there is no peace, even peacemaking 
turns on war. If you cheered President Anwar 
Sadat's visit to Jerusalem and his embrace of 
President Jimmy Carter and Mr. Begin at 
Camp David, you were approving a course 
that began with his pre-emptive Yom Kippur 
attack. If you marvel at the blooming desert 
in Israel, bear in mind that it is indelibly 
stained. Or, if you argued for the legitimacy 
of Yasser Arafat's headquarters in Beirut, 
know that you were also legitimizing his 
bunkers under playgrounds and anti-aircraft 
guns atop hospitals. 

The point is that ending such a bitter con- 
flict is not just a matter of semantic agility or 
shuttle diplomacy. To scorn the president's 
bid for accommodation, or to spoil it with 
excessive demands, is not only to waste this 
summer’s sacrifice. It is to guarantee more 
vicious battle in the years ahead. 

President Reagan pretends to cool mastery 
of the situation from his first days in office. 
But until last week, he had no policy. He 
wasted a year currying favor in Saudi Arabia 
and neglecting the Arab-Israeli tensions for a 
distant Soviet threat. He alternated flattery 
and punishment of the Begin government 
without clearly distinguishing mutual inter- 
ests from important disagreements. 

The war in Lebanon dramatized the confu- 
sion: Mr. Reagan was unhappy with the at- 
tack. but not so unhappy that be did not rec- 
ognize its potential benefit. The Israeli victo- 


ry and Arab (and Soviet) helplessness recon- 
firmed the Sadat vision: America holds the 
key to both Arab and Israeli interests; they 
are best realized when tailored to America's 
interests and to Israel's derivative power. 

U is the custom of diplomacy to disguise 
this truth of force, but Americans should not 
again lose sight of the obligations thus in- 
curred. Henry Kissinger grasped this brilli- 
antly in the Nixon and Ford years; Mr. 
Carter triumphantly applied the lesson. Fi- 
nally Mr. Reagan has absorbed it, too. 

Never mind the details. The president and 
Secretary of State George Shultz are now 
working to persuade Saudi Arabia, Jordan, 
Egypt and Palestinians who will listen that 
the PLO’s rejection of Israel and reliance on 
terror are at a bloody dead end. Such extrem- 
ists must no longer be held out by the Arab 
League as the "sole" negotiators for Palestin- 
ian rights. Israel will not be defeated. To be- 
come accommodating it must have peace. 

If the Arab leaders gathering in Morocco 
Monday draw the proper conclusion from 
Lebanon, they will not just pick over Mr. 
Reagan's proposals to find a favorable tilt or 
two. They will echo Sadat's cry of “no more 
war” and' offer Israel firm security guarantees 
in exchange for an un threatening Palestinian 
domain in the West Bank and Gaza. 

Only then will the true spirit of Israel be 
revealed. The Israelis who marched into Leb- 
anon have never heard the word peace except 
from Egypt. They know only that without 
peace, war decides all. Yet Israel yearns for 
peace. It will not long be governed by anyone 
who ignores that yearning or fails to recog- 
nize that Israel's first line of security passes 
through Washington. If Mr. Reagan persists 
and moderate Arabs accept his path to the 
table, the Israelis will be there. 


Israel’s Debate 


From THE WASHINGTON POST 


The best that could have happened to Presi- 
dent Ronald Reagan's Mideast plan is that 
the people most concerned would look at il 
hard, and that is happening. The new propos- 
als are being sympathetically if cautiously in- 
spected in wide parts of the Arab world, 
though not, of course, by the self-styled Re- 
jectionists. If things go well, the forthcoming 
Arab summit will consider tbe Reagan plan 
— and split on iL It is on Israel, however, 
that special attention is focused, not simply 
because Israel is a democracy where the poli- 
cy process is conducted in the open but be- 
cause Israel is where the plan will stand or 
falL If Israel, after studying and debating it, 
finally says no. tbe plan is dead. The United 
States cannot shove it down Israel's throat if 
the Israelis conclude they will have none of it. 

This is the light in which to weigh the Is- 
raeli reaction. The ruling coalition led by 
Menachem Begin quickly and predictably set 
its teeth against the Reagan initiative. But the 
largest party, the Labor opposition, which 
governed from 1948 to 1977 and now holds 
SO of the 120 Knesset seats, pronounced the 
plan “a basis for serious dialogue” and called 
for an immediate parliamentary debate on it 

Such a debate is the only conceivable way 
Israel can equip itself to deal with change, 
and it is a major achievement of the Reagan 
address to provoke iL It is no surprise to find 
Labor leader Shimon Peres seizing tbe issue. 
The American proposals offer a responsible 
alternative to the Begin policies, and they are 
grist for the mill of a responsible opposition 
party, especially one like Labor that believes 
strongly that the Likud coalition has weak- 
ened one of Israel's basic security supports, 
the American connection. Moreover, the 
American proposals are consistent with La- 
bor’s longstanding disposition to trade off 
territory in the West Bank for peace, to con- 
sider partitioning the West Bank with an 
Arab negotiating partner, and to regard Jor- 
dan in the first instance as that partner. 

A great strength of the Reagan approach is 
that it not only serves, we believe, Israel's vi- 


tal security and political interests. The pro- 
posal also plugs into a point of view that is 
already held by a major Israeli party and and 
that many other Israeli citizens could con- 
ceivably come to as well. 

In the coining Knesset debate, much will 
no doubt be said about the fidelity of Mr. 
Reagan's proposals to the Camp David text. 
This goes to the crucial larger question of 
whether and how Israel can count on the 
United States as times and rircumstances 
change- A range of scenarios will certainly be 
examined, including the terrible vision pro- 
jected in the Begin cabinet's first rebuff to 
Mr. Reagan: “Were the American plan to be 
implemented, there would be nothing to pre- 
vent King Hussein from inviting his 
newfound friend, Yasser Arafat, to come to 
Nablus [in the West Bank] and hand the rule 
over to him. Thus would come into bong a 
Palestinian state which would conclude a 
pact with Soviet Russia and arm itself ... 
[and] after a while, launch an onslaught 
against Israel to destroy her.” 

From a distance, it is veiy easy to joust 
with Mr. Begin and to dispose intellectually 
of such unlikely dragons. On the ground, Mr. 
Peres and his colleagues have a far more diffi- 
cult task. Almost every Israeli shares, to one 
degree or another, the doubts dramatized by 
Mr. Begin. To avoid being paralyzed by 
them, people like Mr. Peres must exhibit 
great political skill and courage. 

They must also have outside support- That 
means a sympathetic attitude to Israel's trav- 
ail on the part of Americans. Much of this is 
foreshadowed by Mr. Reagan's emphasis on 
persuading Israel rather them imposing an ar- 
bitrary American-made solution on it, on tbe 
centrality of Israeli security among American 
concerns, on unequivocal acceptance of Isra- 
el by all Arabs and on direct negotiations as 
the sole method of diplomatic progress. It 
also means a forthcoming response to the 
Reagan plan by the Arabs, including Pales- 
tinians, with whom Mr. Reagan is asking Is- 
raelis to share a common fate. 


Other Editorial Opinion 


Reaction to Poland 

The Polish regime's severe reaction to last 
week’s demonstrations is only the latest evi- 
dence of the gravity of Poland's crisis. The 
crisis did not begin with the imposition of. 
mar tial law, nor with Solidarity’s birth two 
years ago. It began when Poland's Commu- 
nists, relying in the last resort on the Soviet 
Army, imposed Stalin's version of Commu- 
nism on an un enthusiastic Polish people. 
Since then no Polish government has ac- 
quired tbe legitimacy that only sustained 
popular support can give. 

— The Observer (London). 

On World Finances 

Finance ministers are always said to be 
meeting “against the bade drop of the worst 
economic crisis for years,” but this week’s an- 
nual meeting of the International Monetary 


Fund has bad more than the ordinary gloomy 
military buildup. In the words of Mr. Denis 
Healey (deputy leader of the British opposi- 
tion Labor Party), no stranger to crisis meet- 
ings, it is “the last chance to save the world 
from a catastrophe even greater than the 
slump of the Thirties." 

Is it as bad as that? It could be, if there is a 
defaulter — and we should not forget that 
most of Latin America defaulted in the 1930s 
— and a chain reaction in the banks ensues. 

— The Telegraph (London). 

The finance ministers and central bankers 
in Toronto could do worse than ask them- 
selves whether their left hands — the ones 
that are constructing safety nets for countries 
in financial difficulty as a result of the reces- 
sion — know what their right hands — the 
ones administering chronic doses of defla- 
tionary medicine — are doing. 

— The Observer (London). 
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1907: Dutch Labor Unrest 

ANTWERP, Holland — The Shipping Fed- 
eration again decided to reject alfp reposi- 
tions for negotiations with strikers. Tne conf- 
lagration in the docks has consumed 3 mil- 
lion francs worth of lumber and the docks 
have been cut off from the city, telegraph and 
telephone wires having melted by the heat 
The indignation of the community is aroused 
against the municipality as the destruction 
might have been avoided if the troops had 
been called out when the first attack was 
made on the strike-breakers. The fact that the 
conflagration is known to be due to incendi- 
arism will cause trouble in the lumber trade. 
The city will probably demand proofs of in- 
cendiarism before paying liabilities. 


1982: New Nazi Uniforms 

BERLIN — Four hundred thousand mem- 
bers of Adolf Hitler’s Nazi "army” are esti- 
mated to be in possession of new Brownshirt 
uniforms at a cost believed to amount to 
about 13 million marks (S3.73 million). The 
uniform consists of brown shirts, brown 
breeches, riding boots, a Sam Browse belt, a 
brown cap, and perhaps most Important of 
olL a bassard of red doth bearing the Nazi 
“swastika” emblem. The German govern- 
ment has denied having made any contribu- 
tion toward the cost of clothing the Nazis, 
and, as far as can be ascertained, no subsidies 
have been granted from official sources. 
Whenever possible, the “storm trooper” is 
called upon to buy his own uniform. 
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A New Way for U.S. 
To Deal With Castro 


By Wayne Smith 



W ASHINGTON — Cuba contin- 
ues to have much the same ef- 
fect on U.S. administrations that the 
full moon reputedly had on 
werewolves. Perhaps there is no 
sprouting of hair, but a certain froth- 
ing at the mouth and loss of rationali- 
ty are notable. Indeed, Cuba is such 
an emotional issue that dear and ob- 
jective analysis is extremely rare Tbe 
Reagan administration follows the 
partem. 

Certainly there is nothing new in 
the Reagan administration's ap- 
proach to Cuba. On the contrary,it 
seems determined to make past mis- 
takes all over again. It came to office 
striking fierce postures and warning 
that no option was excluded, not even 
blockade or invasion. In expecting 
Fidel Castro to be cowed, tbe admin- 
istration displayed an abysmal insen- 
sitivity to history. 

For 20 years, Mr. Castro has suc- 
cessfully defied U-S.-sponsored inva- 
sion. assassination attempts, clandes- 
tine CIA radio stations and efforts at 


<tf^^(jjiiTa h‘np. The administration's 
posturing simply implies more of _ the 


* Sony Mr. Ldpex Portillo. . , . Hungs are tough hare, too. aon, assassination attempts, dandt 

J r — tine CIA radio stations and efforts 

What Is Israel's Next Move ? 

• U.S. Credibility Will Be Key Factor in Decision 


W ASHINGTON — Lest we be- 
lieve in the fading of presiden- 
tial authority, last Wednesday 
Ronald Reagan showed that it still 
counts. The subject: Arab-lsraeh 
peacemaking; the upshot: a bold new 
approach for the United States to try 
cutting the Gordian knot of the Pal- 
estinian problem. 

The striking point about the presi- 
dent’s speech is what it did not do: It 
did not break any new ground in sub- 
stance. It did not technically violate a 
single danse of the Camp David ac- 
cord s, the ruling text for negotiations 
on autonomy for the inhabitants of 
the West Bank and Gaza. The law- 
yers clearly did their work. 

Opposing new Israeli settlements 
on the West Ttank, for example, has 
been consistent US. policy since 
Camp David itself. Indeed, there was 
a two-year running battle between 
former President Jimmy Carter and 
Prime Minister Menachem Begin, 
with the former claiming Israeli 
agreement to suspend settlement 
b uilding until the autonomy talks 
were completed, and the latter claim- 
ing that suspension was to be for only 
three months. 

On Israeli withdrawal from the 
West Bank and Gaza, various U-S. 
administrations have followed the 
line that some movement bade 
toward the 1967 borders in exchange 
for peace is implicit in UN Resolu- 
tion 242, though Washington has not 
lately repeated this interpretation. 
Mr. Reagan's assertion that die “final 
status of Jerusalem should be decided 
through negotiations” has been U.S. 
policy for 35 years. And his declara- 
tion that autonomy for the West 
Bank and Gaza should eventually 
lead to their association with Jordan 
has been the dear U.S. preference all 
along, though it has not been shouted 
from the rooftops. 

So why all the fuss? Quite simply, 
it matters in diplomacy when the 
president of the United States puts all 
the pieces together, ties them up in a 
theme and commits the prestige of his 
office and his country. And he times 
his bombshell when the world's eyes 
are riveted on the matter at hand 
Nobody can be indifferent to that 
combination. 

In formally rejecting the Reagan 
plan, tbe Begin cabinet’s reaction was 
instant and predictable. What wfll re- 
ally matter is the considered Israeli 
reaction, as well as that of moderate 
Arab states, in terms of posable op- 
portunities to break the logjams that 
have long stood in the way of every- 
one's interests. 

President Reagan has undertaken 
an immense gamble. If be now fails 
to follow through to a success that 
can be blessed on all sides — and the 
difficulties and pressures will be 
equal to anything he has yet faced — 
then U.S. credibility in tbe Arab 
world, already on the decline, will 


By Robert E. Hunter 


sink even further, and the patient 
Russian bear will find means to re- 
coup its recent losses over Lebanon. 

Mr. Reagan also has taken a great 
tide with U.S. credibility in Israel; if 
his proposal fails, it would be some 
time before be or a successor could 
reach into the diplomatic bag of 
tricks for another approach. 

The president in fact has limited 
tools at his disposal. The threat-of re- 
ducing military or economic aid to am 
uncooperative Israel is not one of 
them. Gaining Israel’s trust in Ameri- 
ca’s commitment to its secure future 
is basic to any peacemaking, and as a 
nation embattled for so long, Israel 
can be forgiven if it studies the fine 
prinL Nor, despite the president's call 
for participation in the peace process 
by Jordan and the Palestinians, is it 
likely that another Anwar Sadat will 
suddenly emerge in the Arab world 
and trek to Jerusalem in recognition 
of Israel’s right to exist 


It is also doubtful that die Reagan 
adminis tration is gambling on a 
change in government in Israel, 
bringing back to power a Labor gov- 
ernment whose own positions over 
the years on the disposition and se- 
curity of the West Bank and Gaza do 
not differ all that markedly from 
what the president said Wednesday 
night 

If anything, a sense of being let 
down by their only real friend in the 
world will lead most Israelis to rally 
around Mr. Begin, at least for now. 
However, the administration is gam- 
bling that it will succeed in stimulat- 
ing a real debate in Israel, especially 
with the changed circumstances for 
Israel’s security after Lebanon. 

What Mr. Reagan is left with is iris 
office's power of moral persuasion — 
especially to foster Israeli debate — 
and the hope that Saudi Arabia and 
others will give him a chance. He has, 
in fact, signaled one other departure 


from past practice: that the United 
States wifi be a more active agent hi 
the autonomy talks than before. 

The real test, therefore, will come 
in tiie president's efforts to translate 
his speech into action. First of all, he 
will need to appoint a senior negotia- 
tor for the autonomy talks. Or he will 
need to throw Secretary of State 
George P. Shultz into the bread). 

Credibility is the bottom line in the 
Middle East. The United States is a 
bit better off today in the moderate 
Arab world, though skepticism still 
abounds. Mranwhoe, regaining Isra- 
el’s trust that the Reagan administra- 
tion is fiilly committed to goals that 
are deeply etched with Israeli require- 
ments wfll demand skills worthy of 
this or any other president. 


The writer, a senior fellow at the 
Georgetown University Center far 
Strategic and International Studies, 
contributed Ms commentary to the Los 
Angeles Times. 


Begin May Score Victory by Forfeit 


W ASHINGTON — On the day before George P. 

Shultz was confirmed as secretary of state. Presi- 
dent Ronald Reagan told him, “Put a Mideast plan on the 
front burner.” 

The hurriedly announced result is presented as even- 
handed. The plan totes up the desires of the US. ally and 
its enemy and purports to split the difference. 

Contrary to the Camp David agreonents, the United 
States has told Israel to “freeze” the settlement of. the 
West Bank territory recovered after the 1967 Jord anian 
attack and has announced its opposition to any fixture 
claim of Israeli sovereignty of that land. That blatant dou- 
ble-cross deserves to be rejected. 

The United States will not help the PLO snatch politi- 
cal victory from military defeat with support for an offi- 
cially proclaimed independent state os the disputed terri- 


ie fuss? Quite simply, cal victory from military defeat with support for as 
diplomacy when the dally proclaimed independent state os the disputed 
United States puts all tory. But mild Arab disappointment at this must be 


aged by a UJS. interpretation of “autonomy" to mean 
authority over land as well as inhabitants, which tips the 
apparent compromise in the Arabs* favor. 

No wonder the Israelis are upset. At enormous cost in 
fives and in underdog status, they finally defeated and 
dispersed their sworn enemy. At last they won the pros- 
pect of dealing with Palestinians in the West Bank who 
are no longer lately to be murdered for the crime of trying 
to make peace and negotiate autonomy. Then along come 
the Americans with apian that — if accepted by the PLO 
— not only denies Israel the fruits of victory but implants 
a soon- to-be-in dependent state within artillery range of 
Tel Aviv. Israel had a right to expect more from an ally. 

The Reagan plan cannot be, described as an outright 
sellout, similar to last month's squeeze on Taiwan. UJS. 
preference for a West Bank association with Jordan is 
longstanding, and tbe United States’ position oh 
Jerusalem — unified, with Moslem access to holy places 
to be negotiated, as one of the plan's authors explained it 
to me — is consistent with earlier pledges to Israeli lead- 
ers. It is nice to know the Reagan administration ap- 
proves of the right of Israelis to live anywhere, and the 
president’s personal pledge of absolute commitment to 
Israel’s security is no doubt sincere. 


By William S afire 

George P. By spreading his cards on the table, Mr. Shultz is hop- 
ate, Presi- ing'to keep load and Egypt there while attracting a 
lan on the fourth player, Jordan, to weak for the Palestinian Arabs. 

He will try to me U.S. ambassadors in tbe field to do the 
1 as even- m» gnri w ring at first —barkening bade, to a previous diplo- 

5. ally and made era — and will probably trot outPnlHp C. Habib 
again toward the end. 

be United WIH the card display work? Many Israelis hope it wfll 
ait or. the n0I _ Some will urge annexation of the West Bank now, 
JoT ”^ an others will at tight at tbe table and put their trust in the 
itantdoif Arab world's tendency to pass up golden opportunities. 

i think Israel should contain its anger, register its de- 
tch politi- tailed objections to the plan and announce its intention to 

nanoffi- attend the autonomy talks. If King Hnssern is not there in 
uted terri- person when Mr. Begin shows up, the Israelis should end 
ft be assn- their participation and proceed to negotiate autonomy di- 
to mean rectly with local Palestinian leaders in the West Bank. The 
■h tips the negotiating train is leaving the station; this is the last caR 
Nor should Israel be shy about rgecting the most egre- 
us cost in gious of the proposals and making its case in the United 
sated and States for a return to the Camp David accords. In the last 
the pros- week, the Reagan administration has shown a wi l ling n e s s 
Sank who to react with a gentle wrist slap to European allies who 
i of trying defy American policies; WilKam Clark's frantic leaking of 
ong come gas pipeline weakness sends a dear signal to Israel that 
t the PLO opposition to U.S. policy carries no serious penalties. 

I implants For supporters of I ff**/ the Reagan (flan may turn out 
range of to be a blessing in disguise. If the Arab world does not 
an ally. seize it, the Israelis win have every reason to go it alone 

i outright cm autonomy or annexation. If the Arabs authorize King 
van. U.S. Hussein to sit down with Mr. Begin, that is a useful act in 
Jordan is itself and the Israelis will study not accept all suggestions 
ition oil from third parties. 

jly places Even with the negotiating deck now obviously stacked 
plained it against them, the Israelis should now say, “Deal the 
rack lead- cards.” They know how to protect their security interests. 
aUo “ a JP“ And bared on the negotiating record of its opponents, 

, and the Israel may yet win in a forfeit 

ltaM5at to The New York Times 


Why U.S. Allies Must Pay More for Own Defense 


W ASHINGTON — The United 
States bears too heavy a bur- 
den for the defense or its North At- 
lantic Treaty Organization allies and 
Japan. 

The United States is wounding its 
economy by footing 53 percent of the 
total allied spending oh defense. This 
spending loots the economy of capital 
that could and should be invested 
more wisely and humanely to put 
Americans back to work. It allows 
NATO and especially Japan to allo- 
cate larger shares of their resources to 
more efficient, productive uses and, 
in effect, bomb America's economy. 
AD of this is happening while some 
allies and Japan ng the rules of free 
and fair trade and export unemploy- 
ment to the United States. 

Unfortunately, the administration 
suffers from tunnel vision. It advo- 
cates -spending on an elephantine mil- 
itary buildup when there is lar.lring a 
consensus on what constitutes effec- 
tive strategy militarily and diplomati- 
cally to deter Moscow. 

What is disturbing is the failure of 
the Reagan administration to under- 
stand the attitudes of the leaders of 
the alliance. 

Leaders in Western Europe are 
clearly less conservative and less fear- 
ful of the Soviet Union Than is presi- 
dent Reagan. There is a shared mutu- 
al interest in deterring Moscow’s ad- 
venturism but the leaders in Western 
Europe also prefer a strategy that 
combines political, economic and so- 
cial relations with the Soviet Union. 
Thus in tbe absence of a cohesive 
American foreign policy the aftiftc 
have little incentive — at least yet — 
to agree to share defense spending 
more equitably. Tbe unfortunate re- 
sult is nothing but lip service to meet- 

innjhm. ' tl °m n f 


By Dennis E. Eckart 


The allies also remain essentially 
divided because of conflicting politi- 
cal, economic and social circum- 
stances, all of which the administra- 
tion fails to address fully in its for- 
eign policy. 

It is foolhardy to try to argue that 
there is some magic mathematical 
formula for determining each na- 
tion’s fair share of defense spending. 
Equity, however, was the overriding 
principle agreed to when the United 
States and the allies signed the North 
Atlantic Treaty in 1950. To achieve 
the common goal of building suffi- 
cient military strength to deter ag- 
gression against any memb er of the 
alliance, the allies were supposed to 
agree to distribute tbe burden “equi- 
tably among all tbe North Atlantic 
Treaty countries on a basis agreed to 
araltilaterally by them.” 

All the statistics favor sending the 
allies and Japan a dear signal: The 
United States is died of being ill- 
used. Consider that the United States 
spends 3.6 percent of its gross nation- 
al product on defense while collec- 
tively the NATO allies average about 
3.S percent and Japan only 1 percent. 
Per capita the United States invests 
$607 on defense. Compare that to 
NATO’s collective average of S434 
and Japan's meager $84, according to 
the latest figures available from the 
Defense Department 

The dilemma of fairly, sharing de- 
fense costs is not entirely new. Tbe 
Nixon and Ford administrations at- 
tempted to negotiate an allied com- . 
miiment for more equitable sharing 
in the costs of NATO’s defense um- 
brella. Finally, in 1977, the Carter ad- 




allies to increase their defense spend- 
ing by at least 3 percent annually in 
real terms. 

A recent Pentagon report suggests 
that the allies are doing a reasonably 
good job of meeting the 3 percent 
commitment. Other Pentagon evi- 
dence. however, suggests otherwise. 
Only half have ever achieved the 3 
percent commitment in any single 
year, and collectively the allies this 
year arc likely to increase their real 
defense spending by 2. 1 percent 

dearly, it is time to hold the allies’ 
feet to the fire. It is also time to hold 
the Reagan administration account- 
able for failing to exercise coherent 
and steadfast leadership, which coin- 
cidentally is precisely what Secretary 
of Defense Caspar W. Weinberger 
says is critical to keeping the alliance 
an effective deterrent against the So- 
viet Union. 

America’s commitment to Western 
Europe after World War II was im- 
portant to restore the allies* econo- 
mies. They were too weak militarily 
and economically to guarantee their 
own security. But by the time Presi- 
dent Dwight D. Eisenhower left the 
White House, he believed a redaction 
of US. strength in Western Europe 
should be initiated “as soon as the 
European economies were restored.” 
That has happened. 

The allies and Japan are capable of 
paying their fair share for defease. It 
is now tbe economy of the United 
States that is in ruins and. is in need 
of a helping hand. The tune , has ar- 
rived for the allies and Japan, to as- 
sume an equitable sharer of defense.; 
mending. America’s taxpayers favor 


a fairer price. They can no longer be 
the sugar daddy. 

The writer is a Democrat from Ohio 
in the U.S. Bouse of Representatives. 
He contributed this commentary to The 
New Yale Tones. . 


same. There is no reason to believe 
such tactics will work any better now 
than in the past. 

To be sure, as tbe administration 
came to office, it faced serious prob- 
lems in Central America that in- 
volved the Cubans. Firm but careful 
admonitions aimed at pointing the 
Cubans, the Sandinists and others in 
the direction of real negotiations and 
peaceful solutions would have made 
good sense. 

Demonstrably, however, that was 
not the administration's purpose. 
Having blown the situation out of all 
proportion by describing it as a major 
East-West test of wills, it was deter- 
mined to demonstrate in no uncertain 
terms that it could “stop communism 
m its trades.” It wanted confronta- 
tion, not negotiations. 

In early 1981 the administration 
acknowledged that Nicaraguan sup-' 
port for the guerrillas in El Salvador 
had been drastically reduced [as, in 
fact, had Cuba’s]. Clearly, Nicaragu- 
ans* accommodation of UJS. concerns 
meant that they valued a continuing 
relationship with the United States, 
thus giving the United States useful 

C Rather than n«tinp s uch leverage to 


Rather than using such leverage to 
good advantage, the United States 
threw it away. The Sandinists had ac- 
ceded to U.S. demands, at least in 
part, but the United States cut off 
economic assistance anyway. It aban- 
doned diplomacy in favor of confron- 
tation and clandestine destabilization 
programs. The democratic opposition 
m Nicaragua told Washington that 
such a coarse would simply make 
matters worsen It did. 

The United States also rebuffed 
Cuban overtures. The ^Amimst rurinn 
was not even wilting to sit down to 
discuss an issue of such keen interest 
to the United States as the return of 
criminals and others ineligible for en- 
try dumped on the country during the 
Mari el sea-hfL The Cubans suggested 
discussions. The United States turned 
them down. 

The only tentative U.S. nod in the 
direction of dialogue came with Alex- 
ander M. Haig Jr.'s meeting with Car- 
los Rafael Rodriguez, vice president 
of Ctiba, in Mexico last December, 
and Mr. Castro's meeting with Gen. 
Vernon Walters in Havana last 
March. But these were only prelimi- 
nary contacts made for the purpose 
of reiterating Washington's position 
— and, apparently, of turning aside 
pressures for serious negotiations. 
Neither meeting changed tbe equa- 
tion in the slightest 

Having thus turned its back on di- 
plomacy, and with very little in the 
way of leverage to exert against Ha- 
vana — little, that is, that it has not 
already tried — the United States is 
left in the mim blind alley it has been 
in for 20 years. 

. If future U.S. policies are to have 
more success than those of the past, 
the United States must overcome 
emotionalism. U.S. policy must be 
geared to dear, realistic objectives 
and must result from careful thought, 
not kneejerk reactions. For example, 
a principal objective should be to re- 
duce Soviet influence in Cuba. Yet, 
confrontation works directly against 
that goal Mr. Castro cannot loosen 
his relationship with Moscow so long 
as he is threatened by Washington. 

The United States' best hope of 
moderating Cuban foreign policy is 
in demonstrating over a period of 
time that compromise is in Havana’s 
interest In the final analysis, serious 
negotiations and a process of gradual 
engagement are the only sensible op- 
tions open to both countries. Neither 
the historical record nor an objective 
analysis of the existing situation sug- 
gests that this is impractical Indeed, 
gradual engagement is tbe one ap- 
proach that has never been given a 
fair chance. 

The United States cannot, howev- 
er, expect miracles. Mr. Castro is a 
convinced revolutionary and many of 
his objectives are antithetical to those 
of the United States. Relations are 
likely to remain adversarial for a long 
time to come. But the areas of con- 
flict could be reduced and a more sat- 
isfactory relationship gradually 
worked out It is not impossible to 
deal with Castro. Sooner or later, 
Washington must do so, not because 


it Ekes him but in order to advance 
U.S. goals and interests. 


The author was chief of the U.S. dip- 
lomatic mission in Havana from 1979 
until his recent retirement. He is now a 
senior associate at the Carnegie En- 
dowment for International Peace. This 
article was adapted for The New York 
Times from the fall issue of the journal 
Foreign Polity. 


LETTERS TO THE EDITOR 


Russian. Labor 

Regarding “Pipeline Labor ” (Let- 
ters, IHT. Aug. 27): David Marsand 
writes of “tbe price Russian prisoners 
are paying in blood to supply us with 
cheaper fueL” Let me point out that 
the evidence we have seems to suggest 
the greatest preponderance ofthe 
prisoners up m Gulag land are not 
R u s s i ans , but members of the minori- 
ty nations on Russia's periphery, like 
the Ukraine, and the Baltic lands. 

These, smaller, weaker nations, - 
have been coerced into the. Russian 
Empire by what can only be de- 
scribed as “tank diplomacy." The la- 
bor-power of their peoples,' and their 
enormous raw matfsial resources, has 
helped build Russia into a great pow- 
er. Russia has also Captured, their po- 
pulations as dosed, protected mar- 
kets for : the purchase of Russian 
products. As we left-wingers say: 
*TSfo nation cart be free, if it oppresses 
other nations.” 

Russia is not a Communist state, as 
you mistakenly call think. Rather, It 
is a great fascist,- imperialist power, 
winch .pushes Great Russian nation- 
alism up ibenose$'Of the nations oti - 
herpenphe^—iFtheysnbmfl.toiL ’ 

However, I don'l.tnmk you lot .at 


credibility to denounce the Russians \ 
for their blatant inhumanity to mi- 'h 
nority nations. After all, you never 
seem to denounce the United States 3 
when its right-wing allies — armed ic §1 
tbe teeth by the United States — car- yl 
ry rail very similar barbarities in Lat->S 
in America, Africa, or South Easti'p 
Asia. ,!j» 

H.C.MULUN. 

. . Glasgow. i-JI 

On Diplomacy 

Regarding “U.S. Willing to Lif fS 
Pipeline Sanction" (IHT, Aug. 28-29 )',*$ J 
“We are looking for creative diploma., :^ 
ct,” said one White House aide. Doe ; 
this imply the existence of uncreauv:.l 
diplomacy and/or non creative dipkiS 
macy? Perhaps W illiam Satire ca-! - 5 
elucidate! 

SEYMOUR M. LANDSMAN., i J 

Pansi|rif 

Letters intended for publication, _ | 
should be addressed to the edit£ ' * 
.and contain. the. writer’s signaturigi .’ 
name and address. Brief 
receive priority, and letters may ® ■ . • 
abridged. We cannot acknowledfc • . .. 
all miens, but we: value the vw®;.-- 
of the readen who submit them. ■ §5 • 
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JVfcicr French Budget, in a Change of Priority , Trims Commitment to Military 
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- NtwTarX TimaStrHet 
PARIS ;.— Thq French govcni- 
nwlthas made an inqxwtam nod-' 
ificatkto- ht its priorities, sealing 
down, for the. time bdog. at least, . 
its strong, . aggressivdy stated ini* 
dal pomtaUment to increased raili- 
uoyspendaig. 

;/The oatliflesof tht projected 
1983 budget, published last week. 
show. Qua njSJa&rycxpaictiiurc will 
grew it a slower rate than overall 
sp en ding, and that new outlays for 
procurement of fflflilaxy equips 
mod wifl magnate. ... 

• Although Laurent Fabius, the 
budget minister; did not point it 
oaLaad the French press has ig- 
nored Ifec matter, the amounts pro- 
vided for arms spending specifical- 


ly fail to meet a public commit- 
ment by Prime Minister Pierre 
Maoroy to expand the size of the 
military sector in 1983 in relation 
to the gross national product, 
'According to an official, the De- 
fense Ministry budget presented to 
the public has been fleshed out by 
inducting pension payments in it.' 
In the ambitious current budget, 
these funds were not military ex- 
penditures and were handfcq by 
the Finance Ministry, the official 
said. 


ior and imbalances in Easi-West 
forces in Europe, but it also in- 
volved important aspects of inter- 
nal politics. 

Signal to Officers 
Increased military spending was 
frequently portrayed as a way to 
help “defeat unemployment."' ac- 
official 


Throughout its first year in pow- 
er, the Socialist government has 
been pa r ticu l arly keen on stressing 
hs commitment to a strong mili- 
tary. This position not only cone-, 
spondee! to President Francois 
Mitterrand’s View on Soviet bchav- 


help “defeat uni 
cording to an official Defense' 
Ministry publication. At the same 
time, il meant silencing any oppo- 
sition forces looking lor ways to 
suggest that the government of So- 
cialists and Communists was not 
passionately involved in protecting 
French independence. The military 
effort had. in addition, the value of 
being the signal to the French offi- 
cer corps (hat socialism had noth- 
ing to do with The dismantling or 
the military establishment. 


For allies of France, particularly 
the United States, a large budget 
in 1982, the most ambitious in the 
Atlantic alliance outside of Wash- 
ington. suggested that Mr. Mitter- 
rand’s France would more than 
pull its weight as an alliance mem- 
ber outside the NATO military 
command. 

In the new national budget, 
which reflects a retreat from the 
government's attempt to drown re- 
cession with public spending, die 
military is one of the few major 
sectors — the others arc agricul- 
ture. the environment and veter- 
affairs — that show a rale of 


to the National Assembly for de- 
bate calls for 158.8 billion francs, 
or $22.9 billion, an increase of 10 
percent. The nominal rate of in- 
crease last year was 17,6 percent. 


ans 


growth lower than the overall aver- 
age of 1 1.8 percent. 

In nominal terms, the 1983 mili- 
tary budget that will be presented 


Equipment Procurement 

If the insertion of pension pay- 
ments is taken into consideration, 
the official said, the military bud- 
get grows nominally b\ only 8.44 
percent. Since the government js 
projecting an inflation rale of 8.T 
percent for the coming year, and 
costs of military procurement usu- 
ally increase by I to 1.5 percent 
more than in the rest of the econo- 
my. the allocations outlined in the 
budget signify marginal or no real 
growth, or in some areas shrink- 
age. 


Procurement of military equip- 
ment, an area roughly covered in 
the budget under the heading of 
“program authorizations," is to in- 
crease by 8.3 percent. The rate for 
the current budget was 12J per- 
cent. Most estimates place French 
inflation at about 12 percent or 
more for 1982 

The big increases in military 
spending m 1982 made it possible 
for France to remark rather con- 
temptuously a bom the size of the 
arms budgets of some of its Euro- 
pean neighbors, notably West Ger- 
many. where there is stagnation in 
military spending. 

In a speech last November, De- 
fense Minister Charles H emu said 
of military spending: “The prime 
minister has now decided that the 





^Combat 

ItalianMafia 


Geztenti 1 # Assignation 


‘V 


-would *3®* 
ft did ^ 


1 

e. The 


Stirs Anger at Funeral 

, By Henry Kamm 

'; s New York Times Strtice 

ROME — : The government of 
Prins^ Minister Giovanni Spadoli- 
m Sunday created a post of high 
pg no a Mri oner fnr the fight against 
organized crime. 

Meeting in emergency session, 
the cabinet named to the position 
the, bead of a secret police agency 
attached to the prime minister’s 
official. Emant 
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office. The official. Emanude De 
Francesco, was simultaneously ap- 
poinled successor to General Cano 
Alberto Dalla Chiesa os prefect, or 
regional governor, of Palermo. 

General Dalla Chiesa and. his 
wife- were murdered 1 in Palermo 
Friday higbL Gunmen in two cars 
and on a motorcycle ambushed the 
small, private car that. Mrs. Dalla 
China was driving.. 

Mr. Spadotini sent the general 
to Palermo in-May with the special 
mission of combatting the Mafia. 
He had previously gained a consid- 
erable reputation for fads success in 
leading the battle jagainst political 
terrorism. . . 

-Hie announcement of the cre- 
ation of the new office, which will 
have coordinating power over all 
organs of government in the strug- 
gle against the crime syndicates, 
was made by Mr. Spadoiuu to a 
special session of the Senate. 

The session was ordered Satur- 
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Margfaarita Dalla Chiesa at her father's coffin. 
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lini to leave for Palermo to at- 
tend the victims* funeral without 
replying to questions on the kxll- 
ing. 

The funeral service became the 
scene of ''strong : critidsm against 
the government's inability to af- 
firm itspower agairist the Mafia. 

The tone was set by a daughter 
of the 62-year-old general's first 
marriage and by the Father and sis- 
ter of the 32-year-old wife who was 
murdered with hint. The relatives 
accused the government of inabili- 
ty to protect the general and bis 
wife." 

The archbishop of Palermo, 
Cardinal Salvatore ' Pappalardo, 
made charges of indecisive - and 
weak action against the Mafia the 


theme of his oration, 
evidently emphasizing his 
criticism, he stepped from the pul- 
pit to greet President Sandro Per- 
tinj and pointedly ignored the 
prime minister and other cabinet 
members. 

The president is considered 
above politics and has not been 
critidzbd. : 

* The critical attitude toward Mr. 
Spariofim and his ministers was 
shared by the large crowd in the 
church and on the square in front 
of it. Government members were 
insulted and some members of the 
crowd threw coins at them while 
the coffins of the victims were ap- 
plauded. 

Sunday’s national newspapers 
gave prominence to the expres- 
sions of rage, heightening the gov- 


ernment's sense of urgency to calm 
the national mood. 


Mr. Spadolini was unable to re- 
port success in the principal task, 
the hunt for the murderers. 


According to police sources, no 
witnesses have come forward. This 
is viewed as a measure of the terror 
that , the Mafia exercises over the 
citizens of Palermo and other re- 
gions of Sicily. About 100 murders 
have been committed in the Sicili- 


an capital this year; most are as- 
sumed to ‘ 


sumed to have been settlements of 
gangster accounts and remain un- 
solved. 


But in the last three years, sever- 
al prominent officials have been 
murdered in Palermo and sur- 
rounding regions. All the murders 
remain unsolved. 


£ 2 Spanish Bishops to Meet Pope 
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MADRID — Two senior church 
officials left for the Vatican Sun- 
day and well-informed church 
sources said they would suggest 
that Pope John Paul II postpone 
his visit to Spain in October to 
avoid a dash with a general elec- 
tions campaign. 

Monsignors Gabino Diaz Mer- 
chan . and Fernando Sebastian, 
president and secretary-general of 
the Spanish Episcopal Conference, 
said they would make no recom- 
mendation but would explain the 
situation and leave the decision to 
ihepope. 

At an emergency meeting Satur- 
day, 31 Spanish bishops discussed 
the-visit, Oct, 14-22, which would 


coincide with the campaign for 
general elections, scheduled for 
Ocl 28. Church sources said a ma- 
jority erf the bishops favored a 
postponement to early November 
so the visit would avoid political 
overtones. 

The Socialist Party, favored by 
opinion polls to win the election, 
says a papal tour would favor con- 
servative parties. Church leaders 
have deplored what they called the 
political exploitation erf the visiL 

The center-right government of 
Prime Minister Leopold o Calvo 
Sotelo decided Saturday to recom- 
mend that the pope come as sched- 
uled, an official spokesman said. _ 

Lieutenant Colonel Antonio 
Tqero Molina, the Gvil Guard of- 


ficer who led an abortive coup last 
year, launched an extreme rightist 
party from prison Sunday with a 
tape-recorded message to his sup- 
porters. Colonel Tejero is awaiting 
tiie result of an appeal of a 30-year 
prison sentence. 

The organizers of the party, 
Spanish Solidarity, told supporters 
that Colond Tejero would run for 
a Madrid seat in the general elec- 
tions. But the government said it 
would not accept his resignation 
from the army, a prerequisite for 
standing for public office. 


The legality of his candidacy is 
not clear. Toe government has 
asked the electoral commission to 


study the issue. 
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Mining Pact With Europeans Lifts 
U.S. Hopes of Skirting Sea Treaty 


By Thomas W. Lippman 

Washington Post Service 

WASHINGTON — The United 
States and three West European 
nations have signed an agreement 
on deep-sea mining claims that re- 
moves another potential irritant to 
the troubled Atlantic alliance and 
gives new hope to U.S. companies 
that the United Stares can circum- 
vent the mining provisions of the 
Law of the Sea Treaty. 

France, West Germany. Britain 
and the United States agreed to re- 
solve through consultations any 
conflicting claims filed by seabed 
mining consortia under their exist- 
ing laws and to consult each other 
before issuing any authorization 
for seabed mining operations. 

In the interim agreement signed 
Thursday, the European nations 
reserved the right to ratify tiie Law 
of the Sea Treaty. The agreement 
permits exploratory work in prog- 
ress to continue until the treaty 
takes effect and, as a senior admin- 
istration official put it, allows the 
Europeans to “keep their options 
open." 

The US. mining industry fears 
it will not be allowed access to the 
mineral riches on the ocean floor 
because the United States — alone 
among major industrial nations — 
has announced its refusal to sign 
the treaty. Friday, the industry 
welcomed the new agreement as a 
possible breakthrough toward 
pacts that would circumvent the 
treaty. 


“I think it's good news,” said 
Charles Cook, vice president of the 
American Mining Congress. “It's 
significant that France, Britain 
arid West Germany are in on this. 
They're the only ones besides us 
who have the wherewithal to do 
any acLual mining, the ones who 
have the technology.” 

“With the treaty, the door was 
shut on us." said Conrad Welling, 
executive rice president of Ocean 
Minerals Co., an ocean-mining 


Military Leader 
In Panama to Quit 


consortium consisting of Lockheed 
Corp., Standard Oil Co. of Indi- 
ana. Royal Dutch Shell and Royal 
Bos Kalis Westminster, a Dutch 
marine construction company. 

“The only other recourse we 
have is through agreements with 
individual countries,” he said. 
“This is a step toward that." 

But Lee Kimball, director of an 
independent group called Citizens 
for Ocean Law, who has closely 
monitored treaty developments, 
said, “You'll hear some people 
claim this is a breakthrough, but in 


percentage should increase to at 
least 3.94 of the gross national 
product in 1983. In this respect, 
the action of the French govern- 
ment is in contrast with the diffi- 
culties that various European 
countries have encountered " He 
added, with evidence of satisfac- 
tion. “It is true that the latter are 
affected by a wave of militant pac- 
ifism.” 

The new budget removes Mr. 
Maurov's commitment to 3.94 per- 
cent of the gross national produci 
next year. The figure will be 3.895 
percent, or exactly the same as the 
current total. This percentage, ac- 
cording to Defense Ministry reck- 
oning, is ahead of West Germany, 
but behind the French perform- 
ance in the last year of the presi- 
dency of Valery Giscard d'Estaing. 
Mr. Mitterrand's predecessor. 

The official who provided infor- 
mation about the military budget 
said that the narrowing in the bud- 
get had to do with the devaluation 
of the franc and a general will to 
cut back on spending 

Research and Development 

He stressed that he believed that 
major research and development 
programs remained intact. The 
overall proportion of military al- 
lotments given to the French nu- 
clear forces, he said, actually rose 
from 30 to 31 percent, and the 
budget statement itself mentions 


“the priority given to the deri*o£ 
roent of the ocean-going su*WP 
force,” which involves the co^ 
struetion of a sixth nuclear suW«£ 
and the new M-4 nussn 


nne 


Other development 
which are said to be unaffected^, 
volve a new air-to-ground nussu^ 
a program of mobile m iss i les an 


neutron weapon. 

If the pattern in France was sun- 

ilar to that of other countries 


where growth in military spending 
* has been curtailed, to the 


it will more likely show up.JJJ 
where economies in the use®* tuei 
and equipment are sjgmp«u"’ 
such as in training and fide cxer " 
ri ses. 

A Defense Ministry spokesman 
said he was unable to make any 
comment on the budget 
until discussion b egan in the Na- 
tional Assembly. Ii seems nkeiy 
that the opposition will tty to staze 
on the slowdown as suggesting 
that the government is unable to 
keep to its stated goals. 

The change in emphasis on the 
military, usually not a matter of in- 
tense public debate in France, may 
have an additional psychological 
impact because the government 
devised statistics last year to show 
that its policies meant new jobs. 
By its own count, the 1982 miBtaiy 
budget means 1,661 new jobs cre- 


ated by the Defense Ministry. 
1983 the projected number is 670, 
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United Press International 

PANAMA CITY — The power- 
ful head of Panama's National 
Guard, General Ruben Dario 
Paredes, has announced his inten- 
tion to step down and return com- 
mand of the armed forces to the 
president. 

In a letter to President Ricardo 
de la Espriella and National 
Guard members. General Paredes 
said Saturday he would leave his 
post Saturday to comply with a 
constitutional dictate that gives the 
president control of tiie armed 
forces. Commanders in the armed 
forces, however, have initialed a 
campaign to fight the resignation. 

Mr. de la Espriella is em- 
powered by the constitution to 
lead the armed forces or choose a 
commander. 


.iin France or Germany is going to 
back off from the treaty and join 
our scheme.” 

The treaty, which was approved 
by a 130-4 vote in the United Na- 
tions in May, would give exclusive 
control of zbe vast deposits of min- 
erals. including manganese, nickel 
and co ball, on the ocean floor to 
an international authority that 
would approve mining ventures, is- 
sue licenses, validate claims, set 
production limits and distribute 
profits among signatoiy nations. 

The United States has said it 
will not sign because the treaty's 
seabed mining provisions are irre- 
concilable with U.S. economic phi- 
losophy. If the other industrialized 
nations accept the international 
regulatory program, however, the 
United States races the possibility 
of being frozen out of potentially 
lucrative and strategically vital 
mining operations. 
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Lopez Portillo Gains 
Working Class Cheers 
For Decision on Banks 


By Alan Riding 

Ww York Times Service 

MEXICO CITY — President 
Jose Lopez Portillo of Mexico, 
who just days ago appeared to 
have tost all power and popularity, 
stood on the balcony of the Na- 
tional Palace Friday and received 
the support of about 300,000 
workers, fanners and civil servants 
for his decision to nationalize the 
country's private banks. 

Looking out on waving flags 
and huge banners, he heard 
speeches eulogizing him as “the 
patriotic president* and compar- 

Mexico’s newly nationalized 
banks are expected to lower inter- 
est rates Monday. Page 7. 

Lng him with the Lara no Cardenas, 
who as president in 1938 ordered 
the expropriation of foreign oQ 
companies. He then thanked the 
crowd for supporting “this pro- 
foundly revolutionary measure/’ 

The meeting in Mexico City’s 
Zocalo, or central plaza, a tradi- 
tional feature of the country’s po- 
litical ritual, also served to demon- 
strate the continuing strength of 
the Institutional Revolutionary 
Party’s political machine at a time 
of widespread disillusionment with 
the long-ruling system. 

Pro-government labor and farm 
movements brought groups of sup- 
porters from all over Mexico, and 
civil servants were given the morn- 
ing free to ensure their presence. 
Cabinet members and the coun- 
try’s governors were present. Many 
leftists, forgetting their recent criti- 
cism of the administration, joined 
in the applause for the bank na- 
tionalization. 

The president’s decision to de- 
cree such a dramatic reform just 
three months before leaving office 

French Envoy to Israel 

The Associated Press 

PARIS — France has named 
Jacques Dupont, 52, to replace 
Man: Bonnetous as ambassador to 
Israel, according to an official an- 
nouncement published Saturday. 


has nevertheless polarized political 
feelings in the country. 

it also served notice to Presi- 
dent-elect Miguel de la Madrid, 
who is rumored to have opposed 
the move, that Mr. Lopez Portillo 
intended to rule the country in fact 
as well as in name until Inaugura- 
tion Day on Dec. 1. 

The First major response from 
the private sector appeared Friday 
in the form of a full-page ad- 
vertisement in the daily Excelsior. 
Signed by the Business Coordinat- 
ing Council, the statement de- 
nounced the bonk nationalization 
as “a definitive coup against pri- 
vate business activity and a clear 
sign of the country's entry into So- 
cialism.” 

“The expropriation was a totally 
unnecessary measure that will 
bring serious consequences for the 
economic life of the country,” it 
said. “The government looked for 
someone to blame for a situation 
that is not the fault of the banks.” 

In his final State of the Union 
address Wednesday, Mr. Lopez 
Portillo justified the nationaliza- 
tion by holding the country’s pri- 
vate banks responsible for the 
enormous flight of capital that has 
ed the i 



President Jos6 Lopez Portillo acknowledging applause at a rally supporting the bank takeover. 


6 African States Reject Dock Strike 
Cuban Link to Namibia Jf Fearedm 

South Africa 


country’s currency 
the economy into 


undermined 
and thrown 
disarray. 

But many Mexican analysts 
have interpreted it as an entirely 
political measure aimed at rescu- 
ing the president's image in the 
perspective of the history of the 
Mexican Revolution. 

“It had all the trappings of an 
act of political despair, a Mexican 
journalist said. “In the short run, it 
was a brilliant stroke of demago- 
guery, but it didn’t really make 
much sense.” 

Other analysts, including well- 
placed officials, argued that while 
the nationalization was a demon- 
stration of the power of the presi- 
dent and the state it would bring 
the country no closer to solving its 
economic crisis. “But in 50 years' 
time, Lopez Portillo will be re- 
membered only for what he did on 
ScpL 1,” an official said. “And 
that's what be was thinking of." 


Vn tied Press International 

LUSAKA — The leaders oF the 
six so-called Front-line states in 
southern Africa have rejected the 
idea of linking the withdrawal of 
Cuban troops from Angola to at- 
tempts to find a settlement for 
South-West Africa. 

The leaders, who beld a 4-hour 
summit meeting on Saturday, said 
that linkage would hinder the ne- 
gotiations on the territory, which 
would become independent with 
the name Namibia. They expressed 
full support for an agreement 
drawn up by Angola and Cuba in 
February, making clear that the 
presence of the troops was a bilat- 
eral matter. 

“The summit unequivocally em- 
phasized the importance of 
separating the decolonization pro- 
cess in Namibia with the existence 
of Cuban troops in Angola," a 
communique said. 

The United States and South 
Africa have both said that the esti- 
mated 20,000 Cuban troops in An- 
gola must leave as part of a peace 
settlement. Angola says the Cu- 
bans are there to protea the coun- 
try from the threat of South Afri- 
can invasion and will leave only 
when the threat no longer exists. 

“The insistence on taking this is- 
sue is against the letter and spirit 


of United Nations Security Coun- 
cil resolution 435 and can only 
impede the process of negotia- 
tions. Such an insistence also con- 
stitutes an interference in the af- 
fairs of Angola," the communique 
said. 

The leaders said a new element 
“has been introduced by the Unit- 
ed States which attempts to link 
the negotiations for the independ- 
ence of N ami bia with the with- 
drawal of Cuban forces from An- 
gola.” 

They rejected any attempt “to 
ascribe responsibility to the people 
of Angola for the delay in the 
Speedy conclusion of negotiations 
leading to the independence of 
Namibia.” 

The ' communique also con- 
demned South African “aggression 
and invasion of Angola” and 
called on Pretoria to withdraw its 
forces from Angola 

The summit was attended by 
Presidents Kenneth Kaunda of 
Zambia Quetl K. Masire of 
Botswana Julius K. Nyerere of 
Tanzania Jose Eduardo dos San- 
tos of Angola Samora Machel of 
Mozambique, Prime Minister Rob- 
ert Mugabe of Zimbabwe and Sam 
Nujoma leader of the South-West 
Africa Peoples Organization. 


Panda at Madrid Zoo 
Gives Birth to Twins 


United Press International 

MADRID — Shao Staao the pan- 
da the star of the Madrid zoo, has 
given birth to twins. It was the first 
such birth outside of China and 
one of the rarest in the annals of 
zoology. 

Zoo officials said after the birth 
Saturday that the mother and cubs 
were doing exceptionally well 
“The animals are in perfect health, 
and we believe they can survive,” a 
zoo spokesman said. 

The veterinarians who attended 
the birth, Antonio Luis Garcia del 
Campo and his wife, Liliana Mon- 
salve, said it was too early to tell 
the sex of the babies. 

Shao Shao* who is 7 years old 
and weighs 200 pounds (90 kilos), 
is one of the few pandas bom in 
captivity. She and her mate, Chang 
Chang, who was captured in the 
wild, were given to King Juan Car- 
los when he visited China in 1978. 
Relations between the pair have 
never been passionate, and veteri- 
narians believe Shao Shao’s preg- 
nancy resulted from artificial in- 
semination from the London Zoo's 
ChiaChia. 

Leftist Guerrillas in Iran 
Claim to Have Killed 100 

Reuters 

LONDON — The Iranian Peo- 
ple’s Mujahidin said Sunday its 
guerrillas had killed more than 100 
Revolutionary Guards in Tehran 
during the past week. 

The Paris office of the leftist un- 
derground movement said by tele- 
phone that the guerrillas had car- 
ried out at least 15 attacks each 
day in the Iranian capital 


The only previous recorded in- 
stance of twins bong bom to a 
panda in captivity was in China in 
‘ o the proc 


i product of artificial 
One of the cubs died 


in August 
to death by 


a 
sur- 


1978, also 
insemination. 1 
after 120 days. 

7 Previous Births 

The first panda bom in i 
was reported in China in 1963. Be- 
fore the Madrid births, Severn cubs 
had been bom in captivity, of 
which five survived, according to 
records in Peking. 

There is documented proof of 
only two pandas naturally 
conceived and bora in captivity, 
both to Ying Ying in Mexico City. 
A female cub, bom 
1980, 

Ying Ying after she became both- 
ered by crowds. The second, 
male bran 13 months ago 
vived. 

Prof. John Hearn, director of 
the London Zoo’s Institute of 
Zoology, who has been advising on 
the handling of Shao Shao, said it 
was extremely tricky to mate pan- 
das because “they're almost de- 
signed not to reproduce. The 
female goes on heat for only two 
or three days a year. And very few 
males show any inclination to 
mate. They just sit around ea 
bamboo shoo 
about it." 

The birth of twins is a very rare 
occurrence even in the wild, zoolo- 
gists say. 

Madrid zoo officials said Shao 
Shao appeared unfazed by all the 
Fuss after the birth. But she reject- 
ed the second cub, and when she 
was given the first cub she put it 
briefly in her mouth before start- 
ing to nurse it “We thought she 



Urahri hm WemaB u 'd 

The second of twin pandas born to Shao Shao at the Madrid zoo. 


was 

del 

bein; 


lng to eat it,” Mr. Garcia 
said. The second cub is 
cared for in an incubator, 
g a lesson from the behav- 
ior of Ying Ying in Mexico City, 
Madrid zoo officials plan to keep 


Sbao Shao and her offspring 
secluded from the public for at 
least four months. A sign outside 
the panda compound Saturday an- 
nounced the births and appealed 
for silence. 
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New York Times Service 

JOHANNESBURG — Nearly 
400 black dockworkers in Port 
Elizabeth have been fired and are 
to be deported from South Africa 
in a move that labor leaders fear 
could provoke a national dock 
strike. 

The men were bused off the 
dockside after being dismissed 
Wednesday, the third day of a 
slowdown they bad begun in an at- 
tempt to win recognition of their 
union. 

Most of the men were recruited 
from the Transkei and the Ciskei, 
two of the so-called black home- 
lands that South Africa has pro- 
claimed constitutionally separate 
states. The government can deport 
the men summarily to these areas 
without bringing any charges in 
the courts. 

A spokesman for South African 
Transport Services, the state- 
owned corporation that runs the 
country’s railroads and harbors, 
said the men were to be paid off 
and then taken by bus and train to 
their homes. Those living in hostels 
owned by South African Transport 
were given notice to vacate, the 
spokesman said. 

David Lewis, leader of the Gen- 
eral Workers’ Union, which repre- 
sents die workers, said the situa- 
tion would be explosive if the men 
were deported. He said there could 
be strong pressure from other 
workers in the union for a national 
dock strike. 

The General Workers* Union is 
recognized by the stevedoring 
companies in South Africa's four 
major ports — Durban, Cape 
Town, Port Elizabeth and East 
London — as representing black 
workers who load and unload 
ships: But South African Trans- 
port; which is responsible for the 
loading and unloading of railroad 
cars at quayside, refuses to recog- 
nize the union. 

The recognition dispute has 
dragged on for almost a year. 
Blade dockside railroad workers 
began a slowdown Monday in an 
effort to put pressure on South Af- 
rican Transport 

Other employers in Port Eliza- 
beth, notably the South African 
subsidiary of the Ford Motor Co, 
have publicly criticized South Afri- 
can Transport’s refusal to deal 
with the General Workers' Union. 
Auto assembly is the main indus- 
try in the city, and the motor com- 
panies worry that a full-scale dock 
strike could not only interrupt sup- 
plies of imported components but 
could further industrial re- 

lations in Port Elizabeth, where 
there is already a strike in the auto 
industry. 

The buildup of race and labor 
tension in Port Elizabeth occurs 
only a few days before a delegation 
from the American Federation of 
Labor and Congress of Industrial 
Organizations is to arrive to study 
the South African labor situation. 
The U.S. organization has previ- 
ously avoided visiting South Africa 
for political reasons. 

Swiss Canton Endorses 
Mandatory Voting Law 

The Associated Press 

SCHAFFHAUSEN, Switzerland 
— Voters in the northeast Swiss 
canton of Schaffhausen 
overwhelmingly endorsed Sunday 
a local law requiring them to par- 
ticipate in elections or pay a 3 
franc (SI. 43) fine. 

An initiative to abolish manda- 
tory balloting was turned down by 
18,849 votes to 10,758, about a 9- 
t o-5 margin, according to unoffi- 
cial returns. Schaffhausen is rite 
last canton to require voter partici- 
pation. 


By Philip J. Hilcs 

Washington Past Service 

WASHINGTON — Kickbacks 
and price-boosting by manufactur- 
ers of heart pacemakers, as well as 
thousands of unnecessary opera- 
tions to implant the devices, may 
be costing the Medicare system as 
much as $200 million a year, ac- 
cording to an investigation by the 
Health and Human Services De- 
partment. 

More than 130,000 pacemakers 
were implanted in Americans last 
year, and 80 percent of those pro- 
cedures were paid for by Medicare. 
The investigation found that the 
Medicare system was being 
charged more than the catalog 
price for various makes and mod- 
els of pacemakers, and it uncov- 
ered kickback schemes that pay 
doctors up to 5200 each time they 
agree to implant a company’s pa- 
cemaker. 

In addition, the department 
found, companies commonly give 
doctors gifts such as car leases, slri 
vacations, trips to Las Vegas and 
the option to buy stock in the prof- 
itable pacemaker companies at 
discounted prices. 

Secretary Richard S. Sch weaker, 
on the basis' of his department's 
findings and those of several other 
investigations, has established a 
task force to recommend action 
against abuses in the use and sale 
of pacemakers. 

The pacemaker is a two-ounce 


device implanted on the chest, 
with small wires patched to the 
heart muscle, which emits electri- 
cal pulses to set the heart rate at a 
steady, smooth pace. 

17-Percent Overcharge 

As an example of abuses, the in- 
spector general's office at the de- 
partment found that the price 
charged to Medicare for the devic- 
es was more than 17 percent higher 
than the price for the same crake 
and model listed in the federal 
supply catalog and sold to other 
government agencies. 

Knocking out this price infla- 
tion alone would save $64 million 
a year, Mr. Schweiker said. 

In an interview Saturday, he 
said that bis department has 
turned evidence of improper sales 
practices over to the FBI and that 
be could not discuss details of the 
investigation. 

But a department official said 
investigators had found that some 
doctors get rebates of $50 to $200 
for each pacemaker of the compa- 
ny brand that they implant, often 
on an escalating schedule that rais- 
es the payment as the number of 
implants goes up. with an addi- 
tional bonus if a quota is met by 
the end of the year. 

Investigators also found .that 
some doctors and pacemaker com- 
panies had formed “silent partner- 
ships” or that doctors were paid 
for “consulting” jobs that involved 
i They 


former pacemaker company offi- 
cial: “Anything two intelligent 
>le can work out is being 


tittle work. 


were told by a 


Questions have been raised m 
the past about the number of pa- 
cemaker implants being done m 
the United States. The number has 
doubled in the last seven years and 
is more than three times higher 
than the average rate in other de- 
veloped countries. 

Mr. Schweiker referred to what 
be called a “very impressive'' re- 
port, released earlier this year by 
the Public Citizen Health Research 
Group. The report found that 
nearly a quarter of all the pa- 
cemaker im plan ts in Maryland 
hospitals in a recent two-year peri- 
od were unnecessary and that 13 
percent more were of questionable 
medical value. 

The group estimated that 25,000* 
or more pacemakers are implanted 
needlessly every year. By the 
group's' estimates, cutting back on 
unnecessary implants alone could 
save Medicare 5210 million annu- 
ally. 

Mr. Schweiker said the depart- 
ment might seek to lower the limit 
that Medicare will pay for pa- 
cemakers, to pay the amount in ad- 
vance to hospitals so that there is 
no inflation in the cost, or to in- 
stall some kind of review system to 
assure that pacemakers are im- 
planted only when they are need- 
ed. 


Sir Douglas Bader, Legless Pilot 
Who Became War Hero, Dies at 72 


Room 

LONDON — Sir Douglas Bader, 
72, the legless Dying ace whose 
larger-than-life bravado helped 
make him Britain's most famous 
pilot in World War IL died early 
Sunday, apparently of a heart at- 
tack. - 

Sir Douglas lost both legs in a 
flying accident- in December 1931, 
but at the outbreak of war he 
talked his way back into the air 
force as the pilot of a Spitfire 
fighter. He destroyed an estimated 
30 enemy planes, of which 22 were 
officially confirmed, and escaped 
four times as a prisoner of war. 

In 1931, after his airplane 
crashed during an aerobatics dis- 
play, a surgeon told him that both 
his mangled legs had been ampu- 
tated. Sir Douglas reportedly said: 
“That’s all right, sir. HI get some 
longer legs. 1 always wanted to be 
taller.’' 

The legs he received in fact 
made him slightly shorter. He had 
many falls and. setbacks learning 
to walk again, but eventually he 
not only walked unsupported but 
also danced, swam, and played 
tennis, cricket and low-handicap 
golf. 

Eighteen months after the crash, 
he was invalided out of the British 
Air Force and went to work for an 
oil company. But when war broke 
out in 1939 he badgered air force 
officials into letting him fly again. 

In a Spitfire over the beaches in 
northern France he screed his first 
‘Trill,’’ downing a Messerschmitt 
109. He cried to jump from his 
Spitfire after a collision with a 
Messerschmitt that cut off the tafl. 
of his plane over France in 1941, 
but his right 1 m caught in the cock- 
pit. The Spitfire spiraled down 
from 23,000 feet (7,000 meters) to 
4,000 feet before he could free bis 
leg. He finally bailed out. then was 
captured. 

He escaped from his prison 

S our tunes but was always 
and his captors then took 
away each night 



So- Douglas Bader 



Frederic Dannay 


Sir Douglas was knighted in 
1976 for his work for the handi- 
capped. 

Frederic Dannay 

Compiled by Ovr Staff From Dispatches 

NEW YORK — Frederic Dan- 
nay, 76, co-writer of the Ellery 


Queen detective tales, died Friday 
after a brief illness. He had long 
had diabetes. 

Mr. Dannay* s collaborator, his 
cousin Manfred B. Lee, died in 
1971, and, in a sense, so did Ellery 
Queen with the publication of 
their last Queen novel, “A Fine 
and Private Place.” Since then, Mr. 
Dannay had edited anthologies of 
detective stores and superintended 
the editing of Ellery Queen's Mys- 
tery Magazine, a monthly publica- 
tion with a worldwide rircruation. 

In 1928, Mr. Dannay, then an 
advertising copy writer and ac- 
count executive, and Mr. Lee, a 
movie publicist, decided to enter a 
contest sponsored by McClure's 
Magazine to write a mystery novel. 
In their winning piece, “The 
Roman Hat Mystery," the name 
EDery Queen was given to both au- 
thor and hero so that readers who 
forgot one might remember the 
other. 

At the time of Mr. Lee's death, 
they had produced more than 100 
novels, anthologies and collections 
of Queen short stories, putting 
their total sales at about 100 mil- 
lion copies. There were movie 
scripts and an Ellery Queen radio 
series, and, in the 1970s, a televi- 
sion series. In 1941 they began 
publishing the magazine. Under 
the pseudonym Baroaby Ross, 
they also wrote novels about the 
detective Drury Lane. 

For many years, their identities 
were kept secret. In 1932, when 
Queen was invited to lecture cm 
detective writing at a college, Mr. 
Lee arrived wearing a mask. 

Rudolph J. Schaefer 

NEW YORK (AP) — Rudolph 
J. Schaefer, 82, who built a family 
business into the United States’ 
sixth largest brewery, the FA M, 
Schaefer Brewing Co. of Brooklyn, 
died Thursday after a brief illness. 
Mr. Schaefer had retired in 1969. 
Last August the Schaefer brewery 
was taken over by the Scroh 
Brewery of Detroit. 


U.S. Rejecting Many Cambodians 
In Tightening of Rules on Refugees 


Reuters 

KAMPUT CAMP. Thailand — 
Cambodian refugees at this camp 
in eastern Thailand are starting to 
receive what aid workers call 
“doom letters” — terse official 
notes telling the refugees that their 
applications to live in the United 
States have been rejected- 

' The Cambodians who received 
the letters last week were deeply 
disappointed. Most of them have 
been livingin United Nations-run 
camps in Thailand lor more than 
three years, and during that time, 
they have seen tens of thousands 
of their countrymen leave. 
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But in 3980, the U2S. Congress 
adopted the UN definition of a 
refugee as someone who can show 
“a well-founded fear of persecu- 
tion on account of race, religion, 
nationality, or membership m a 
particular social group or political 
opinion.” 

Ahmet Hatf Rejected 

The U.S. Immigration and Na-. 
totalization Service recently began 
interviewing the 20,000 Cambodi- 
ans in Kamput Camp to. see who 
qualified for. resettlement- About 
1.800 people have been rejected, 
almost half of those interviewed so 
far, refugee officials said. 

“The ENS is applying the new 
guideline to the letter, and that 
means that many [Cambodians] do 
not fit the definition of a refugee,” 
one official said. 

/• The INS contended that many 
of the Cambodians here could go 
back to their homeland, occupied 
by Vietnamese troops who toppled 
the Khmer Rouge government in 
1979, and were therefore merely 
“economic refugees” scheming to 
get into the United States, the offi- 
cial said. 

But Cambodians in the camp 
said that it was impossible for 
them to go home. 

“Anyone who fled from [Cam- 
bodia] wiO be treated like a traitor 
if he goes back,” said a young man 

who had just learned that be and 
his family had been rejected. 
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Under the new rules, refugees 
with the best chance of being ac- 
cepted by the United States are ... 
those- having connections with the 
U.S.-backed governments in Indo- 
china before 1975, the year of the ; j 
C ommunist Khmer Rouge take- ••• 
over in Cambodia. : . . 

The INS most suspects refugees ^ 
with family me m bers already in ' 
the United Slates as trying to end- 4 
pate to avoid the economic hard- 
ships of Indochina, refugee offi- 
cials said. 

INS representatives have declin- 
ed to- comment on the agency’s 
work at the camp. 

Before the new guidelines were : 
imposed, anyone from Indochina ;j 
who had fled his homeland was-' 
considered a refugee. 

More than 385,000 Cambodians,^ 
Laotians and Vietnamese haveij 
been resettled from Thai camps tc-T 
the West once 1975, the majorin' 
to the United States, according t»* 

UN figures. 

The letters to the newly rejecte . 
Cambodians, signed by a U.S. En.2 
bassy official, conclude: “I uij 
you to seek resettlement in anoth< 
country.” 

A refugee official said, “Austr 
lia, Canada and France have s 
cep ted some of those rejected : ' 

. the U.S., but their quotas are ne; 
ly full. If the U.S. rejection n-. 
continues at this level there will« 
many people left behind in Ka - 
put- r 
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Canadian Killed on Even ki 

Renters i‘ i , . * 

KATMANDU — A Cana£'. l 
climber was killed by an avatars ■ ‘ 
while trying to climb > 
Everest, the worid’s highest $ i . 
the Nepalese Tourism Miril ! - 
said Saturday. George Griffitf 
photographer with a 15-mej? ; 
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Softer U.S. Stance 
On World Debt Still 
Vexes Third World 


Interest-Rate Swaps Create Profit All Around 


By Tory Gross 

huematiaud ftemU Trdxac 

7 PARIS — . Inlenesi-ralc swaps 
may, be.' the best thing to come 
a!s?£g since P.T. Baroum- 

TSe big difference is dial no one 
- isbemgsockered- AH tbe shells in 
this- game have peas under them, 
ivorybody wins, nobody loses. 

“That’s true, really, said Joan 
Beck, vice president of Me 
Stanley Tnlcraatioiml, -which 
arranged four pubUb swaps and 
one private swap in about two 
months, including one last week 
for Bank of Tokyo. “The Bank of 
Tokyo ts ending up with floating- 
rate funding that is attractive, ana 

EUROBONDS 

' thc counteqjarty is profiting from 
the excellent name of the Bank of 
Tokyo.” 

Specifically, Bank of Tokyo, a 
top-guahty credit, issued a S100- 
million, seven-year. Eurobond 
yielding 13% and priced al par. At 
the same lime, a counterparty, 
whom Mr. Beck declined to name, 
arranged a loan for S100 million at 
a floating rate, a certain, again uh* 
specified^ percentage above the 
London interbank offered rate, or 
Libor. The counterparty in a swap 

is ^Smew^at below that of % 
fixed-rate .borrower. 

Morgan Stanley swapped the 
two borrowings so that Bank of 
Tokyo will pay Libor — which 
stood at 12% percent Friday for 
six-month money ■ — ■ for its funds 
and the counterparty will pay the 
fixed 13%-percmt rate plus the 
maxgin.'oyer Libor , that was ar- . 
ranged an its loan. : 

. The floating-rate borrower gets 
the security of a fixed rate over a 
long period, profiting from “the 
market appeal of the other party” 
Mr. Bede said. The fixed rate is 
less than the less-attractive bor- 
rower could have commanded on 
its own. . 

A spokesman for S.G. Warburg 
& Co n which was in the lead man- 
agement groip of the Bank of To- 
kyo Eurobond issue, said, “They 
assume each other’s liabilities.” 

Speaking of swaps in general, 
another banker said: “The float- 
ing-rate side would have to have 
raised six Eurodollar issues to get 
the rate It is given in a swap. Also, 
what if ‘X 1 wants to raise $500 mil- 
lion, but the Euromarket can only 
accommodate $100 million?” 

; The Euromarket readily accepts 
the fixed-rate bonds;, the Bank of 
Tokyo issue was quoted Friday at 
r. The 


winners. The Eurobond managers 
and underwriters get the normal 
fees involved in tbe launching of 
an and the -bank that ar- 

ranges the swap gets a fee. Mr. 
Book, while declining to name the 
figure in the Bank of Tokyo ar- 
rangement, said fees vary from % 
percent to K percent. 

For that fee. the arranging bank 
takes the additional risk of guaran- 
teeing that interest will be paid all 
around but does not take on any 
risk an principal repayment. 

There was agreement that while 
it was "pretty good business,” in 
the words of one banker, it could 
also involve quite a lot of work to 
find the floating-rate side of the 
deaL 

“These deals are bard to do and 
can take a lot of time,” Mr. Beck 
said. "Sometimes you run out of 
rime and work for. the Eurobond 
deal.” 

It was understood that Morgan 
Stanley won the mandate on the 
Bank of Tokyo bond issue because 
it found the swap partner. At least 
rate other bank had been involved 
in looking for Bank of Tokyo’s 
swap partner before Morgan Stan- 
ley came into the picture. While he 
did not know exactly bow long the 
entire deal had taken to set up, Mr. 


Beck said that it was “at least a 
couple oT weeks.” 

"Some deals get done in three or 
four days,” he said. "Others take a 
number of weeks.” 

Also earning additional fees for 
the additional work involved in a 
swap are the lawyers. One Euro- 
market lawyer who has dealt with 
swaps said that while "the ideas 
are not complicated in themselves, 
it is a continual headache getting 
everybody in the right place at the 
right time, that is, able to commit 
themselves.” 

He said that once the bond issue 
is announced, there is a definite 
countdown. "The bond issuer 
doesn't want to close until he 
knows he has the counterparty on 
the hook,” the lawyer said. "But he 
has to dose on a certain date. The 
counterparty may have no particu- 
lar incentive to muck up his corpo- 
rate schedule” to fit into someone 
else’s timetable. 

The last dement in any capital 
market equation is the final inves- 
tor. Cine question that arises is 
whether the investor faces any ad- 
ditional risk when his bond is in- 
volved in a swap. 

The Warburg spokesman said 
that for the investor "there is no 
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interest rate swap. His security is 
exactly the some.” 

The investor will continue to 
hold, for example. Bank of Tokyo 
paper guaranteed by Bank of To- 
kyo. If the swap partner were to | 
bust, its floating-rate loan won 
be lumped together with its other 
debts, which would be a problem 
for the creditors. The Bank of To- 
kyo paper would remain in the 
hands of investors, who would 
continue to clip their coupons and 
collect their interest. 


Carl Gewin z is on varalion. His 
columns will resume Sept. 13. 


By Clyde H. Farnsworth 

New York Times Service 

TORONTO — The Reagan ad- 
ministration is softening somewhat 
its approach to the economic prob- 
lems of the Third World. 

But despite signs of greater gen- 
erosity. it is still at odds with most 
other countries over the resources 
and policies needed to head off a 
world financial crisis brought on 
by too many countries owing too 
much to too many commercial 
banks. 

Both the softened attitude and 
the continuing differences were ap- 
parent in Toronto as delegates pre- 
pared for the formal opening Mon- 
day of the 37th annual meeting of 
the International Monetary Fund 
and the World Bank. 

This year the external debt of 
the developing countries will rise 
above $500 billion, twice the level 
of six years ago. High interest 
rates, slack world trade, plunging 
commodity prices and shrinking 
aid have made it difficult for a 
growing number of countries to 
meet their payments. 

Ministers representing nearly 
100 developing countries warned 
that if these adverse trends contin- 
ued. the whole international sys- 
tem of trade and finance could col- 
lapse. 

2 Reasons for Change 

A world debt crisis could trigger 
an even sharper global business 
contraction, boosting unemploy- 
ment in developed and developing 
countries and wiping out all hopes, 
it is feared, for a U.S. recovery in 
the fall 

Washington’s somewhat greater 
generosity has resulted, analysts 
said, not only from a sharpening 
awareness of global interdepen- 
dence, but also from a shift in the 
political coloration of the adminis- 
tration, which has moved from 
doctrinaire conservatism to greater 


pragmatism. Some evidence of the 
change came in the United Mates’ 
swift response last month to the 
call for help by Mexico, the biggest 
debtor in the Third World. 

Mexico, cash-poor but oil-rich, 
is seeking emergenc\ loans and 
postponement of SID billion in 
payments coining due on its SSI 
billion overall debt to foreigners. 
The United Stales provided some 
credits and helped to arrange oth- 
ers from the international commu- 
nity. 

Increases Were Resisted 
But the exchange controls Mexi- 
co decreed last week may make it 
more difficult for it to qualify for a 
prospective $4.5 billion loan from 
the monetary fund. 

Of the other debtors that may 
not meet their payments this year. 
Brazil owes nearly S75 billion', Ar- 
gentina S3S billion. Poland S26 bil- 
lion and Cuba SI billion. 

UB. Treasury Secretary Donald 
T. Regan said last week, “Obvious- 
ly, there is danger to the banking 
sy stem at this point until such time 
as these problems can be worked 
out.” 

President Reagan has been re- 
sisting efforts to pump new money 
into either the monetary fund or 
(Continued on Page 13, Col. 5) 


The I.M.F.’s Resources 
And Their Relation 
To the World Economy 
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Mexico Expected to Lower Rates 


France Struggles to Head Off 3d Devaluation 



By Paul Lewis 

New York Tunes Service 

PARIS — The French franc has 
pressure 
rets. ? 
has' ac- 
knowledged that it is once again 
losing reserves at a dangerously 
rapid rate and is straggling to aval 
the third devaluation of tbe franc 
since tbe Socialists came to power 
15 months ago. 

Figures issued by the central 
bank Thursday night showed that 
it lost the equivalent of SS75 mil- 
lion of foreign exchange reserves 
during the week ended Aug. 26, 
combating a speculative attack on 
the franc sparked by rumors that 
President Francois Mitterrand will 
soon withdraw the franc from Eu- 
rope’s fixed exchange rate mone- 
tary system and let it float freely 
against other currencies. 

. As a result, France’s foreign ex- 
change reserves are now falling at 
approximately the same rate as 
they were during the weeks before 
the last franc devaluation, in June. 

At the present rate of loss, the 
central bank’s holdings of foreign 
currency would be exhausted in- 
side of two months, although the 


Bank of France still possesses large 
amounts of gold as well as sub- 
stantial borrowing rights from 
other central banks and the Inter- 
national Monetary Fund in Wash- 
ington . 

Dealers ascribed the franc's lat- 
est bout of weakness to four fac- 
tors: 

• France's yawning trade gap, 
with record deficits in June and 
July. 

• The government’s inability to 
rebuild its foreign exchange 
reserves, which are still a quarter 
lower than when it took office de- 
spite two exchange rate adjust- 
ments that should have raised ex- 
port earnings while slowing im- 
ports. 

• Doubts about the Socialists’ 
ability to carry out a tough budget 
strategy, introduced last week, 
which was intended to restore con- 
fidence in the franc. 

• Nervousness that the French 
finance minister, Jacques Delors, 
may take advantage of this week’s 
IMF meeting to negotiate a new 
devaluation of the franc with other 
finance ministers in Toronto. 

Though the franc was slightly 
stronger against the dollar than it 


was a week earlier, when it traded 
at more than seven to the dollar, 
the French currency fell to 6.96625 
to the dollar Friday from 6.9375 
Thursday. Against the West .Ger- 
man mark, the franc reached a 
record low of 2.817, compared 
with 2.8115 on Thursday. And 
against the Dutch guilder, it traded 
at 2.574 Friday, down from Thure- 
day’s 2.571. 

Dealers said they believed the 
Central hank intervened in the 
market again Friday, using up 
more reserves to support its ailing 
currency. 

The latest Bank of France fig- 
ures show that France’s reserves of 
foreign currency declined from the 
equivalent of S4. 75 billion to $4.3 
billion in the week ended Aug. 26, 
while holdings of tbe composite 
European currency unit used by 
members of the European Mone- 
tary System to defend their curren- 
cies slipped from S7.58 billion to 
$7.49 billion. 

The franc value of France's gold 
holdings was unchanged at the 
equivalent of $24.59 billion. 

It was a similar reserve hemor- 
rhage of -roughly $575 million a 
week during May and early June 


this year, when total French 
reserves fell from $40-26 billion to 
$37.82 billion, that finally forced 
Mr. Mitterrand to accept a humili- 
ating second devaluation of the 
franc within a year of taking off- 
ice. 


New York Times Service 

MEXICO CITY — Mexico’s 
banking system, nationalized Iasi 
Wednesday, will lower interest 
rates when banks reopen Monday 
in the hope of appeasing business 
opposition to the takeover, accord- 
ing to well-placed officials. 

One key official said, "Once 
they see interest rates dropping, 
businessmen will soon forget 
about the banks. After all, how 
many people have been directly af- 
fected by the nationalization? 
Twenty? Twenty-five? Surely no 
more.’’ 

In recent months, banks have 
been charging their best customers 
between 55 percent and 60 percent 
interest on peso loans, and the ex- 
pectation is that the rate will drop 
by four or five points this week. 

Officials now are also talking 


openly of reluming to the private 
sector the nonfinancial assets of 
the 40 or so banks that were na- 
tionalized. 

Many of the larger banks owned 
President Lopez PortiUo’s Mexico 

hank takovef was gp plandwt by 
300,000 people at a rally. Page 6. 

shares in important international 
and local corporations involved in 
petrochemicals, food processing, 
tourism, commerce and construc- 
tion. 

Although businessmen are con- 
cerned about the long-term credit 
policies of the state banks, many 
seem more worried about how for- 
eign currency markets will operate 
when they reopen Monday under 
the government's new system of 
total exchange controls. 


A decree detailed the circum-'- 
stances under which dollars will be ' 
sold, including the remittance of 
profits by foreign investors. But 1 
the mechanism for obtaining for- 
eign exchange is still unclear. 

Banks last operated on Tuesday 
of last week and the decision to. 
keep ail banks dosed until Mon- 
day brought particular confusion 
to companies obliged to pay wages**! 
Saturday. ( 

The 100 or so representative of- . 
fices of foreign banks in Mexico 
City were not affected by the na- 
tionalization decree, but many 
complained that their telephones 
and telexes had been cut off by the ’ 
government for two days. 

One American banker said.* 
"The few phones that are working ] 
are being busily and noisily ; 
lapped.” 


_ t premium over par. 
lesser-quality borrower arranges 
the floating-rale side of the deal, 
which is in effect a syndicated loan 
and not subject to the vagaries of _ . 

Oslo to Cut Krone’s Value Again 

The counterparty s credit rating O 

low. One banker 


is not 

suggested that such a company as 
Deutsche Bank, which- was in- 
volved m a swap recently, was so 
highly rated that even a lesser 
triple-A credit could, benefit from 
the floating-rate side of a swap 
with Deutsche. 

“They get an even better rate be- 
cause of Deutsche Bank's name,” 
he said. 

The issuers of the fixed-rate Eu- 
robonds involved in swaps gener- 
ally have been banks. For example, 
the four public issues that Morgan 
Stanley has been involved with 
were, done for Bank of Tokyo, 
Bank of Montreal, Nippon Bank 
and Girozentrale Vlemut. (Morgan 
did not lead- the Girozentrale issue, 
but was brought in as a co-mana- 
ger because it found the swap part- 
ner.) 

Banks are attracted to the swap 
because it means they can lock in 
funds for, say, seven years at Lr- 
bor. They are then in a position to 
match these funds on tneir books 
with loans that are bringing in 
more than Libor. 

“If Libor goes up, that's fine,” 
said Mr. Bode. “They have floating 
assets posted as welL There's no- 
body who is naked In these 
things.** 

Libor could thus go up as far as 
it wanted and Bank of Tokyo 
would' know that it was paying Li- 
bor for funds and earning libor- 
phrs on its loans. 

The borrowers are not the only 


Bemen 

OSLO — Norway, in a bid to 
boost its exports ana spur employ- 
ment, will devalue its currency by 
3 percent Monday, the second de- 
valuation in a month, the govern- 
ment announced Saturday. 

The central bank made technical 
adjustments to the basket of cur- 
rencies used to determine the value 
of the krone on Aug. 2, adding two 
currencies to the existing 12 and 
reducing the importance of the 
UJS. dollar. This resulted in an ef- 
fective devaluation of 3 
The govemmen 
that the August adjustments 
proved insufficient to boost ex- 
ports. Finance Minister Rolf 
Presthus said the devaluation was 
part of other economic moves that 
wQl be disclosed in next month’s 

budget 

Move Welcomed 
Gro Harlem Brand liand, leader 
of the opposition Labor Party, wel- 
comed the devaluation as a means 
of curbing unemployment 
United Press International re- 
ported that August figures showed 
44,000 Norwegians oat of work, 
the highest number since World 
WarIL ‘ 

Tor Haivorson, a trade union lead- 
er, said that the move was positive 
but that he regretted the govern- 
ment had not also taken steps to 
forestall the price rises that often 
follow a currency devaluation. 

He and Mrs. Bnmdtland both 


warned that the effect of the de- 
valuation might be wiped out by 
inflation if proper measures were 
not taken. 

The exchange rate for the krone 
when markets closed on Friday 
was 6.6450 to the dollar. No new 
rates were announced, but unoffi- 
cial calculations put the krone at 
6.8443 to the dollar. 

An export council spokesman 
said a 3 p e rce n t devaluation was 
insufficient to boost exports and 
urged additional government mea- 
sures to aid industry. 


Economic analysts said the net 
effect of the two adjustments 
would be a krone devaluation of 
about 6 percent, which would 
prompt a slight rise in import pric- 
es while exporting industries, suf- 
fering from high production costs 
and an overvalued crown, would 
benefit most. 

The head of tbe Norwegian em- 
ployer's association, Paal Kraby, 
said he did not believe the devalua- 
tion would have any great effect 
on Norwegian industry's competi- 
tiveness. 
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Europe's corporate aircraft management 
and. charter company operating a fleet of: 

5 Citation i l - I Falcon 20 - 1 Falcon SO 
4 Culfsiream U/IU - i Boring 737 

5 Boring 727 - 2 Boeing 707 - all Executive 
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The multinational 
bank 

for international 
finance 

Banque Europeenne.de Credit 
Boulevard du Souverain 100 
B-1170 Brussels 
tel. 6604900 tlx 23846 
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Asian corporation trading 
with the Middle East 



Trade between Asia and the Middle 
East is nothing new, but it is growing 
rapidly, spurred by strong Arab capital 
markets and the emergence of Asia as 
one of the world’s fastest-growing 
regions. 

Arab Asian Bank was created to 
provide complete and professional 
banking for this specialised market 
We nurture Asia's regional traders 
with esqxxVimport finance, 
eurocurrency lending, market appraisals 
and introductions, joint ventures, foreign 
exchange and money market operations, 
bid and performance bonds, advance 
payment guarantees, and much 
more. With the in-depth 
experience of our executives 
and senior bankers, and our 
access to the latest 
technology and techniques, 


There is 
only one 
Arab Asian 
Bank 



we have probably one of the best teams 
in Arab Banking involved In Asia Our 
Asian currency trading desk is a 
recognised market maker in leading 
Asian convertible currencies. 
We also support business in Asia at 
every level: financial advice ai^d 
management, capital re-structuring, 
amalgamations, take-overs, 
mergers and acquisitions, 
together with equity and debt 
issues, and trade and project finance. 

Our headquarters are in the heart of 
Bahrain's banking district We have an 
operating base in Hong Kong with 

strong affiliations with 

banking institutions 
in Kuala Lumpur, Kuwait 
Saudi Arabia and London. 

We are the Arab banque 
d'affaires with roots in Asia 


0 


Arab Aslan Banke.c. 
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H 1M Bart Traimttanlica 


AN INTERNATIONAL HERALD TRIBUNE/ OIL DAILY CONFERENCE 
INTERCONTINENTAL HOTEL, LONDON, SEPTEMBER 20 & 21, 1982 


4 1/4 14 Dec 81 


Shaikh AH Khdifa d-Sdbah, Minister of Oil and former Finance 
Minister of Kuwait, will be Hie keynote speaker at Hie third annual 
International Herald Tribune/Oil Daily conference on "Oil and Money 
in the Eighties." 

Senator James McClure, Chairman of the U.5. Senate Energy 
Committee and one of the main fbrmulators of U.S. energy policy, will 


open the second day of the conference, and U.5. Secretary of the 
Treasury Donald T. Regan will answer questions via live telephone 
hook-up following a special video address to the conference from 
Washington, D.C. 

Senior executives in energy, finance and related fields wishing to 
register for this conference may return the coupon below. 
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ENERGY IN AN UNCERTAIN ECONOMY 
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KEYNOTE ADORESS 

Sheikh All Khalifa ai-Sabah, Minister of Oil, Kuwait. 


THE SUPPLY AND DEMAND OUTLOOK FOR OIL 

Theodora Ecfc, Chief Economist, Standard Oil Company (Indiana). 
H ele n Hughes, Director of Economic Analysis and Projections, The 
World Bank. 

km Seymour, Executive Editor, Middle East Economic Survey. 
Moderator: He rman Free me n, Chief Economist, International 
Energy Agency. 


WHERE OIL AND GAS WILL BE FOUND IN THE Wi 

Hem Giwnau, Senior Exploration Consultant, Petroconsultants. 


raw POWER RELATIONS IN THE GULF 

James Alans, former U-S. Ambassador to Saudi Arabia. 


U.5. ENERGY POLICY 

James McClure, Chairman, U.S. Senate Energy Committee. 
PROBLEMS OF ENERGY FINANCING 

THE INVESTMENT OUTLOOK FOR NORTH SEA ENERGY 
Handsh Gray MP, U-K. Minister of State for Energy 

MOBILIZING INTERNATIONAL FUNDS FOR ENBJGY PROJECTS, 
lot Logie, President and Chief Executive, Int. Energy Bank. 

INVESTMENT DECISIONS IN AN ERA OF DECLINING OIL PRICES 
Harold Hammer, Executive Vice President, Gulf Oil Corp. 

THE EVOLUTION AND IMPACT OF INTERNATIONAL OIL TAXATION 

Robert Weaver, Vice President, Global Petroleum Division, Chase 
Manhattan Bank. 


THE IMPACT OF DOWNSTREAM ARAB INVESTMENT 
Donald O'Hara, former Pres., Nat. Petroleum Refiners' Ass. 
Abdufliady Tcdwr, Governor, Petromin. 


SPECIAL ADDRESS 

Doncdd Ragan, U.S. Secretary of the Treasury, via satellite. 


THE LONG TERM GAS OUTLOOK 

John Uditfokw, Exec Dir., Petroleum Industry Research Foundation. 
John M o e d er, Manager Corporate Planning, Nedertandse Gasunie. 

HOW TO MAKE MONEY IN A SOFT ENERGY MARKET 

THE OIL FUTURES MARKET: John Treat, President, New York 
Mercantile Exchange. 

SPOT TRADING: Erwin S puller, Managing Director, Fretoil. 
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CONFERENCE REGISTRATION 

Please enroS the following partiapanf for the IHT/Oil Daily Conference, 
September 20 and 21, 1982. 


Surname 


First Name 


Position 


HOTEL RESERVATION 

Please resei ve tor the nights of September 19 and 20 the accommoda- 
tions checked below: 

□ single occupancy (£62 per night excluding VAT.) 

□ double occupancy (£70 per night excluding VAT.) 
Reservations must be received no later than September 6, and accom- 
panied by a chedc for the first night. 

Or please charge my American Express Card account: 
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Address 


Gty/Country 

Telephone 


Card expiry date: 
Surname 


Sgnature: 


first Name 


Pees are payable in advance of the conference. Each participant: £435 or the 
equivalent. This includes dl refreshments, lunches, and pajt<x>nferenre docu- 
mentation. Fees will be returned in full for any cancellation that is postmarked 
an or before Septembers, 19S2. 

□ Please invoice □ Chedc enclosed 


I RETURN TO; 

. The International Herald Tribune Energy Conference, 

181 Avenue Charles<de*GGulle, 92521 Neuilfy Cedex, France. 
iT-dephone: 747 1265. Telexi 612832. 


Company 

Address 

Gty/Gxmtry 

Telephone Telex 

RETURN TO: 

Intercontinental Hotel, Reservation Department 
1 Hamilton Place, London W1VOQY, England. 

Telephone: (01) 4093131..TeJe?e 25853. .Reference: Enerav. Conference. 
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VT^ YORK — Thereis stfll no gr au cash of optimism about a toog- 
IN term inrnarouad for (teLLS. airline mdustiy. despite improved 
financial rendu in the second qtrerterawJ, most likely, for the third. 

JqfagR. Z eeman,- scntor.vicc' praadani of marketing at United Air- 
lines. see&agns alreadyof a murn io fare wan on major routes, after a 
SK-moitth respite from most Yield-cutting discount fares. If the U.S. 
economy does not ptek ujp in thfrfodzth quarter, Mr. Zeeman is predict- 
ing Gome earners’ financial wea taew es^roy lead to panic pricing.” 

‘'We will straggle to break even to the second half of (he year, but we 
■wEtt ^stfll show a. /record operating loss for the year higher thaw last 
yeaj^Tsai^^ senior vice president erf economics and 

feurace .{or the- Air Traasport-Assoctaiion, rep r esenting 30 scheduled 
U& ahfincs. including themajor airlines. The ATA amines reported a 
EEU-prilBcm operating tows last year. 

For the majors ^ American, Ctmtinental, Delta, Eastern, TWA, Pan 
Am, Western, USAir, Republic and Northwest — the first half brought 
an operating {ossaf$365 million and net lass of $524.3 million. That 
does ap t include the far-from-profi table operations of Branjtff Airways, 
wbk£ ceased Operating ® mid-May. The fust quarter was by far worse; 
in the second quarter the augers managed to report a 5 1 25 .4-mil lion 
opening piout their first in two years, and a net profit of S1SJZ million. 

Th^major airlines : began seeing their first hefty losses is the last 
nuarier of 1979; as the losses increased, the airlines began selling assets. 
Pac Am sold its nrid-Manhattan office- building in 1980 and then, last 
fall, sold its Intercontinental Hotels subsidiary. Other airlines sold off 
aircraft. .At that point, Mr. James started looking at the operating profit- 
(x-iofshneas the true indicator of how the airlines were doing, since the 
sale of. assets was distorting the- bottom line. Now. be said, with most of 
the assets sold, “We’re beginning to took at another measure — ■ opera- 
ting profit aftcrinleresr payments. It’s an expense of doing business. The 
inmikry is paying more than Sl billion a year now in interest/’ . 

Theiirlines are paying for aircraft ordered in the expansionary enthu- 
siasm prompted by the Airline Deregulation Act of 1978. Deregulation, 
ATA President Paul Ignatius said, has meant that “in a relatively short 
period, of time the industry has changed from a quasi-public utility to a 
market-driven, intensely competitive mdusiiy." 

Bcaniff- Airways Eased. to .survive the- change. It launched a xnajm- 
cxpaiKioti p rogram following deregulation, almost doubling its domestic 
US. network arufopemng new routes across the Atlantic and Pacific for 
tfaefirst tiriKL ■’ 

Ils straiegic error came in early 1980, when other major airlines spot- 
ted the signs of a deepening econontic recession and a long-term stomp 
in passenger growth and began retrenching. Braniff took almost a year to 
make the painful decision to pull back; by then, it was too late. : 

With Braniffs failure, -Eastern took over many of BraxtifTs routes to 
Latin America — to Colombia,- Argentina, Chile, Panama. Bolivia, Para- 
guay, Pern land Ecuador. The move into South America; was part of 
Eastern’s long-term marketing plan; without BranifPs demise, it would 
have taken years to receive regulatory approval to open oven one route 
to the south. The routes began producing instant profits. In the Second 
quarter, although it had been on the South American runs fer only a 
month and a tout the Miami airline repotted an operating profit of $16.6 
millkxL •• '.v;'- • • •* ■ 

One reaction this year to the erosion of airline profitably has been 
the esiabfishment of broader corporate structures to peratit^ diverafica- 
tion. American AMines created AMR Cocp: to invest if necessary* m 
non-airline activities. . “The holding company rqwesentS; a certain 
amount of financing flexibility; .rite autine wtll stiff be'its major.substdi- 
ary," AmericanrChagman Albot Casey said. - 

There are at 4east ! two notatoe omedenis to the hdding oonqsany 
philoso^m.UAL IxMxj theparent irf United AhfineSr whose subsidiaries 
include' Westirr Hotels and a basness service company; arid Trans Wodd 
Coip., pafeat ef TWA, «hore .ot!^ busme^ indude Century 21, a 
majojr real^xpnqMior.v v- T ,- ". ■' ■ "J ■ *' '• ;v ' '■ ';e ’ ' ' ;• 


Treads of the decade: World Aviation industries are facing particularly strong 
' challenges in the 1980s. Wars and changes in government have boosted the 
shape of the military aviation and air defense industries. Gvil aviation has 
been affected by the Scandal difficulties of the major airlines, but the Jong- 
range outlook seems bright Jn space, the decade will usher in the widespread 
use of orbiting space shuttles and laboratories as well as of satellite rocket 
launchers — the payoff for years of research and sometimes unsuccessful tests. 

FARNBOROUGH 

Falklands, Mideast Spur a Trend Toward Rearmament; 
World Airlines Enter Industry’s Most Turbulent Era 


Huge Military Order Fuels 
Expansion Course in Japan 


L ONDON — Two' major trends have emerged 
since air force and airline chiefs, government of- 
ficials and made delegations met in 1980 at the last 
Society of British Aerospace Companies air show at 
Farnborough. Rearmament, lately boosted by the 
conflicts in the Falklands and in the Middle East, has 
accelerated, while commerda] airlines have entered 
the most turbulent economic era in their history, 
without -any sign of an end to the recession yet m 

S ***rhese trends will be reflected at the Royal Aircraft 
Establishment airfield, 40 miles southwest of London, 
where the Farnborough show is taking place. There 
will be a plethora of muitaiy hardware from the main 
suppliers in the West (despite invitations, the Soviet 
Union has never exhibited at this show, although it 
invariably does at the Paris air show, Faroborough’s 


a as fud-effident jet engines, with which the manufac- 
turers are trying to tempt the impecunious airlines. 

>r a- few announcements of sales in either the military 
c or civil sectors can be expected during the seven-day 
ir show. Some contracts and project go-aheads decided 
upon weeks before the opening will have been hoard- 
l- ed for a grand unveiling — but this is not really what 
p air strews are all about. 

a Farnborough is a shop window for aerospace goods 
and, just as important, a forum where potential cus- 
9 tomers can meet with potential suppliers. What is 
t- seen and talked about on the company display stands 
t — r and in the company hospitality chalets that face 

1 . the runway and that offer a superb grandstand for the 

2 - daily two4nd-a-half-hour flying display — will most 
1 likely not come to fruition for two to three years or 
i more. 

5- New aircraft or missile projects can be anything up 
to 10 yedrs in gestation, and then in service for a 
i further 15 or even 25 years. Farnborough is more a 
- place for mulling over ideas and products than for 
l snap decisions, a place where the aerospace industry 
i hosts press the flesh and make themselves known to 

• junior officers and bureaucrats from 100 or more 
countries, on the assumption that, in some years' 

} time, these officials will have risen through the ranks 
: and be in positions to order aircraft, weapons, equip- 
L meat and aviation electronics, 
t Farnborough is also a place where more than a 

* little industrial espionage, of the most gentle kind. 


goes on. Companies photograph their rivals' products 
and check their latest brochures. Air attaches from 
East bloc countries are out in force and reporting 
back to their capitals on the apparent potency — or 
lack of it — of the latest weaponry from the West. 
Countries from the Third World of aerospace, partic- 
ularly China, will have representatives anxious to 
glean ideas that they can incorporate in their emerg- 
ing aircraft industries. 

This is the society’s 50th show — the 25th at Farn- 
borough — and there will be plenty to see. A third 
exhibition hall has been erected, but all display space 
was let early this year, and there was a waiting list. At 
the last count, 135 aircraft had been entered, ranging 
from the supersonic Concorde airliner to the little sin- 
gle-seat Wallis autogyro used in the James Bond 
films, from two-seat military trainers to the mighty 
Rockwell B-l bomber, symbol of President Reagan's 
rearmament program. A quarter of a milli on people 
will have passed through the gates by the end of the 
week. 

The cost of it all to the industry is fearsome, and 
has produced one important casualty. McDonnell 
Douglas, one of the Big Three U.S. manufacturers, 
decided early on that the cost of being there — in its 
case, about S1.75 million — was not justifiable. The 
company has also decided already that it wiH not 
show at the 1983 Paris salon, for the same reason. 

The main interest at this show will undoubtedly be 
the head-on collision between aerospace groups epito- 
mized by the arrival of two new Boeing airliners, the 
757 and the 767, and the A-310 produced by the con- 
sortium of European manufacturers in Airbus Indus- 
trie. 

All three aircraft are fighting for sales in a faffing 
market for wide-body airliners, the airlines having re- 
cently been warned by their trade group, the Interna- 
tional Air Transport Association, that they may ex- 
pect revenues to fall S3 J billion short of the financial 
result needed to meet current debts and to provide 
new equipment this year. A $4~b£Llion shortfall is ex- 
pected in 1983. 

The smaller airlines are doing better financially 


than the majors, and there win be a long list of new 
commuter airliner projects on show, in the 20- to 60- 
sea ter range, including some interesting cross-border 


collaborations. 


—ARTHUR REED 


By Walter W. Miller 

1 1 ’OK.YO — Japan's aviation in- 
X dusuy is on an expansion 
course ana a recent Defense Agen- 
cy order for 125 new military air- 
craft is a major contributing fac- 
tor, according to industry and for- 
eign analysts. The industry also 

E lans to intensify efforts to grab a 
urger share of the Foreign civil air- 
craft markeL 

Japanese aircraft manufacturers 
are gearing up to meet orders fol- 
lowing ^ the National Defense 
Agency's announced plan to spend 
517 billion on new military equip- 
ment between 1983 and 1987. 

Traditionally dependent on mili- 
tary contracts, Japanese aircraft 
makers are slated to receive the 
biggest chunk of the Defense 
Agency’s five-year buildup budget, 
according to agency sources. The 
Defense Agency's shopping list in- 
cludes 75 F-15J jet fighters and 50 
P-3C anti-submarine patrol planes. 
The mainstay of Japan’s air de- 
fense force, the F-15J and P-3C, 
are built in Japan under U.S. li- 
cense. 

A spokesman for Mitsubishi 
Heavy industries LuL whose air- 
craft manufacturing division is the 
country’s largest, would not com- 
ment on die Defense Agency's 
plan. However, he did say that the 
industry “is getting larger and larg- 
er due to military orders.” He said 
about 90 percent of Mitsubishi's 
aircraft production is for the mili- 
tary sector. 

The industry’s total output for 
the 1981 f inan cial year, which end- 
ed March 31. 1982, was 327.14-bil- 
lion yen. Of that, the Defense 
Agency's slice of 79.5 percent was 
the largest- The industry produced 
136 aircraft and 114 aircraft en- 
gines, including 59 turbojet and 33 
turboprop engines. 

All except one of Japan’s major 
aircraft producers recorded two-di- 
git increases in their sales over the 
1980 financial year. Mitsubishi's 
total aircraft sales, for example, 
were 158.64-billion yen — a 20- 
percent increase over the previous 
year. Shin Mdwa Industry alone 
registered a drop in its sales, down 
to 67.76-Wllion yen, or 59 percent 
off 1980 figures. 

A unique aspect of Japan’s air- 
craft industry, which explains in 


part its present structure, is that 
the plane manufacturers are all rel- 
atively small divisions within the 
country's giant machine compa- 
nies. As a result, the industry is 
small in comparison to such goli- 
aths as the Boeing and Lockheed 
corporations in the United Slates. 

Sales in the aviation industry in 
Japan are a mere 0.14 percent of 


gross national product against 1.9 
percent in the United States and 
1.6 percent in Britain. 

This, coupled with high produc- 
tion costs and tiny research and 
development budgets, will hold the 
Japanese to their present course of 
joint production of aircraft and 
aircraft engines for the commercial 
as well as military sectors. 


Weaponry: West’s Systems 
Score in Recent Conflicts 


By Arthur Reed 

L ONDON — Two conflicts in the Middle East and one in the 
South Adamic have provided some interesting lessons for 
experts in air defense. One highly encouraging trend for the West 
that has emerged from the wars between Iran and Iraq, and Israel 
and the Palestine Liberation Organization, is the success of weap- 
ons systems developed in Europe and the United States against 
those designed and supplied by the Soviet Union. 

In the light of this success, a number of Third World countries 
that have long relied on Soviet weaponry have made overtures to 
Western arms suppliers. These nations have noted with what ease 
the Israelis destroyed Soviet-made MiG aircraft and surface-to-air 
missiles operated by the Syrians in Lebanon, and the success of 
U.S. ground attack aircraft used by Iran against the Soviet T-72 
tanks of the Iraqi Army. 

India, Peru and Algeria are among countries that have recently 
approached the West, reasoning that there is little point in having 
cheaper weapons with faster delivery times from Moscow if they 
show up badly when the shooting begins. Still, the Middle East 
conflicts and that between Britain and Argentina over the Falk- 
land Islands have shown that the side with the highest level of skill 
and training has a better chance of success. In the South Atlantic, 
the Royal Navy and Royal Air Force Harriers were up against 
well-designed and proven French Mirages and Etendards and U.S. 
A-4 Sky hawks, but skill and training carried the day. 

Argentine pilots showed great bravery, but in the end the Brit- 
ish destroyed 109 Argentine planes — 67 of them in the air. Or 
these, 31 were Sky hawks and 26 were Mirages. 

Total “ kills ” by the Harriers were 27, while the British surface- 
to-air missiles had Lhe following successes — Rapier, 13 aircraft; 
Sea Dart eight; Blowpipe, eight: Sea Cat six; Seawolf, five. 

The Falklands conflict showed up vividly the vulnerability of 
warships to sea- skimming missiles of the Exocet variety. The Brit- 
ish Defense Ministry has introduced a number of measures de- 
signed to counter such attacks in any future battle. The use of 
“chaff” — hundreds of thousands of uny metallic strips fired into 
the path of incoming miss iles to confuse their radar — will be 
increased; missile batteries able to fire from only one side of a 
ship are being given a 360-degree field; and the U .S -made 
P halanx gun, able to fire 3,000 rounds a min ute into a missile's 
path, has bean installed on Royal Navy through-deck carriers. 

But what the British forces really missed in the South Atlantic 
was an early warning aircraft able to “see” over the horizon with 
its radar and give notice of missile attacks. This gap will not be 
filled until some time next year, when the first Nimrod Mark 3 
aircraft go to the RAF squadrons. 
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Experience. It's what realfy counts ir» lhe 
comptek, high technology world of aircraft manu- 
facturing. .-NQ-aircraft is perfected overnight. It takes 
• years of testing and actual airline operations before 

. ari.aircraft can be Galled successful. 

; . Today; several. companies are doing develop- 
ment work on new short-haul aircraft which they 
hdpeto have ready by the mid-1980 s.But' while 
" . - they’re still trying to gef their products on the draw- 
•: V irig boards, dvec75Q Fokker F27 Fnendshipshave; 
1 Weady-been sold to riidre than 1 60 operators in 
. X ^‘countries. The. P2T is one of the most thoroughly . 
^ ‘ 2 ;j 3 fpven aircraft ever built; Since it first. took .-to the 
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skies, the F27 has established an unmatched 
record of durability, reliability and profitability. 

Proven performances is just dne reason why 
the Fokker F27 isthe woricTs most successful 
turboprop airliner. With its spacious, pressurized 
cabin, sfateof-the-art avionics, fuel-efficient, reli- 
able Rolls-Royce engines, unmatched versatility, 
modern maintenance procedures, and the backing 
of the world-wide Fokker support organization - 
the F27_is the aircraft short-haul airlines rely upon 
for profitable operations. 
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Extension of Airlines 9 ‘Safe Harbor 9 Leasing Heartens US Jetliner Builders 


YORK — “We can live with it” It 
was a verbal shrug-of-the-shoulders 
from executives at United Airlines' Chicago 
headquarters and from the Miami offices of 
Eastern Airlines, but the sigh of relief emanai- 
ifig from the Boeing Co., the world's largest 
producer of commercial jetliners, was loud and 
clear. 

What United and Eastern can live with is 
the vote in July by the U.S. Congress to extend 
a controversial corporate tax shelter — so- 
called “safe harbor” leasing — through the end 
of next year, albeit in a somewhat more re- 
stricted form. 

Of course, neither United nor Eastern nor 
almost any other major U.S. airline has any 
need these days for a tax shelter, since there is 
profit to tax. But these airlines have been 
to more profitable companies the tax 
benefits on new aircraft they are buying. That 
financial ploy was threatened with extinction. 

What it means for Boeing is that those two 
airlines will not carry out threats to cancel firm 
orders for $J_5 billion worth of new jetliners. 

Not only were the orders crucial m terms of 
dollar sales, but decisions to caned would have 
cut into the heart of Boeing sales of its two 
newest jetliners. 

Eastern was talking about dropping firm or- 
ders for 27 new 757s iJf safe harbor leasing, 
first made possible through the U.S. Economic 
Recovery Act of 1981, was repealed. United is 
already in the midst of talking to Boeing about 
extended delays on delivery or possible cancel- 
lation of the last 20 of a 39-plane order for new 
767s, simply because passenger levels will not 
support the planes; its executives said repeal of 


safe harbor leasing would endanger the orders 
for the first 19, even though the airline has 
already begun taking delivery on the first of 
those planes. 

Both airlines said that, without the financing 
v erase of the leasing provisions, under which 


: leasing prov 

benefits for cash, they 


leverage < 

they can sell the tax 

could not afford to go through with the initial 
purchase decisions. 

At one time early in its deliberations, it 
appeared that Congress would not only repeal 
the tax shelter, but make the repeal retroactive 
to eariy 198Z The U.S. scheduled airlines, 
represented in Washington by the Air Trans- 
port Association, said that repeal would 
threaten about $7.5 billion in existing aircraft 
orders, another $6.5 billion in options and 51.5 
billion in spare pans and other equipment 

In extending safe harbor leasing through the 
end of next year. Congress attached several re- 
strictions to ils use. However, it also attached a 
couple of exemptions to the restrictions, and 
commercial jetliner orders fall neatly into both 
of those exemptions. 

The exemptions — on aircraft delivered and 
placed in service by the end of this year, if 
ordered or under construction between Dec. 
30, 1980. and July 2. 1982; and on new aircraft 
put into service by the end of next year and 
ordered or under construction between June 
25. 1981. and Feb. 20, 1982 — mean die air- 
lines can take full advantage of the older, more 


liberal safe harbor leasing 
Safe harbor leasing differs from convention- 
al leveraged leasing in that the airline can re- 
tain actual ownership of the aircraft and list It 
as an asset while it sells for cash the tax credits 


and depreciation allowances to another party, 

The congressional action will also make 
leveraged leasing more attractive to U.S. air- 
tines. once safe harbor leasing expires. In 1984, 
leveraged leases will be permitted, for the first 
time, to contain fixed-price options, if the air- 
line wants to purchase the aircraft from the 
lessor. 

And leases can be negotiated, beginning in 
1984, up to 90 days after the aircraft is put into 
service. Currently, leveraged leases have to be 
completed before the aircraft goes into service. 

The cash-strapped, debt-ridden U.S. airlinc_ 
industry has been far from eager to place new* 
orders for jetliners, particularly this year. 

As a result, the nation’s three nngor aircraft 
manufacturers — Boeing, McDonneD Douglas 
Corp. and Lockheed Corp. — spent a lot of 
time in Washington this summer lobbying on 
such issues as safe harbor leasing. 

Foreign orders, which account for about 60 
percent of the triumvirate's commercial orders, 
have also dried up, and one major thrust of 
Boeing's lobbying has been to push for in- 
creased spending and loan guarantee levels 
from the U.S. Export-Import Bank to help 
Boeing's foreign customers finance their pur- 
chases. 

Congress will be considering a temporary 
appropriations bill for the bank this month; it 
appears that Boeing’s efforts may have paid 
off, since there has been a move to boost the 
spending levels. The bank, in the m eantime , is 
still financing aircraft on a selective basis, only 
where foreign competition (from Europe s 
Airbus Industrie) exists for a specific aircraft 
market. 


Even Lockheed Corp., which announced . get rid of several of its Dash 500s. Lockheed’s 


Engine Makers Edge Toward links 


L ONDON — Competition between the 
three jet engine manufacturing giants of 
the West continues to be bitter, but the 
staggering sums of money needed to develop 
new power plants may force them to work to- 
gether in the future. 

Each has its own massive turbofan — Gen- 
eral Electric the CF-6, Pratt and Whitney the 
JT-9 and Rolls-Royce the RB-21 1 — powering 
various versions of the current generation or 
wi de-body airliners. 

These engines started life 10 years or more 
ago with thrust ratings of about 40.000 
pounds, but each has been “stretched" to give 
up to 55,000 pounds, while the amount or fuel 
they consume, per pound of thrust, has declin- 
ed. Now the companies are competing with en- 
gines for the next generation of 150-seater air- 
liners. So far each has taken a different ap- 
proach. Rolls has developed the 535, a re- 
duced-power version of the 211; GE, in 
partnership with Snecma, the French engine 
manufacturer, is producing the CFM-56; Pratt 
and Whitney is making a brand-new engine, 
the 2037. 

Pratt and Whitney claims that its competi- 
tors are offering old technology while it con- 
centrates on the new. Each contender hotly 
disputes the others' fuel consumption figures. 
Each privately wonders how much further it 


can go with the tremendous development costs 
involved — Pratt and Whitney’s 2037 will have 
cost about 51 billion by the time it is certified. 

Recently the competition has centered on 
which engine will power the Boeing 757 — one 
of the new airliners that will be appearing at 
the F am borough show. Rolls scooped up Brit- 
ish Airways and Eastern Airlines, but Pratt 
and Whitney came back with one of the big- 
gest engine sales ever — for sixty 757s for the 
leading U.S. airline. Delta. GE is not really in 
this market with its CFM-56, but it has beat 
having steady success with that engine in refit- 
ting outdated DC-8s, and in Boeing 707 tank- 
ers for the VS. Air Force. The CFM-56 is also 
being chosen by airlines for the latest version 
of the Boeing 737, the 300. 

Apart from the money involved, the lead 
time required to develop a big new modem jet 
engine is lengthy, and costly in terms of man- 
power and brainpower. Pratt and Whitney’s 
2037 began life in 1971 and at one point be- 
came the JT-10D. for which Rolls-Royce did 
some collaborative work. 

Over the years the engine's thrust grew from 
23.000 pounds to its current 37,000. and Pratt 
and Whitney claims that in its present form its 
fuel consumption will be 30-percent below that 
of first-generation turbofans and 10-percent 
lower than that of Rolls’ RB-21 1-535C, with 


)mpe 

contested bv the British company). 

Pratt and Whitney is collaborating in 2037 
development and funding with the West Ger- 
man engine firm MTU and with Italy's Fat — 
an indication of the way future big engine pro- 


grams may go. It is generally accepted that no 
one company will be able to afford the colossal 
sums needed, and that international coopera- 
tion will be commonplace — even between the 
current rivals. 

Indeed, Rolls is talking to both major U.S. 
companies about possible joint ventures, and 
is involved with three Japanese companies in 
the development of the RJ-500. an engine that 
could power airliners in the 150-seat bracket. 

Meanwhile. Rolls plans an even more ad- 
vanced version of its new 211-535C — the 211- 
535E4, due to go into service on 757s in 1984. 
Rolls claims it will reduce fuel consumption by 
a further 10 percent, to give the 757 a fuel 
consumption improvement of 45 percent over 
the generation of airliners that it replaces. 

In the military sector, where tight fuel con- 
sumption is not considered as vital and where 
power is all-important, the race is on to im- 
prove existing jets and perfect an engine that 
could give a future generation of fighters verti- 
cal takeoff and supersonic flight capability. 

— ARTHUR REED 


British Industry Looks for Long- Term Projects 


L ONDON — Britain’s aircraft industry, 
with orders in hand worth well over S7 
billion, is well-placed in the short and medium 
■erm. but would welcome more sales contracts 
■ind further projects for the longer term. 

The industry now pivots around British 
Aerospace, recently denationalized under 
Prime Minister Margaret Thatcher’s policies 
for ‘•privatizing’* state industries. Incorporated 
within BAe are most of the companies that 
developed aviation in Britain. 

BAe employs 80.000 workers in factories 
throughout the country, and in 1981 sold S3 
billion worth of aerospace goods — including 
military and civil aircraft, missiles, and space 

S uipment — reported orders in hand worth 
.8 billion and made a profit before taxation 
of 5124 million. 

In the civilian sector its main product lines 
are the 146 airliner, a four-jet 70/ 100-sea ter 
with a quiet, short takeoff performance; the 
Jetstream 31 20-seat commuter, the 125 10-seat 
executive jet, the rugged 45-seat twin tur- 
boprop 748, and the wings for the two Europe- 
an Airbuses in production, the 300-seat A -300. 
and the 200-seat A-310. 

The Airbus, the 125 and the 748 have all 
been on the market for some time and contin- 
ue to sell well, but the two new products, the 
146 and the Jetstream 31, are in a sales dol- 
drums for the moment and could do with a 
boost in orders. Jetstream has recently com- 
pleted a European sales tour, and the 146 is 
due to leave on a similar mission to the Far 
East and India shortly after the Farnborougb 
show ends. 


BAe is also working closely with the aircraft 
industry of Romania, which is producing Brit- 
ish 2-11 90-seat airliners under license, and 
continues to support past projects such as the 
Concorde supersonic airliner and the Trident 
Airliner, which are still in service although the 
assembly lines are dosed. 

In the military sector, the biggest BAe 
project is the Tornado, an advanoedsuperson- 
ic bomber with a variable-geometry wing. De- 
veloped in partnership with West Germany 
and Italy over a lengthy period, it is just going 
into squadron service with the air forces of the 
partner countries. 

Britain is ordering the Tornado in an air de- 
fense version, a prototype of which will be dis- 
played at the Farnborougb show for the first 
time along with a former VC-10 airliner that 
has been converted into a tanker to support it 

Also on the BAe flight-tine at Faroborough 
will be examples of its other military pro- 
grams, including the Jaguar bomber made in 
cooperation with France but which is now 
coming up for replacement; a prototype early- 
warning version of the Nimrod set to enter ser- 
vice with the Royal Air Force next year, and 
the Sea Harrier, the shipborae version of the 
vertical takeoff Harrier “Jump jet." 

BAe has just announced an important fol- 
low-up project to the Tornado in conjunction 
with its West German and Italian partners. 
This is the ACA, the Agile Combat Aircraft, a 
Mach 2 (twice the speed of sound) fighter with 
ground-attack design. ACA development and 
production will kero several British factories 
busy until the end of the century. 


Westland, in the English west country, and 
Short Brothers or Belfast are Britain’s two 
largest airframe manufacturers after BAe. The 
former will have four helicopters at Fambor- 
ough, three versions of the Lynx — including a 
civil type — and a larger Sea King. It is also 
displaying plans for the EHIC1, which it in- 
tends to develop with Italy, and for a new ver- 
sion of its existing Lynx-3 with a specific anti- 
tank role. 

Short Brothers has two commuter airliners, 
the 36-place 360 and the smaller 330, which 
are having encouraging sales around the world. 
The manufacturer also makes a range of mis- 
siles and carries out airframe work for a num- 
ber of aerospace companies abroad, including 
Boeing and Lockheed m the United States. 

Outside the British Big Three aircraft mak- 
ers, there is a range of smaller companies. Pi- 
lams, a Swiss firm with a factory on the Isle of 
Wight off the English south coast, produces 
British-designed aircraft with a largely local 
work force. PUatus took over Britten-Norman, 
developers of the Islander and Trislander com- 
muter airliners. 

Ptiatus B-N has an agreement with the 
Romanian aircraft industry under which the 
Islander is made in Romania and then flown 
back to England for fitting out and delivery to 
customers. The company recently announced 
that the Trislander is to be made under license, 
from kits of parts produced in Britain, by a 
company based near Miami. 

— ARTHUR REED 


AFTI F-16 Could Change Fighter Technology 


By Richard Tuttle 

W ASHINGTON — If the fly- 
ing displays at Farnborougb 
this year are anything like those of 
the past, they "will be impressive, 
but the technology used in a new 
U.S. military jet just beginning its 
flight test program in the Califor- 
nia desen promises to make future 
Fam boroughs even more exciting. 

The aircraft, although externally 
similar to the F-16 fighter now 
flown by the U.S. Air Force and 
the air forces of Belgium, the 
Netherlands. Norway, Denmark, 
Israel and Egypt, features new in- 
ternal systems that will allow it to 
perform seemingly impossible 
maneuvers — all with an eye to im- 
proving combat effectiveness. 

Among other things, the plane, 
called the A FIT (for Advanced 
Fighter Technology Integration) 
F-16, will be able to turn without 
banking or rolling, fly up or down 
without raising or lowering its 
nose, and move sideways while its 
nose continues to point forward. 

If the three-year flight test pro- 
gram at Edwards Air Force Base 
in California is successful, and the 


AFTI F-16's technologies are 
widely adopted, today’s “ conven- 
tional” maneuvers may be a tiring 
of the pasL 

The AFTI F-16 is one of a num- 
ber of projects underway in the 
American aerospace industry that 
bold potential for the future. 

High on the list, but difficult to 
get a firm handle on because of 
strict security, is the “Stealth” 
bomber program. The idea is to 
develop a bomber that will be vir- 
tually invisible to Russian radar 
and other detection systems. Re- 
cent advances in a variety of fields, 
including materials from which 
aircraft are constructed and radar- 
proofing techniques, put this goal 
within relatively easy grasp. 

Leading the effort for the U.S. 
Air Force is Northrop Corp. — not 
a traditional builder of bombere, 
but a company with experience in 
a number of areas, including mate- 
rials and electronic warfare. Hav- 
ing that experience under one roof 
apparently also helps keep the se- 
curity lid on. 

The lid has been on for years at 
Lockheed's “Skunk Works” in 
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Burbank, California, and it is not 
likely to come off soon, especially 
since Lockheed also is working on 
Stealth projects — including a 
fighter mid a cruise missile. The 
fighter may look like a small, pilot- 
less plane "developed by Lockheed 
in the 196(h) for reconnaissance 
over politically sensitive areas, 
such as China. Fast and difficult to 
' detect, it was intended to do its job 
in complete secrecy. 

The Stealth fighter and the 
cruise missile reportedly have been 
heavily influenced by the technolo- 
gy used is Lockheed’s triple-sonic 
SR-71 reconnaissance plane. The 
SR-71, which lias the same basic 
mission as Lockheed's U-2 — to 
gather information — first flew in 
the early 1960s. 

A direct descendant of the U-2, 
the TR-1, is slated to make its first 
appearance at Farnborougb this 
year. The SR-71 was a hit of the 
1974 Faroborough show, when: it 
landed after flying from New York 
to London in one hour and 56 
urinates. The same plane a few 
days later flew from London to 
Los Angeles in three hours and 47 
minutes. 

Not nearly as fast, but much 
larger, is Lockheed's C-5 Galaxy 
transport, which has been chal- 
lenged for the military airlift mis- 
sion in the U.S. Congress by Boe- 
ing’s 747. At stake have been not 
only big business for Lockheed or 
Boeing, but also the U.S. ability to 
move adequate numbers of troops 
and equipment quickly to distant 
areas such as the Middle East. One 
study says the United States now 
is dangerously short of aircraft for 
such a mission. . 

In the long run, the airiift role 
will be filled more efficiently by a 
new plane, and McDonnell "Doug- 
las hopes that plane wifi be its own 
C-17. The company was chosen 
flnfiff nf a .rnnmet'tiA'UoJu.uij . 
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this new transport, but time and 
money problems have conspired 
against iu 

In somewhat the same categoiy 
has been another McDonnell 
Douglas aircraft with potentially 
significant impact, the VTX train- 
er for the UiL Navy. Collaborat- 
ing with McDonnell Douglas is 
British Aerospace, whose influence 
is obvious; the VTX is British 
Aerospace's Hawk trainer modi- 
fied for operations from aircraft 
carnets. McDonnell Douglas is the 
prime contractor because “it's just 
practical politics,” said an industry 
observer. “A foreign contractor 
could never get off square one” in 
a bid to head a major project for 
the U.S. government. 

But all has not been clear sailing 
for McDonnell Douglas-Britisfi 
Aerospace. Congress was leary of 
the Navy's decision to move ahead 
at this stage with only one VTX 
entry (several were in the competi- 
tion). and has slowed the whole 
program. The Navy had, in fact, 
planned all along to narrow the 
field of competitors to two and 
then eventually to pick a winner, 
but money problems forced it to 
skip the two-competitor phase. 
The Navy is anxious to get on with 
the program because it promises to 
train pilots better and more cheap- 

iy- 

Meanwhfle, a second McDon- 
nell DougIas~U.S. Navy project — 
the F/ A- 18 Hornet — is proceed- 
ing with the approval of die U.S. 
Congress despite vocal critics who 
claim it costs too much and will 
not be able to perform the mis- 
sions — fighter and attack — 
planned for it. 

Pilots who fly the Hornet at Na- 
val Air Station Lemoorc in Cali- 
fornia, the main training base for 
the aircraft, say the critics are 
wrong, ai least in terms of per- 

fniwimy — 


late last year that it would focus strictly on 
military business and shut down its H01 1 
TriSiar line, its only 'commercial aircraft on 
the market, at the rod of 1983, has been on 
active plaver on the Washington stage. 

Lockheed and Boeing battled for orders for 
a new military transport, with Lockheed offer- 
ing to build an updated version of its C-5 
Galaxy Stariifter and Boeing proposing to 
modify its commercial 747 jet transport for the 
job. Boeing lost that round; Congress appro- 
priated the first funding of wbai will be a 510- 
biUton program to build 50 C-5s through the 
rest of the decade, with a consolation prize to 
Boeing in the form of orders for three military 
versions of the 747. 

Lockheed has removed itself from the com- 
mercial aircraft business before. It produced 
no commercial planes From 1962, when it 
rolled out its last ELectra, until it launched the 
L-J01J in 1968, although it worked furiously, 
in the meantime, on the American program for 
a supersonic commercial airliner. 

This time, however, Lockheed has “no plans 
to design and create another commercial air- 
craft” after the last L-1011 comes off the pro- 
duction line late next year, Lockheed Chair- 
man Roy Anderson said. 

The company^ Lockheed-California subsi- 
diary, whicn builds the Tristar, has 12 more 
firm orders to be completed and is going to 
build five more “white tails,” with no custom- 
ers lined up, despite the fact that Pan Ameri- 
can World Airways is hoping to sdU off its en- 
tire fleet of 12 L-I01 l-500s, the long-range ver- 
sion, and that Eastern has tried periodically to 


gel nd or several or us uasm aws. Locicneea s 
final 17 L-lOIis wfll be the long-range Dash 
500s. 

Lockheed-California is already devoting 
more attention to the military aircraft it pro- 
duces — the P-3 Orion antisubmarine patrol 
plane, a version of the commercial Hectra de- 
sign; the new TR-1 single-engine reconnais- 
sance jet; and modifications on the Navy’s S- 
3A VIJdng, a carrier-based twin-engine similar 
to the On on- There are some talks about re- 
opening the Viking production line, which 
closed in 1978 after 173 deliveries. 

When the company turns out its Last TriStar, 
it will have built 250 of them. It estimates total 
losses on the program at £2.5 billion. 

The truest picture of the bleak state of the 
aircraft manufacturing industry comes from a 
look at Boeing's orders, which signal some 
hard times ahead for that Seattle company. 
Boeing Commercial Aircraft, the subsidiary m 
Seattle, produces a complete line of commer- 
cial jets — the 727, 737, 747 and the new 757 
and 767 — ranging in price from $15 miiljon to 
590 million per plane 

This year, through July, Boring received or- 
ders for 46 new aircraft, including five for mili- 
tary versions of the old 707. There were only 
two orders for the new 757 and none for the 
767. Last year, during the same period. Boring 
announced 142 new orders. 

There were cancellations of 29 previously 
firm orders in the first seven months. Ameri- 
can scrapped its order for 15 new 757s; Air 
France canceled on five 737s; Mexican* Air- 
lines backed out on six 727s; Transamerica 
Airlines, a charter airline, dropped two jumbo 


747s; and there were other cancellations of sin- 
gle 737 orders. 

The financial Impact was clear at midyear. 
Boeing’s cash and short-term investment to- 
tried §514 milli on, down from S2J billion at 
the rod of last year, and the company s first- 
semester earning s dropped from $284 million 
the year before to S 132 million. 

Boring's employment ai the end of this year 
will be down about 10,000 workers in Seattle 
to about 65,000. It has not yet reached the pus 
of the 1969-1971 slump, when employment 
dropped bv 90,000 company-wide, including 
70.000 Seattle workers, to 38,000. and [the sign 
went up on the outskirts of the city; WID tne 
last person leaving Seattle please turn out the 
lights?” . , 

Although the year is turning out to be less 
than satisfactory for the manufacturers in 
terms of orders and profits, 1982 will mark, the 
first tune since the introduction of the wide- 
body 747 s, DC- 10s and H01 Is more than a 
decade ago that brand-new commercial jet- 
liners will roll off the U.S. production line. 

Boring is delivering its first new 200-seat 
757s to Eastern andits first new 767s — to 
United, American, Delia, TWA. Air Canada, 
Ansett in Australia and China Airlines. Boeing 
expects to deliver 25 of the new 767s by the 
end of the year. 

Boring is hang in g on through the current 
sl ump in commercial jetliner orders; McDon- 
nell Jbouglas is doing the same and relying on 
military orders to keep the DC- 10 line going; 
and i-nrfriiuwt has thrown in the commercial 
towel. 

—ANITA SCHRODT 


THE SPACE EFFORT 


US.: Columbia’s Success Pushes 
Program Into Commercial Era 


By Robert Hotz 


A Successful Ariane Test Launching 
Could Challenge Dominance by U.S. 

By Axel Krause 


W ASHINGTON — The 
VS. space program is 
surging forward technologically 
as a result of the successful 
flights of the Columbia space 
shuttle, but the program is 
struggling to develop new man- 
agement patterns to meet the 
expanding requirements of in- 
dustrial, military and scientific 
users of space technology. 

Despite the attempts of two 
UJS. presidents, Jimmy Carter 
and Ronald Reagan, to develop 
a new U.S. space policy and the 
aggressive leadership of the cur- 
rent NASA administrator, 
James Beggs, the United States 
is still struggling to find a pat- 
tern for successful transition 
from NASA research and de- 
velopment to widespread oper- 
ational use by industry, science 
and the military. 

Nor has presidential space 
policy chosen to grapple with 
the long-range development 
problems required for the full 
t of spaa 


utilization 


shuttle ca- 


space 

pabflities into the next century. • 

Private investors want to get 
into the space business, but 
government officials are reluc- 
tant to lose their monopoly 
control. So far the Reagan ad- 
ministration has offered little 
encouragement to private en- 
terprise in the space business. 

One private group has of- 
fered to finance the construc- 
tion and operation of the fifth 
shuttle orbiter, perennially 
chopped from the NASA bud- 
get despite the obvious need for 
it. Several companies are devel- 
oping new space rocket boost- 
ers. and the bid by Comsat 
Corp. to take over the strug- 
gling Landsat earth resources 
system and the Nimbus weath- 
er satellite system from a con- 
glomeration of government 
agencies for the commercial 
market is strangling in a regula- 
tory maze. 

NASA, under Mr. Beggs’ 
leadership, has developed a 
joint endeavor program that of- 
fers free initial use of shuttle 
capacity to industrial users who 
can show the potential for new 
and profitable commercial op- . 

nations in space. 

Once the capability is dem- 
onstrated, the industry involved 
would become a regular paying 
customer for the shattle system. 
The first such joint endeavor 
flew on the fourth Columbia 
flight last summer. It involves a 
large aerospace company famil- 
iar with space operations, in 
partnership with a major phar- 
maceutical company, to pro- 
duce drugs several hundred 
times purer in the micro-gravity 
of space than is possible in the 
gravity pull of the Earth’s sur- 
face. The drugs can also be pro-' 


itiy by the aerospace-drug 
whose projections for full 


duced several hundred times 
faster in space. 

Both firms have invested sev- 
eral million dollars in their own 
facilities for the project and are 
guaranteed proprietary secrecy 
by their NASA agreement. The 
first experiment cm Columbia 
was successful, and the drug 
partner in the consortium fore- 
sees widespread application of 
space-produced medicines for 
such ailments as diabetes, 
arthritis, cancer, hemophilia, 
severe burns and ulcers, 

Mr. Beggs is also trying to 
amalgamate all of the assorted 
industrial contractors now serv- 
icing the shuttle between flights 
into a single industrial manage- 
ment contract that could lead 
to the transition toward an air- 
line-type operation in space 
with a. wide variety of cargo 
space users being serviced by a 
single operational organization. 

This would be aimed at put- 
ting the shuttle on an economi- 
cally profitable operational ba- 
se and leave NASA fire to de- 
velop new systems to improve 
the shuttle capacity and time in 
mbit and the baric components 
for permanent maimed space 
stations. The necessity for con- 
tinuous space operations in the 
industrial era was emphasized 
recently by the 
team 

profitability required 52 weeks 
annual production from their 
space-based facilities. 

- The first four test flights of 
the Columbia shuttle have 
proved its full operational ca- 
pability as a re-usable, respon- 
sive, manageable and precise 
flying machine in the atmos- 
phere and a functioning space- 
craft in orbit. Its operational 
glitches proved to be mznor, in- 
cluding even the 33,000 ubiqui- 
tous tiles that needed only a 
stronger glue. Its performance 
has proved that it is in fact even 
a better machine than its de- 
signers anticipated and its po- 
tential for development to in- 
creased performance is obvi- 
ous. 

The big problem remains re- 
ducing the time for recycling to 
get the required 22 flights per 
year per orbiter. Delays in 
reaching the -flight test stage 
and the longer than anticipated 
turnaround limes have already 
caused a substantial user fee in-., 
crease. 

Lack of a commitment to a 
lamer shuttle fleet or even a 
fifth orbiter has caused concern 
among potential users about 
the availability of sufficient 
shuttle capacity for the next 20 
years. Five years ago, critics 
scoffed at tbe slim prospects for . 
shuttle users, but capacity is 
now sold out through 1985. 
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■pARIS — The fifth — and 
JT first operational — test 
launching of Ariane, Western 
Europe’s newest spacecraft, is 
scheduled to take place early 
Friday at the French space cen- 
ter near Konrou, French Guia- 
na. 

A successful launch 
place Europe's space 
on a greatly strengthened 
ing with the United States in 
meeting demands of a growing, 
multibrnion-doHar market for 
launching facilities and ser- 
vices, according to US. and 
European space officials. 

Europe also will be in a bet- 
ter position to challenge U.S. 
dominance m the equally lucra- 
tive market for dvflum and mil- 
itary satellites that are rapidly 
bring built for the world’s in- 
dustrial mid developing na- 
tions. 

“We are optimistic, and if we 
succeed Friday, Ariane wi B re- 
ally be on the market, consider- 
ing it is our first operational 
launch,” said an official of the 
European Space Agency, which 
groups 1 1 European nations. 

The Paris-based agency also 
. is responsible for Europe’s first, 
joint effort in manned space. 
Known as Spacdab, it involves 
building a manned and reus- 
able space laboratory, which 
will be placed aboard in an or- 
biting shuttle of the ILS. Na- 
tional Aeronautics and Space 
Administration. 

Spacelab's first flight is 
scheduled for the autumn of 
next year. “We are still writing 
for NASA to give us a dale, but 
Spacdab definitely represents 
European cooperation with the 
United States, not competi- 
tion,” tbe ESA official said. 

Development of Ariane; in- 
ducting advanced versions and 
a second launch facility, will re- 
main the largest single item in 
the European agency’s budget 
for at least the next several 
years, space officials said. In 
1982, ESA’s total budget was 
raised to nearly SI billion from 
$850 mflfion last year. 

“We are proving to govern- 
ments and customers we have 
an expanding and a coriuner- 
esafly viable venture,” added an 
executive of Arianespace; a 

French-dominated consortium 
of 36 leading European aero- 
space companies and I I banks. ' 
It is responsible for financing, 
budding, launching and mar- 
keting of the spacecraft and 
will have a small stand at the 
Faznborough Air Stow. 

“OUT laim/rh, assuming if 

succeeds, should draw some at- 
tention,” the Arianespace exec- 
utive said. - 

Friday’s operation noli at- 
tempt to place two, satellites 
into geostationary orbit — tbe 


Marecs-B maritime telecom- 
munications satellite and Sirio- 
2, which is designed to improve 
transmission of meteorological 
data over Africa. It will be the 
first test of Ariane's dual 
launch system, which permits 
the orbiting of two mutually in- 
dependent payloads, ESA offi- 
cials said. 

At present, Arianespace has 
received a total of 24 firm or- 
ders and 13 reservations 
through 1986, primarily for 
launching communications sa- 
tellites for customers in Europe 
and die United States, as well 
as others in lesser-industrialized 
nations, including Saudi Arabia 
andBrazfl. 

According to industry esti- 
mates, the value of Ari- 
anesp ace’s contracts to date are 
worth the equivalent of roughly 
4 billion francs, which com- 
pares to SI billion in commer- 
cial contracts won by NASA’s 
shuttle. Behind those" figures is 
die story of intense, worldwide 
competition for business, by 
both NASA and ESA, charac- 
terized by charges and counter- 
charges regarding pricing and 
other sales practices. 

Some US. government offi- 
cials have complained that the 
Europeans, including senior 
diplomats, have warned poten- 
tial customers that NASA 
would drop or postpone future 
commercial flights m favor of 
military missions. Ibis is a par- 
ticularly delicate issue, since 
NASA is aggressively promot- 
ing launch services both on the 
alder. Delta .launcher and the 
shuttle, on which the Pentagon 
has indeed reserved about 25 
percent of scheduled launches 
through 1987. 

Most industry sources on 
both sides of the Atlantic agree 
that Arianespace has been pick- 
ing up contracts because of at- 
tractive financing^ terras and 
lower prices — Delta’s rates, 
for example, vary between 526 
million and $32 million, which 
compares to an estimated $25 
million to $30 million for a Eu- 
ropean launch. ' 

But U.S. industry sources 
also noted that French banks 
offer rates below 10 percent, 
while the US. Export- Import 
Bank rates are around 12 per- 
cent or more. 

A senior US. executive of a 
leading communications com- 
pany, which has contracted for 
both NASA and Arianespace 
launches, recently commented; 
“We wanted to hedge, since 
there can always be failures, 
but it is true that the Ari- 
anespace boys are aggressive, 
they have these cost advantages 
— it is all a bit reminiscent of 
(he European success with 
Airbus.” 
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Europe Reduces Military Dependence on U.S. 


L ONDON — Reflecting the trend in the civ- 
il sector, European military aerospace is 
gradually building up its design, development 
and production capability, with the result that 
the air and naval forces of Europe are becom- 
ing less dependent upon the United States for 
aircraft and missiles. 

Many of the fruits of this p ro gr ess wiD be oa 
view at Faroborough. They include the Alpha 
jet. which France and west Germany pro- 
duced in cooperation; the Jaguar bomber 
(Britain and France); the Tornado bomber 
(Britain, West Germany and Italy); and the 
Gazelle, Lynx and Puma family of helicopters 
(Britain and France.) 

These are all prqjects that are well down the 
development road; the talk behind the scenes 
at Famborough wfll cater on which European 
nations wiH collaborate to produce the next 
generation of military machines. 

One significant step has been taken; The 
show opens with an agreement between British 
Aerospace, Messerscnmi tt-Bolkow-B! dhm of 
West Germany and Aeritalia of Italy to design 
and develop a new light fighier/ground-attack . 
aircraft, the ACA, up.io prototype stage. . 

These are tire partners that in tbe last 13 
years have been developing the Tornado, and 
they plan to utilize the same industrial base, 
through Panavia, to make the ACA. The Euro- 
peans have discovered to their cost that a 
three-nation project is a lengthy and expensive 
affair — although it can produce an excellent 

_ itir vr ra 
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cost 


tbe Tornado will be applied successfully to 
new project so that it will be kept within « 
and enter service without delay. 

ACA stands for Agile Combat Aircraft! It is 
planned to have the most advanced electron- 
ics, and an airframe that win igchirip a high 
proportion of composite , materials. It will in- 
corporate fly-by-wire, in. which the rods and 
cables . normally employed to transfer move* 
meats of the control column and rudder pedals. 
to. the moving surfaces of wings and tail are 
replaced by computer-controlled electronic 

signals. 

British Aerospace, at its factory at Warton 
in northwest England, has test-flown a Jaguar 
L y-wire 

ACA project, U.S. aerospace 
“ up its hopes of satisfying En- 


sued with fly-by 
Despite the A 


has 


ropean fighter specifications. The United 
States has made full use of the years of pro- 
tracted negotiations in Europe to push its ad- 
vanced aircraft types, particularly developed 
versions of the Genehu Dynamics F-16, the 
mainstay interceptor for the Dutch, Belgian, 
Danish and Norwegian air forces. 

.The: F-16 broke into Europe during the 
1970s in what was known at the time as the 
aerospace sale of the century. The Europeans 
ware looking for a successor to their Lockheed . 
F- 104 • Sta rfi gh t e r s, . and a furious marketing 
battle was- joined between the US.andEuro- 
pean industries, the latter.offermg a munberofi 
options, including Jaguars and Frcodr m£ 


Had the Americans lost, it would have 
meant a significant winding down of their 
aerospace presence in Europe. Their victory, 
however, ensures that they are deeply embed- 
ded in the area at least until the turn of the 
century, when it wfll be the turn of the F-16 tc 
. be replaced. 

The crucial importance of that sale-of-the 
century decision can be seen in the fact tha 
work on the F-16 in Europe, which was ai 
important factor in the deal, involves 400 coir 
panics as subcontractors and provides jobs fc 
6,000 workers. The four European purchasin 
countries make components for the main F-I 
assembly Hue, which is at Fort Worth, Texa 
and there are also assembly lines in ti 
Netherlands and Belgium. 

Since its collaboration with Britain on tl 
.Jaguar, France has stayed largely aloof fro - 
i ntern a t ional military projects and has conce i - 
tinted on developing its own line of aircr. - 
and m issil e s, including the Super Etendard r ! ' 
val bomber, which, carrying France’s Exo / -l 
missile, was used by Argentina to deal gr • >£ 
damage to tbe British fleet in the Falkla-’:-? 
'.war.: f ;; 

. A Super Etendard is to be at Farnborotff ' : 
as . am tbe.raam versions of the Mirage fiofc l 
Hne: the F-l, 2000. 2000B apd advanced ’ 
French have been competing with t«j§ i 

»« in onriX wm Am . - - .l _ n., £>; 1 


in world markets against the Bridl 
who were offering the Jaguar that the % j 
made together). 
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Fly the world with the proven 
reliability of wide-body Challenger 

A whole fleet of over 50 
Canadair Challengers has 
already been delivered to major 
corporate customers. One reason 
these important travelers have 
chosen the world's only advanced, 
wide-body business jet is 
Challenger's proven reliability 
Corporate leaders know you can 
count on Challenger for demand- 
ing daily use around the world. 


In a remarkable performance 
achievement, a Challenger flew 
70,000 miles in 48 days, with 100% 
dispatch reliability Challenger 
offers you such dependability be- 
cause it is built with state-of-the-art 
technology which outdates every 
other jet in its class. And it is cer- 
tified to the newest, toughest com- 
mercial aviation standards ever. 

For more information on 
Challenger's many advantages, 
contact Adel A. Oubari, Vice Presi- 
dent of TAG Aeronautics Ltd, 14 Rue 
Charles Bonnet, 1211 Geneva 12 
Switzerland. Telephone: (022) 461717 
Telex: 289 084. 


TAG AERONAUTICS LTD 



EXCLUSIVE DISTRIBUTORS FOR MIDDLE EAST 
AND OTHER ARAB COUNTRIES 
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Interaa^S'^er^d Tribune jj 

181 Avenue Charies-de-GauUe, . 

92521 Netrilly Codex, France. I 

Telephone: 747.1165. Tdex: 612831 J 

□ Yes, I would like to accept your I 
bargain offer. Please send me the I 
International Herald Tribune for the time I 
period and at the reduced price circled on I 
this coupon. , ^ _ \ 

6*9-82 I 

My name ■ 

Address ! 


Job/Profession 
Nationality 
Company activity 

IMPORTANT; Payment mist be endo&ed villi this 
farm to validate your sabsaqiticn. Please make checks 
payable to tbe I pt*wn'"mi Herald Tribune. Do not 
send Pro-forma invoices are available upon 
request. 


If you purchased this Trib at a newsstand, 
you’re already enjoying a rare bargain — the whole 
world in just a few tightly written, fact-packed 
pages. You’re reading a product created by scores 
of journalists working day and night from dozens 
of distant datelines to bring you a compact 
compilation which can be purchased for the price 
of a cup of coffee. 

But why not double the bargain? Enjoy twice as 
many newspapers with double the headlines, 
business trends, candid commentary, high fashion 
and comic strip hi-jinks, exciting sports and 
puzzling crosswords? 

By subscribing to the International Herald 
Tribune for six months or a year, you receive each 
copy at almost half the newsstand price. Up to 
46% off, to be precise, depending on where you 
live. Twice as many Tribs for your money. 


Subscribe now and we’ll ^eed bargain-price " r 
Tribs to you from our various simitftaneous - i. - 
distribution points in Paris, London, Zurich and , 
Hong Kong and, beg innin g in October, Sngapore; 

Join the global who’s who of thought-leader 
readers who turn to each monmg’s Trib f^ fee |- 
latest in objectively reported world iiews^btisHy; :i 
written opinion, the day’s closing business to '> 
tabulations, buy-and-sell reports .Tram 
international marketplace, at-the-stadium recaps^ 
of just-completed matches, 9^ha;t^s;happa]ing in 
the world of culture— and all m ah international^ 
perspective. * : 


Subscribe now so you don’t tinssa single 
Just fill out the coupon opposite andmaiL Forxnax 
imum savings, subscribe for a full year. ; 

price subscription offer is for new ^bscribei^ijdy^ 
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On Wall Street: Gambles ? Pedometers and Chest Pains 


By.Thgamj. Lucck 

Itew TeritibmSenke 

NEW YORK — The basic US. 
money apply bas grown- four 
times & lie pest five; wedia, bet 
credit marfcct analyMs sec Httje 
cause for&Unn. 

Tbe-.aonoinBximcnt Friday by 
the Federal Reserved a St-5-bif 
Uon increase' in the M-I money 
supply, to $456.3 btifioa for the 

U.S. GREDfTMABKEr " 

week ended Aug. 25, caused tittle . 
change in the credit markets. Inter- - 
csl rates rose after the Late-after- 
noon anaoujmemeiu but stffi end- 
ed tbe day at lower levds than on 


W\ 

r|v, 

JlJ : 


: Tbe iI-5-bilfion . increase was 
<oa B * ^ slightiyabove the maximum week- 
"ESS**®*- ’ 1 *y exwtnskm under the- Fed's tar- 
"* yta. But cq m bi ne d with thefig- 
*> ' nits of the preceding four week*. « 
«s«ar^ 5 & ii.r readied in a. total five-week in- 
mpu , t . , crease of .SS^. bilfion, which was 

jw* : within the Fbfs. animal 

growth target - • • 

^ '>■ Economists said an unusual foo- 
ls . tor affecting the expansion of the 

a > Si. M-l measure was the heavy vol- 

1 S ill j V nme of trading on the stock mar- 

* a £ \ ' : ket dozing tbe reporting week. 

| b ' They said many investors trans- 

oc g »5 ’* V f erred money to their checking ac~ 
a i^* a' counts from other forms of ■ hank 
js mm 1 deposits to make stock transao- 

“ « * ! tarns. M-I --comprises currency, 
H au, ^ i checking accounts and trave l ers 

* g « ^ V!-' Ms. 

fl J § $ J • i -• While the money supply ia- 

a w J V i ^ttease was sllg^itly higher than ex- 

u* ' s ; n peeled by many analysts, it came 

m g g \ as no great surprise and was not 

; lw » % s » ; ' regarded as likely to have an im- 

u ^ a ; proton the coarse of interest rales. 

* * ,1 ' i ' “It confirms the eaifier impr es- 

: D JiiJ g;«; son thatthc-Fedhasgoneasfaras 
« « "J > 1 , it can go in loosening monetary 

S § 3 » J ! policy,” said Thomas Thomson, 

f u a 1 ft a * chief economist at Crocker. Na- 

z s?4 * » : tional Bank in San Francisco. He 

a * v a “ r ! added that the central bank would 

« » i now be H stinguat u . in hyecting 

pi money into the hanking system 

* » »1]S than m the last five weeks and pro* 

; J w i a I( dieted that this week's money sup- 

<0* a £ J ; ply rqxnt would show little or no 
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By NLR. KJdnftdd 

Hew York Times Soria 

NEW YORK — It has often been Kk- 
. coed to a soap opera. Others prefer to 
draw their analogies with a casino. In the 

- past few weeks, people tended to diink of . 
it as heaven. They poured their money in 
and, like figures in a Biblical parable, 
found themselves enriched. 

Over the most recent three-week 
: stretch, a cannonade of trades has blasted 
the stock market into the biggest buying 
\ binge in. the -history of the New York 
Suck Exchange. 

Ii was not a uniformly happy tale. A 
: min named PhiKp Hchmeyer, a cotton fu- 
wm* trader and president of the New 
; York Cotton E xc h ange, dropped $60,000 
. betting that tbe stock market would tum- 
: hie, a debacle that may have contributed 
v to bis taking bis life. 

: What did it all mean? A quirky 
. stampede by market sheep? A harbinger 
of rosier times? The future of the market 
is unfathomable; History suggests that it 
tends to turn up some mon ihs bcfore the 
economy rebounds, though sometimes the 

- economy does noi comply. But the convic- 
tion of nuziy on Wall Street seemed to be 
that this is a far-real bull .puirM that will 
last fa- months. As one seer said: *T think 
there’s still a lot of cash around anxious 
for apl&ce to park, i don't think this is a 
dash mihe pan." 

A tot of people have been caught up in 
the swirl of events. Some came away quite 
a bit richer and some quite a bit poorer, 
but all of them came away with the strong 
sense that they were touched by history. 

Retail Broker 

“You want to know what it's been 
like?” Harold Rubin said. “Start with 
chest pains.” 

Mr. Rubin's office was an orderly sanc- 
tuary: Mack carpeting, plush chairs, a 
wooden desk with a computer terminal 
encumbering it. Mr. Rubin is a retail bro- 
ker fa EjF. Hutton; be is routinely one of 
its big hitters. 

“These two weeks have been the heavi- 
est buying period fa me ever," Mr. Rubin 
said, explaining the chest pains. “I've been 
one of tbe fortunate few who have kept 
clients in cash the Last couple of years, 
based on a very simplistic view: that you 
can get 16 a 17 percent in money-market 
funds risk-free. In the last two weeks, I've 
been trying to bring cheat positions down 
to as little cash as they can live with and 
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Brokers watch price monitors on the New York Stock Exchange floor. 


put it into the market. So I’ve spent virtu- 
ally all my time buying stocks and buying 
stocks.” 

He stifled a yawn. “It really has gotten 
to me. I feel under enormous pressure. I'm 
basically an emotionally hypersensitive 
person. I'm taking a vacation this nest 
week and going to New Hampshire. It's 
easily postponable but f welcome the 
week sway from here. I'm beat at the end 
of tbe day. No baloney." 

The money has been a nice balm. "It's 
been a bad year fa the brokerage commu- 
nity," Mr. Rubin said. “My own year has 
been weak. This month has been a goal 
one. In fact, it's been the best month I've 
ever had.” 

He shook his head and chuckled. “It's 
amazing tbe idiocy of how you can be so 
negative two weeks ago and so exhilarated 
now.” 

Customer 

Linda Islowitz has always loved the 
market. Loved the thrill of seeing the 
stocks bob up and down. Loved the trea- 
sure-hunt excitement of it all. The last 

a le of years, with the market dozing, 
as steered clear, sticking with bonds. 
But then tbe market went berserk and 
she succumbed again. Miss Islowitz got 
out her purse. She called her Pune 
Webber broker. “I've taken a shot at the 
over-the-counter market, the penny 
stocks,” she said. “1 just felt I had to take 
a gamble. I’ve been waiting for the right 


time and this looked like the right time." 

She boughi four stocks, but forgot tbe 
names. How did she pick them? 

“They just hit me. I was looking at the 
stocks in i he paper. Some sights when I 
can’t sleep, I look at the tables. And I save 
the papers. I compare the prices and see 
how fast they go up. These have been itch- 
ing me. 1 had to have them." 

Was it just tbe roar of the market that 
yanked her in? 

"I also had just been robbed and 1 de- 
cided to take whatever I had left and in- 
vest it before they took everything. *’ 

Miss Islowitz does not work; she is in- 
dependently wealthy. Has the market 
been kind lo her? 

“No. They owe me a lot of money. I’ve 
boughi stocks that they told me were a 
sure thing. They said. ‘Linda take it. it’s a 
sure beL* There was this one stock, Elec- 
tric Equipment or something. I bought it 
for lOli a share. When it got to a quarter, 
1 didn't want to know about it. I boughi 
one stock and they told me later to use it 
as wallpaper" 

Two- Dollar Broker 

David Shields disposed of some orders 
over at Post 12 on the Big Board's trading 
floor, committed some hurried scribblings 
to paper and made a blazing-fast phone 
call. A lean man with an angular jaw, he is 
a two-do liar broker. He owns a seat on the 
exchange but does not work fa a particu- 


lar brokerage house. Instead, he executes 
orders for retail brokers when they need 
help on the floa. 

Many people tasted the sweetness of 
the market’s fruits during the big spree, 
but few feasted as well as the two-dollar 
brokers, who got the name back when the 
commission was 52 per 10U shares. Now. 
with negotiated fees, the commission var- 
ies. 

“On some days, my volume doubled or 
tripled.” he said. “It was just coming from 
everywhere. I was laying off orders on 
specialists and other brokers to get them 
done. Instead of standing around and 
spending time in one stock. I'd he cruising 
five stoats. There was a lot more moving 
around. People have put on pedometers 
down here. They talk about doing 10 
miles on big days. I don't know, but I 
surely have been walking a lot.” 

Were these his best weeks this year? 

“Oh yeah." he answered. “Two best 
weeks this century 1 . Two best weeks since 
1792. Since the Buttonwood Tree.” 

Other floa brokers, alas, could only 
bang their heads against the wall. .Arthur 
Cashin Jr., a floor broker for Paine 
Webber, spent the first two weeks of the 
rally weaving through DisneyworJd. where 
no stocks are traded. “It was a great seme 
of frustration, listening to the radio day 
after day and hearing about record vol- 
ume. ” he said. “It was a little like the old 
firehorse hearing the bell and not being 
able to answer it.” 

Money Manager 

Kenneth Roll and. an executive vice 
president of Chemical Bank, minds SI 1 
billion in institutional money and trust 
funds. During the first six or seven days of 
the market's move, he guesses he shoveled 
some $500 million into the stock market 
and perhaps another 5300 million into 
bonds, “we bought a fair amount of 
MCA, Arizona Public Service, Syntex, 
Sears, some IBM” he said. 

All the buying reduced the cash posi- 
tion of the funds to about 15 percent, as 
tow as Roll and plans to go: it bad been up 
about 40 percent in the spring. Now, he is 
bock to dumping a mere S25 million or so 
a month into the market. 

He looks Tor some retreat in prices now. 
but continued long-term growth. “Mar- 
kets dance to their own tunes. Short-term, 
they can took a little funny to people. But 
long-term, they're pretty good prognosti- 
cators.” 
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U.S. Softens Its Stand on Debt Woes 


By John Hohisha 

New York TtnesSerricr 

DETROIT - — The with the 

most famous name in U.S. busi- 


NE 


loans and other forms of consumer 
loans. 

“It Tn«inp that business .credit 
demands won’t be putting upward 
pressure on. interest rates," said 
Maury Harris, vice president and 


iges^amo “Fro de&u 
the board. 


to fade quieter from the scene, 

Henry Ford 2d, who was chief 
executive of the auto company 
bearing his name for 34 years, said, 
*Tm definitely aping to remain on 
the board. And Tm going, to re- 
main chairman of the finance com- 
mittee, at least until the next annu- 
al meeting, to see if I can get re- 
jected.” 

When Mr. Fad relinquished the 


economist for Paine, - Webber, chairmanship to Philip CaldweD 
Jackson ft Curtis, the brokerage two and a naif years ago, he said: 
firm. “And to the extcui that there “I believe there are many ways 3 
isn't business demand, there is a. can be of service before I retire fir 

-1* v Ml aK. _ - — . naflvr at #h« mao nf AC ** 


of hope fa the consumer, 
the banks may get hua- 
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nally at the age of 65.” 

Last week be said: “Although 
IVc been retired as chairman ... 
I’ve still been on the payroIL Now, 
when 1 become 65 I assume 111 be 
off the payroll. I haven't worked it 
all out yet. I’ve got to do that be- 
ginning early next week.” 

It can be safely assumed that 
Mr. Fold's wishes in the matter 
will be respected. Fa one thing, he 


point out during his tenure as 
chairman, his name is still over the 
door. 

Given Mr. Fad's penchant fa 
running through senior executives, 
auto industry observers have been 
alert fa signs that he is reasserting 
control over the company. 

Among Mr. Fora’s potential 
successors, Arjay Miller -left in 
1968, to be replaced by Seznon E. 
Knudsea, who lasted just 19 
months, to be replaced by Lee A. 
lacocca. who was abruptly dis- 
missed in 1979, to be replaced by 
Mr. CaldweU. 

So Far, however, there have been 
few signs of a retaking of the reins. 
While retaining his positions on 
the board and finance committee, 
he has shown little interest in day- 
to-day details. 

In a recent interview with a 
trade journal, John J. Telnack, 
Fad's chief designer, was asked 
whether Mr. Ford still influences 
the styling of the company's cars. 
Mr. Telnack said, “He still looks 




mi 


(Continued from Page 7) 
the World Bank. The best hope of 
the down and out. the president 
said Iasi year, was the stimulus 
from a stronger U.S. economy 
combined with the “magic of the 
marketplace.” 

Now the president’s key eco- 
nomic advisers, such as Mr. Regan 
and Treasury Undersecretary 
Beryl Sprinkel, are conceding 
openly that both lending institu- 
tions, the cornerstones of the post- 
war economic system, should be 
strengthened. 

Mr. Regan announced last week 
that the United States favors a 


Henry Ford 2d 
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OPEC Aides Are Said 
To Back a Price Rise 


“modest" increase in the resources 
of the fund but one that would be 
far short of the doubling favored 
by most other countries. Mr. Re- 
gan also spoke of reasserting the 
U.S. commitment to the World 
Bank, the 144-nation sister institu- 
tion. 

Despite budgetary restraints and 
congressional skepticism, he noted,- 
the administration had won con- 
gressional authorization for the 
full $3.24 billion that the Carter 
administration had committed as 
the U.S. contribution to the Wald 
Bank’s special aid program fa the 
poorest countries. 


Reuters 

BAHRAIN — OPEC experts, 
meeting after Saudi Arabia warned 
that high-quality oil prices had to 
rise quickly if the kingdom was to 
continue defending the group’s 
base tariff, have backed an in- 
crease of up to S23D a barrel, the 
Middle East Economic Survey said 
Sunday. 

The Nicosia-based newsletter 
said a majority of the OPEC ex- 
pert committee thought the price 
of extra-light African crudes 
should rise to between S37 and 
537.80 a barrel. 

The committee, which met last 
week in Vienna, will recommend 
to OPECs market monitoring 
committee in Abu Dhabi on Sept 
20 that' the differential, the amount 
added to the base price to allow 
for higher quality, should be in- 
creased on African crudes by be- 
tween SI. 50 and 52J0 from the 
present 51.50. 

Any change would have to be 
approved by a full ministerial 
meeting of aQ 13 OPEC members. 

The newsletter said the experts’ 

McDonald's Corp. 
Plans Restaurcmts 
In Yugoslavia 

United Press Internal tonal 

CHICAGO — McDonald’s 
Corp., the hamburger chain, is 
looking fa markets in Eastern Eu- 
rope and already has plans for res- 
taurants in Yugoslavia. 

McDonald’s chairman, Fred L 
Turner, said Friday that Yugosla- j 
via held the best prospects for sue- | 
cess because it has a “strong mid- 
dle class and infrastructure on the 
supply side.” 

Mr. Turner said the company, 
based in Oak Brook, HI., is grow- 
ing Idaho potatoes in Poland on 
an experimental basis for possible 
export to the Netherlands. “It is 
not a significant quantity of pota- 
toes, but ultimately to get into 
Eastern Europe well need barter 
fa exchange,” he said. 

A year ago. McDonald's had an 
agreement with Poland in which a 
McDonald's restaurant would be 
one-third owned by tbe Polish gov- 
ernment. one-third by a proprietor 
and one-third by McDonald’s, but 
the plans were postponed because 
of the political situation. Discus- 
sions with Hungary and East Ger- 
many also have taken place; Mr. 
Turner said. 
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group was formed after the Saudi 
oil minister. Sheikh Ahmed Zaki 
Yamani. warned that OPEC had 
to act quickly on differentials if it 
wanted the kingdom to continue 
propping up OPECs 534 a barrel 
base tariff. 

Saudi Arabia, whose production 
the newsletter said fell to a 10-year 
low of below 5.5 million barrels a 
day last month, pressed unsuccess- 
fully for higher African differen- 
tials at an OPEC meeting in Vien- 
na in July. That session ended in 
disarray and without producing an 
agreement. 

The newsletter said that such 
Gulf producers as Saudi Arabia 
and Kuwait were incensed about 
the competitive disadvantage of 
their oils against African crudes 
because of differentials. 

It added that the African pro- 
ducers — Nigeria, Libya and Al- 
geria — had reservations about in- 
creased differentials and refused to 
join in recommending specific fig- 
ures. But it said they agreed in 
principle that adjustments in 
OPEC; prices would be in order. 

The newsletter said the experts 
agreed that Gulf producers would 
raise differentials by the tradition- 
al one-third of any African in- 
creases. 

Indonesia indicated it intended 
to cut its differential on Minas 
crude by 44 cents a barrel and Ec- 
uador said it wanted to reduce its 
differentia] by SI a barrel. 
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but, believe it or not, he has very 
little influence — be doesn’t try to 
sway us." 

Despite its size and diversity 
(the aerospace division is a leading 
maker of communications sa [el- 


and his family stiU control 40 per- liles) Fad reported losses of more 


cent of tbe stock of tbe company, 
which had worldwide sales of $38 
billion in 1981 despite tbe slump in 
an to sales. And, as be was prone to 


than SI billion in both 1980 and 
1981 and is expected to lose be- 
tween 5200 million and $300 mil- 
lion this year. 


Fad’s share of the U.S. auto 
market has shrank from 23.6 per- 
cent in 1978 to 16.6 percent last 
year, largely because it had few of 
the smaller, more fuel-efficient car 
models favored by buyers. Ana- 
lysts have attributed much of the 
blame for this lack of up-to-date 
products to decisions made by Mr. 
Ford in the late 1970s. 

However, according to David 
Lewis, a professor of business his- 
tory at the University of Michigan. 
Mr. Ford is also responsible for 
the company’s current viability. 
“He was the one that look the ma- 
jor interest in developing business 
overseas when some others were 
obsessed with the American mar- 
ket,” Mr. Lewis said. “Ford owes 
him a lot for that.” 


This mtmmetment appears as a matter if record only. 
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With over 80 
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1240 NL 
1442 NL 


1437 


27.18 

948 


INAHTY 


NL 
NL 
NL 
1041 NL 
1773 NL 
1342 M47 
444 44* 
949 NL 
2143 NL 
17447 NL 
2042 NL 
441 945 


BoMm Prim ftp. X BBI 

Bid Ask 


HuttBnd 

HuflGttl 

iSTc - 
Gnefli 
Incom 
TrFdun 
TratSh 
Industry 


unavall 

unavall 

unavall 
unavall 
unavall 
unavall 
576 NL 


inCdp 
WYW 
inVal 
Mines 
Tax Ex 
lot Invst 
inv Indie 

IrrvBos 

Invasion Groan: 
IDS Bd 
IDSDis 
lDSGrt 
IDS HIY 
IDS ND 
IDS Proa 
■nv Mil 
IDSTx 
invSIk 
Inv Set 
InvVar 
Inv Resh 
total 
Ivy Fd 
JPGrfh 
JP Inco 
j! 


949 1025 
1243 T348 
1025 1045 
621 647 
042 929 
7 49 1048 
125 NL 
940 1047 


John Hancock: 


577 544 
12.17 1322 
344 349 
777 441 
574424 
946 1040 
11*329 
1727 2044 
7.10 744 
842 7.15 
379 614 
1255 NL 
1077 NL 
124* 1349 
743 451 
~ NL 


Bond 
Grarth 
USGvt 
Tax Ex 
Kauftnn 


io.il taw 

042 9.15 
845 942 
48 NL 


Incom 

Grow 
HIYId 
inflFd 
Mun B 
Opfn . 

So mm 
Tech 
TotRt 

USGvt _ 
Keystone Mass: 


772 471 
MU* n4S 
9.17 943 
1047 114* 
749 744 
1144 12.94 
1743 19.05 
1148 12.11 
1247 13,17 
8*8 744 


CusBT 
CUsBZ 
CUS B4 
CUSKI 
CusK2 
Cue SI 
Cus S3 
CVS 54 


TaxFr 


1444 1588 
1690 1047 
720 747 
773 841 
All A*8 
1646 1749 
742 743 
522 570 
4J© 447 
7.14 744 
1142 1244 
UM s Ii u Cm: 

CpLdr 1095 1246 

Goktfd 3*0 NL 

GNMA 74* NL 

Grass 747 NL 

RBSh 1485 NL 

Undnr 7387 NL 

Loam I* Series: 

Cnptt 1847 NL 


BM Ask 
NL 


Mut 1542 

Lara Abbott: 

Afflitd 741 842 

Bnddb 9.19 HUM 

DavGt 17.13 1072 

Incom 292 115 

Lutheran Bra: 


Fund 

Incom 

Muni 

US Gov 

Mats 

MIT 

MIG 

MID 

MCD 

MEG 

MFD 

MFB 

MMB 

MFH 

infra 


1190 1279 
845 440 
*47 747 
690 978 

1053 1175 
1173 1272 
1449 1645 
448 9.14 
746 647 
1875 11.1* 
11*9 12*0 
413 455 
617 6*5 
10*4 1141 
1947 NL 
Merrill Lynch: 

1076 1UH 
1597 7746 
VJ0 10.10 

776 NL 
978 10.19 
1041 1071 
946 VTA 
875 059 
642 A69 
1041 1071 
071 77 2 
613 630 
1773 NL 
17.12 NL 
ML46 1143 
1013 NL 


Caplf 
Ecru Bd 
HI Inc 
high 

InfTrm 

LI Mat 

MunHI 

Muni In 

PocFd 

SnIVal 

MM AM 

MMkOpt 

MSB Fd 

Mut Ben 

MdwIGvt 

MIF Fundi 

Fund 

Grarth 

NatBd 

Mutual of 

Amor 

Grsvth 


875 943 
608 657 
07* 945 


TxFra 
Mil Quo! 
Mut Stir 
NOBMT 
Nat Avia 
Nat Ind 


1073 NL 
4*3 575 
431 486 
946 1074 
1249 NL 
34*1 NL 
36M NL 
447 NL 
12.M NL 


Not Securities: 

Bakei HUB 1141 

Bond 3X0 345 

Grata 749 879 

Prctd 671 &J3 

Incom 600 656 

Stack 4J9 94B 

Tax Ex 7*7 61* 

TatHe 5.18 Sl5B 

Folrfkl 6*7 779 
HE Lite I 


E auW 
Grwth 
Incom 
Ret Eq 
Tax Ex 

Enray 

Guard 


19*3 3143 
1742 19JM 
1040 108* 
1949 2142 
*7* A5A 


1A19 

297) 


£ 


Ubtv 

MonM 

Partn 

Schus 

■Newt Gt 

Newt Inc 

Nlchota 

NEInTr 

NElnGt 

NavaFd 

NY Vent 

NuvfMn 

Omasa 

One Wm 


345 

633 

1377 

14*1 

19.13 

779 

1772 

1045 

9*1 


12*6 NL 
677 645 
673 NL 
978 NL 
1642 NL 


Onnenhelmor Fd: 


Direct 
Oppan 
Hi YkJ 
Ophi 
Sped 
TxFra 
AIM 
Time 
OTCSec 
Pa ram M 
PaxWM 
PEftnSq 
Penn Mu 
Philo 


Phoenix Chase: 


1441 IU1 
740 7*5 
17*4 1884 
2183 23.97 
1A7B 1874 
665 *8* 
1340 1548 
437 944 
22.12 2444 
941 1032 
8J9B NL 
743 NL 
441 NL 
9.19 1044 


Baton 

CvFd 

Grwth 

HIYId 

Slock 

PCCap 


941 1074 
1571 16*2 
1072 1172 
945 973 
97* 10*7 
1274 


PUgrtm Grv: 

PHoFd 1050 1172 


Mao C 
Mag In 


SJB 
unavall 


Band 
Fund 
II Inc 
Plan Inv 
PHImd 
Price r an ds : 
Grwth 1241 

Incam 84* 

InH 94* 

N Era 12a 

'NHoriz ■ 1262 

Tx Fro 746 

PraSenricoE: 


872 949 
16*4 18.19 
124* 1X1* 
1743 1845 
1189 NL 


NL 

NL 

NL 

NL 

NL 

NL 


MetfT 

Fund 

Incom 

PraSIP 


1575 NL 
77* NL 

S NL 
1141 


Conv 

intEa 

Georg 

Grarth 

Health 

HI YM 

■Incom 

Invest 

Onto 

Tax Ex 

Vista 

vovas 


127* 1385 
1341 1472 
1X18 14*0 
10*9 11*8 
1572 16*3 
15.14 1*74 
671 6*6 
940 944 
1270 1X33 
1941 1986 
15*6 1690 
1241 13*7 
34*7 NL 
Z93 NL 
IM NL 

10*3 1149 

Safeco Secun 
Equit 889 NL 

Grwth 13*9 NL 

Inca 1075 NL 


Ro i nbw 

Revere 

RocflTx 



BM 

Ad 


BM Ask 

StPtial lowest: 


Tnwl W 

17X4 1906 


1046 11.13 



Grwtti 

11*7 1230 



Sped 

17*1 

NL 



Sadder Funds: 


TudrFd 

12X7 NL 

Cam SI 

1208 

NL 

TtmCGI 

10X8 NL 

Devet 

4439 

NL 



CapGtti 

11X2 

NL 

TwnCUl 


incom 

18X4 

NL 

U5AA Greet-: 


14X0 

NL 




7X1 

NL 



Sped 

4604 

NL 

Sbtt 


Secprttw Fuads: 




Band 

7*2 

7X3 

UnlfMut 

9X9 NL 

Gouty 

600 

656 


Invest 

8.17 

8.93 



Ultra ■ 

6X5 

7X0 



Selected 1 

Hmde: 




Am Sits 

7X8 

NL 



Sol S/a 

14X2 

NL 

FMuc 


Belletnaneraap: 


HI Inc 




237 



CmStfc 

1105 11X1 



Growth 

505 643 

Sci Ena 


Incoma 

11X0 1218 



5OTttae( Graue: . 


US Gold 

5X8 NL 


Band 
Com S 
Grwth 
Seauoki 
Sentry 


5.99 645 
1389 1579 
11*5 1285 
28*9 NL 
1*41 21.14 


Appro 

HIYId 

Incom 

MM un 

NwDir 

ShsrmD 

Stoma Gt 


copn 
Inco 

Invest 

Trust 
Vent 
SB Eatv 
SBI&Gr 
SoGen In 
Surlnlnc 
Saver In 
Stale Ban* 
Cam St 
Divers 
Pragrs 
SfFrmat 
StFrmBI 


5tStraotlev: 


1379 1389 
1744 1025 
1/46 178* 
12.13 1277 
1248 04* 
64* NL 
1174 NL 

*843 9.18 
646 740 
1X30 13*4 
044 94A 
671 743 
1UT 1441 
844 871 
1X08 1378 
429 NL 
15*9 IASI 
Gra: 

441 STB 
580 5*6 
782 7*7 
843 NL 
1173 NL 


Exch 
Fed! 
Invest- 
Steadman 
Am ind 
Assoc 
Invest 


85 


NL 
SS42 5AI9 


NL 

NL 

NL 

NL 


X04 

1$ 

57V 

Fds: 

1047 


& 

KK 

Stratlnv 
Strut Glh 
5unGrth 
Tax Med 
Tmpdb 
TrmrfGt 


NL 
NL 
NL 
NL 
NL 
683 NL 
747 005 
2X34 NL 
1072 1178 
15*2 1645 
2617 
6*4 744 


Value Line 
Bend 
Fund 


LevGt 

SpISH 


Incom 

Invest 

Levrae 

CapEf 

EVGth 

evtx 

DBstf 

Dverf 

ExBcf 

ExFdf 

Fwet 

Sc FkM 


Fd: 

1171 NL 
IXM NL 
6*3 NL 
1740 NL 
1179 NL 


1B43 1179 
746 772 
1074 NL 
4587 NL 
613 67C 
1047 1148 
2980 NL 
4749 NL 
*84* NL 
7631 NL 
3874 NL 
434* NL 
1174 12JD 


Expir 
Ind Tr 
GNMA 
ivest 


MuHY 
MuSht 
Muint 
MuLB 
ODIvI 
QDlvtl 
TrstCo 
Wellsl 
Wellfn 
IGBnd 
HlYBd 
Wndsr 
Verdurm 
WallStG 
WeinEq 
wise Inc 
Wood Slrathers. 
deveg 3985 

Neuw 12*2 

Pine 1141 


24.10 NL 
1540 NL 
883 NL 
1289 NL 
1040 NL 
0*7 NL 
1X18 NL 
10.U NL 
841 NL 
1287 NL 
77* NL 
2781 NL 
11J» NL 
1039 NL 
773 NL 
0*2 NL 
1071 NL 
10.12114* 
6*0 771 
Z11I NL 
3*1 NL 


Kb 

NL 


NL —No load (sales 
choree) 

t— previous days 
quote. 





p^^lished by International 
Business Development with the 
International Herald Tribune 


Up-dated edition, 192 pages of detailed information 
in English on 74 of the most important French compa- 
nies. Includes basic facts on other major firms, informa- 
tion on the French economy and major sectors of 
activity. 

Profiles include detailed information on: management, 
major activities, sales breakdown, major known share- 
holders, subsidiaries and holdings, 1976-1980 financial 
information, important developments and 1981-1982 
highlights and trends. 

Indispensable for corporate, government and banking 
executives, institutional investors. Order today! 

$38 per copy, including postage in Europe. Five or 
more copies may be ordered at a 30% reduction. 

Outside Europe, please add postal charges for each book 
ordered: Middle East, Africa $4; Asia, the Americas $7. 


AEROSPATIALE - ALSTHOM- 
ATLAOT1QUE - AUXO-IAIHE 
D'ENTREPRISES . AVIONS MARCEL 
DASSAULT - BKEGUET AVIATION - 
BANQUE NATION ALE DE PARIS • 
BANQUE DE NEUFUZE. 
SCHLUMBERGEEL MALLET - 
BEGHLVSAY . BONG RADI - 
BOUYGUES - BSN-CERVA1S 
DANONE - CAMPENON BERNARD • 
CAHKEFOUR - CflABBONNACES DE 
FRANCE - CHARGEURS REUNIS - 
CD HONEYWELL BULL • OT 
ALCATEL - CLUB MED1TERRANEE • 
COLAS - COMPAGPOE DE FIVES- 
IJ1-IJ. . GOMFAGNIE FRANCAEE 
DES PETROLES - COMPAGNIE 
GENERAJJE ITELECrBICTTE • 
COMPAGNIE GENEHALE DES EAUX 
. COMPAGNIE LA HENEN - 
COMPTOTBS HODERNES ■ CREDIT 
AGRICOLE - CREDIT COMMERCIAL 
DE PRANCE ■ CREUSOT-LOIRE • 
DOLLFUS-MIEG - DUMEZ - 
EL£CnUOTEDE FRANCE ■ ELF 


AQUITAINE - ELI HO MARCHE - 
POUGEROLLE - GENERALS BISCITT 

- GRANDS TRAVAUX DE 
MARSEILLE ■ CROUPE DE5 
ASSURANCES NATIONALLY - 
CROUPE V1CT0IRE - I METAL . 
LAFARGE COPPEE - LEGRAND - 

L OREAL - LYONNAI5E DES EAVX ■ 
MA ISONS PHOENIX - MATRA - 
MERLIN CERW - MICHEUN - 
MOET-HENNESSY ■ PECHINEY 
UCINE-KUHLMANN ■ PERNOD 
RiCARD • PEUGEOT ■ POCLAIN - 
POLLET . LA REDOUTE - RHONE- 
POULENC . ROUSSEL-UCLAF - 
SAINT-GOBALN ■ SAN0FI • 
SCHNEIDER • SCREG - SEITA - SKIS 
ROSSIGNOL - 5NECMA - POClfTTE 
GENERALE - SOdETE GENERALS 
D'ENTREPRISES ■ SOMMER 
ALUBERT ■ SPIE-BATICNOLLES - 
TELEMECANTQUE • THOMSON- 
BRANDT - TH0MS0J6CSF - TRT - 
UNION DES ASSURANCES DE PARIS 

- US] NOR • VALEO ■ VALLOUREC - 


Itmlb 
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Moil coupon with yonr check for $38 (plus postage where applicable) to 
(he order of International Herald Tribune, Publications Division, 

181 avenue ChaHes-de-Gaulle, 92521 NeniDy Cedex, Fiance. 


Please send me 

Encloeed is payment of 

PLEASE PRINT 
Name 


copy (Tea) of French Company Handbook. 
including postal charges. 


Company 


Title 


Address 


City /Country 





DUBAI MUNICIPALITY 

P.O. BOX 67 - DUBAI, UNITED ARAB EMIRATES 
Telex: 45688 BALDYA EM 


ANNOUNCEMENT NO, 3/82 

Pre-qualification for: 

New Dubai Sewage 
Treatment Plant 


Dubai Municipality invites experienced and 
competent contractors wishing to tender for the 
above mentioned project to apply for a copy of 
pre-qualification document for the submission of 
data on which their capability of constructing and 
maintaining the works may be assessed. 

The project comprises the construction of a 
new sewage treatment plant with a capacity of 
130,000 mV day average flow, and the construction 
of 5 No. pumping stations and approx. 100 km of 
sewage pumping mains. 

The project will be carried out in two separate 
lots as follows: 

Lot DS 51 - Sewage Treatment Plant 

Lot DS 52 - Pumping Stations and 
Pipe lines 

For each of the two lots separate applications for 
pre-qualification will be submitted for each of the 
following classifications of works: 

— - Civil Engineering 
— Mechanical Engineering 
— Electrical Engineering 

Contractors who wish to pre-qualrfy for one or 
several classifications can obtain one copy of the 
pre-qualification document from the Tender 
Section of the Dubai Municipality on payment of 
UAE. Dirhams 3,000. 

The closing date for the return of the completed 
^re-qualification documents will be 9th October, 


DIRECTOR 

DUBAI MUNICIPALITY 


Amt Socurlfy 


Cotv. COT&Pt 

Pilea Period p/3 b 


SOT 

830 


115 

>58 


158 

>60 


BflPftlG, Fqqdl 57.14 
71/4% TVOTNav 
Beatrice Foods 4X72 
*1/4% 1997 Aug 
BOTtrfC* FOodl 3971 
*1/2% 1992 Stop 
Beatrice Feo«i4X9* 
47/8% 1993 Aog 
Block*- Energy 4S71 
81/4% 1995 Jul 
ItarAM 0*meui 3478 


1 Jul 71 

>14 motvrllv *tJl/2 
1 mot 72 

94 maturity 1227/8 
7 Aw 71 

Mi/2 maturity >M 
1 AW 74 

OT maturity *223/4 
1 Jut IS 

32 maturity 5217/1 
u aw 72 


*374 % 1991 Jot 130 1/S maturity 1389/4 

Burden Ovcrjeca 31 js ijul73 

5 % 1992 Sot _ 1181/2 maturity 1311/2 


BroadMav-Wale34.lt 
4 3/4 % 1987 Jun 
Carnation Camp 1972 
4 % HOT Jan m 

Carrier o/> 34*8 

* % 1989 Dec 7* 

Cdc Central out i*js 
s % natal- 73 

dwricr Ini Ftn 2651 
81/4% 1994 Oct 47 
OwEebroeoii-rai 40B9 
4 3/4 % 1983 Dec 140 

ClM*ebniHti-Pon37J8 
«T/4% 1984 Dec 121 

Chevron Ovara *637 
3 % 1988 Feb 174 

Cbryihr Overs U. U 


5 % 1911 Feb 

*40 Chrysler Overs 12*8 
43/4% 1988 MOT 
>15 can PnrddaMc 48*0 

83/4% 1984 Apr 18 

>8 CwtbwnlM Tel 4X17 
51/2% twa Mar 
58 Crutdwr Fin 2776 
83/4% 1995 Dec 
IV Cummins Inf Fin 1X35 
*1/4% 19MOCJ 
320 Cummtasint Fin 27*5 
a % 19HAUQ 
58 Daman Cera 1375 
51/4% 19S7 Dec 
18 Dari Industries M.1B 
43/4% MB7Aua 
SIS Denmrs IntamSUB 

51/2% WOT Mar 

dm 980OeutxtK Texaco 58 
5 % IMMar 

IB Dictaphone IrI 8571 

51/3% miMar 
ill DMcea Finance sue 
81/2% 1995 Oct 

Jim n n 
91/3% 1995 May 
Ea rt imni Kodek 10*3 
41/3% 1968 MM 
125 Eaten Intern 2777 
5 % T9>7 May 

>15 BX. intern 2178 
41/4% 1907 Dec 
513 EtodronMemar129.fi 
51/3% 1918 Dec 
SOT eatoriinMnt 212] 

81/4% 199500 


IS Jun 73 
4* 1/3 maturity >41 1/3 

N maturity SB 

31 Jul 70 

» maturity 139 
1500 U 

73 maturity 5M2A 
1 0ct 79 

47 maturity 5483/4 
TM*y*9 

n si twl t y 5211/3 

15SOI70 

maturity 1963/4' 
t Aue 60 

meter (tr 1155/9 
MAUP68 


*15 Dvrntactron [ 


570 


*V hMUMMDmMJI 


18 


41/3% 19B5 Doc 
Fodders Cantw 21.1* 
5 % 1992 May 

Flrewne Overs 34W 
5 % IMSMov 

Fort Intern Cot 1X11 

5 % miMay 

Ford totem Cot 19*1 

6 % 198* Mar 

Ford letom Fin 1779 

5 % 1983 Mar 


8 1/2 maturity 5*2 

\ IS Dec 60 

681/2 maturity 5731/3 

15 Aw >1 

maturity 129 2/3 
1 Apr 69 
781/2 maturity 585/7 
!5 DkM 

8 maturity 53CS/0 
X Jun 72 

8X1/2 maturity 5541/2 

IMbvOT 

84 maturity 5361/6 

1 Jul 73 

481/2 maturity 1723/4 
1 Sen 73 

781/3 maturity 599 
1 0 ct 69 

KB maturity > 2*2/7 
1 Hov*7 

91 UAprB* (hung 
1 Oct M 
Buriurttr SOT 
1I5W88 

59 maturity 8291/2 

9 Seen 

>91/3 maturity >122/9 
15 MOV *9 

92 maturity *96 
1 JOT 72 

531/4 maturity 83*2/1 
1 0ct 73 

At 1/3 maturity >451/2 
15 Jul 69 

*4 maturity >331/2 
ISOctOT 

*2 m at uri i y S3* 2/3 

UJUM 

95 maturity 841 


Curr. 

Cmiv. YWe 

Pram. Sh% 


6*7. 7*2 
■49 7JH 


2JD 7*2 


172- 68 

120- *8 


1X8 5*4 
617-1X63 


SUV 178 

138JBIU9 


X3> 877 
317*4 


US- 777 


Ul.11 XU 
3835 X1S* 
652- XU 


127 


4 iM 


% 1994 Dac 
General Etoar 128 
41/4% 1997 Jun 
General Foods 2X32 
45/8% 198200 
Genesee wurw 2632 
si/3% nee Mar 

Giftan Intern S2*3 

53/4% IfMFOT 
dltotto Camp 1450 
41/4% 1987 Dec 
GHtotto intern 14*1 
43/4% 1982 Dec 
Grace Wr Oven 17*5 
5 % 7986 Apr 





37 

K 1 : HNlOT 

459X4 

r i/rii-:-..' 1 

■H i 77 mmaM 

4279 

94 

■ l hlHHM 

8706 

i, im.,: 

riiir wmliR 

cut 

48 


37X1 

97 

■ 'l ‘l' r ftp^n*t 

60L13 

95 


211 

99 


HX1 


A19 


48 maturity 838 
1 SOT 69 

65 maturity >19 
8 Jon 73 

■0 1/2 maturity >67 

31 MOV 48 

H maturity 8*71/2 
1 Aue 47 

rn maturity 8571/3 
29 DM 72 

5 % 1992 Apr 177 maturity *15 1/t 

Hca Finance Nv 22.9V lSAnrBi 

83/4% 1996 Apr 1041/2 maturity 8431/2 
Helmerfch Payne T7J2 15 Apr SI 

71/2% 199500 791/2 maturity 157 3/4 

HaUdoy Inns 2X37 I May 71 

• % 198500 97 1/2 maturity 825 

H eneywOI CbpWX33 ijots 

4 % IN* Nov 8*1/2 maturliT 8120 


> 15 Harris i atom 6698 


Haneywon Overs 977 
5 « 1983 Feb 

Ina Overa Pin 3093 
* % 1997 Aue 

Ina Overs Fin 23*1 
83/4% 2080 Sot 

int stem Etoo nut 

S % 1988 Fab 


15 Alia 48 

maturity Sin 

1 MOV 78 

maturity 8321/3 
1 Apr 81 
maturity 842 
15 Aue 48 
maturity 1 S3 1/3 


3X35 673 


550 

130 


130 


93 


130 


125 

1*0 


188 


>31 


120 

>25 


>30 


tilt 5to/M Ejecting 
S 1/4 % 198* D*C 
mt Stand ElyJ.lxw 
61/4% WOT W» 
intTelwnanelw 
*3/4% nooe 
Intercent HOW 72J3 

7 % nasjun 

IM Fin HeMhKlMJ* 
41/2% IMIMar 

mSwretenlBJB 

*1/3% HOT Jul 
jaaotnen Lamm 19.M 
43/4% 1983 Jun 

Kniff-r Aluminum 4868 

KhMeWa»ES£ 

S % inv FOT 
Leer Parrot LPC4264 
g % 1989 Jua 
LearPotrojLocaO* 

8 % 199500 
Utemdric InH 31*1 

91/4% 19t* Apr 

L tv Intern -CJ1 

5 % 19OT Jut 

ttpmT 

MeMCeraSUH 
41/3% lW>J»i„_ 
M u Mm u t u elMtaeSin 

43/4% 19OT jut 43 

MascneitualMtaeOlUn 

8 % WWJut 71 

MeaermettRavSOJO 
43/4% 198? OO 
MttaCopftO 1X29 
51/2% WOT MOV 
Mot Into FW«^ 

81/4% W® 0 *- 
MbaKBinjemaue 
S % WOT Jim. „ 
Mopsonto J^ra 11* 
41/2% 1*300 
Moron Energy 37*0 
I % 1995 New 
Morgan JoOywiTf.M 
41/4% WOT Jim 
MO arete intern 2sm 


1 Jun 6* • 

moturtty *«OT7 

15 May 70 
maturity J SI 6/7 
IS Apr 73 

moturtfv 53*1/8 

2* Mar 72 

maturity 5133/4 

1 JOT 47 

maturity 5485/7 
1 Fed 78 - 

15 Jultt 1518/9 
15 Dec 68 - 

mot ur ffy IS2I/5 

i Aue OT 
*91/3 rnoturfly *245/8 
1 SOP 49 

151/2 moturtty 1 JI5/9 
15 Jun 79 

*81/2 maturity 5231/3 
150OT88 

481/7 maturity 930 1/4 

H01/3 rnotaritv 531 5/6 

1 Feb *9 

47 maturity 5223/8' 

15 DM « 

0 1/2 maturity 540 
fOClflO 

481/2 maturity 5143/4 

1 SOT 73 

maturity 5381/4 
IS Mar 73 
maturity 5311/4 
30 Sot 81 
maturity 520 
1 May 73 
maturity 5163/4 

l jot 78. 

501/3 maturity 582 

T Dec 80 

44 .mefcrRv 5157/8 
15 Mar 73 

54 maturity 1481/2 
1 May *4 

95 moturtty S85 
TNevBD 

maturity 136 1/S 
15 Jun?3 
105 1/2 maturity CSfl/4 
1 Feb *9 



HI 


MO 


*2 


41/2% WOT J«l 

Honored COT 51*8 
93/8% WOT Dec 


182 

89 
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( Are you looking for a high yield, ^ 
maximum liquidity and minimum risk? 

Are you now earning market rates 
on your short term liquidity? 

Would you like to secure wholesale 
interest rates on retail deposits? 

If the above questions matter to you 

INTERNATIONAL INCOME FUND 

offers j choice of J investment opportunities: 

Short Term 'A' Units, evdusively invested in USS money market 
instruments fur maturities of less than 12 months. 

Short Term 'B* Units, invested in money market instruments 
denominated in the SDR currencies ana Swiss Francs for maturities 
of less than 12 monlhs.Those units offer a balanced currency approach. 
Income on boih vV and ’B' Units accrues daily. You can redeem units on any 
business day. Redemption proceeds arc paid within five business days and 
will include full interest for that period. 

Long Term Units, representing a balanced portfolio of Eurobonds 
and Euroconverttbles. Income is paid annually and units can be 
redeemed every week at net asset valueless Tfc. 

Trailer; Midland Bank Trail Company (Channel Islands) limited 
Administrative Agent; EBC Trust Company (Jersey) Ud, Jersey. 

Investment Advisor. European Raiding Company limited, London. 

r to totoi eaaSpnd for full details (ora" taem toOT am «m 

ESC Trust Company (Jersey ) Ud^ 28 (fill Street St Hefien Jersey Cl. Tel :DS34362dl I 


Please send full information iq; 


Name. 


Address. 


.Country. 


Subscriptions are only valid it made on the basis of the current explanatory 
memorandum, supplemented bv either the last Annual Report or the last Interim 
RcnoiL whiclievei is iho more cetenL The Legal Notice has been deposited with the 
Qiier Pcpsiur oi ihe OMncI Court of luwmbnurg where such documcnu are 
available lor inspection and where copies thereof can be obtained upon request 


TRANSPACIFIC FUND SJL 

R®flhtered office: Loxomhourg, 14 .nM AkiringM 

R.C. Sectkra B o* 8J576 . ! ^ 

NOTICE OF AN EXTRAORDINARY 
GENERAL MEETING OF SHAREHOLDERS .. 

The Extraordinary General Meetir^ called for June Ifl 1^2 could not he heid m 
rw quorum rnnared by tbe low could smt.be c oM ff f wriiy R.Beoood 

Extraordinary General Meeting will -he hrid at its. raa ri ci o B . affide; 14' roe' 
Aldni^en. Luxembourg, on Tuesday 2I« September 1962, at 11^0 Vefaek. . , . 

The agenda vill be as followtG . . *" 

1. AjnmdmgHt of artideR. p^ ngraphZ.ftf {hf iwatra to rfro^'ftfldgteof the 

Aaooal General Meeting at Stockholders to t6e ha Tuesday (dthr mondi of 
Jnly begioouig with tbe Meeting to.be hdd ju 1963. The rest the article 
remains unchanged. V • ' ' . : V '. '. ' r v ' 

2. Araendment of article 16 -. para g rap h 'A - aeedem SL- jine 2 >fl£i ho SamteS to. ' 

read: • 

"The value of all securities I 

which there exist mariner -ipi . 

selling price avaibUf on Yshrathm dbrf an dz prindpiil^xdiafrae' wh^e tfie 
KomBes are quoted, or . .. . (the ran of the seoknee is rmedtune^^ ' 

3. Other maflers. ' ..'v ' •• 

The resolutions on tbe EiButtdiEATy finirril 

oot require « apeofic qaorinn and wiibexdcmied tf-apnisved byanaiSSyoP 
shares present or represented-- , • - • ’■{*>> &! 

To attend tbe 


repriseoted-; 

Gowraf 


1982. owners of . registaer! sham ' should 

company's register ta Bbareholdoa lree _ 

own«» of bearer shares doosit tbeirabateftat least 
Mcetiiig with one of tbe.follpwiog banios 
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Despite Strong Business, 


Litigation Forces Manvilie to File 


for Reorganization 


Attention: Manvilie Corporation Shareholders, 
Employees, Customers, Suppliers and Creditors 


On Thursday, August 26, Manvilie Corporation and its principal 
American and Canadian affiliates filed voluntarily for reorganiza- 
tion under Chapter 1 1 of the U.S. bankruptcy laws. 

In the following interview, John A. McKinney, Manville’s Chief 
Executive, answers questions about the background of this star- 
tling development: 


Q. Mr. McKinney, this announcement was a surprise. What’s wrong with Manville’s 
operations? 

A. Nothing is wrong with our businesses. Filing Chapter 1 1 does not mean that the Company 
is going out of business or that its assets wHI be liquidated. Thousands of asbestos-health 
lawsitits are the problem! We’re the American and world leader in a number of markets, mostly 
related to construction. During the current recession our sales have held up well and we've 
operated at better than break even (if you exclude litigation expenses). We’ve slimmed down 
too, having eliminated more than 1500 salaried jobs in the last six months. We'll continue to 
generate substantial cash flow. Our Chapter 11 lawyers tell me Manvilie has stronger busi- 
nesses and cash flow than any other big company that's ever filed. 

Q. Your businesses are In good shape, but you filed under Chapter 11? Why? 

A. We’re overwhelmed by 1 6,500 lawsuits related to the health effects of asbestos, with many 
more projected. The U.S. government has refused to admit its responsibility to rts shipyard 
workers. Congress has fatted to act to provide compensation for claimants. Chapter 1 1 is the 
only orderly way for the Company to handle the litigation and treat everybody fairly. You may 
have read recently that another publicly held asbestos manufacturer has taken the same step. 
Q. Could you have avoided Chapter 11? 

A: No: To avoid Chapter 1 1 , we would have had to strangle the Company slowly, by deferring 
maintenance and postponing capital expenditures. We would also have had to cannibalize our 
good buskiesses just to keep going. If recent trends had continued we would have had to 
mortgage our U.S. plants and properties and new credit would be most difficult and expensive to 
obtain. This is no way to go forward. Chapter 1 1 avoids these problems and preserves our 


J. Wilt Manvilie go out of business? 

A. No. Our businesses w SI keep.operating, very smooth/y, we believe. 

Q* Will any of your 25,000 employees lose their jobs? 

A. I donl think Chapter 1 1 will cause a single employee to lose a job, pay or benefits. In fact, we 
befieve Chapter il is the best way to permit the Company to operate normally, providing jobs 
and useful products, despite all the litigation. Most important, I want to keep our employees' 
morale up. TheyYe done a bang-up job to keep Manvilie lean and competitive. 

Q. Can you pay your suppliers? 

A. We don't expect any significant problem in making full, timely payment for new shipments 
after our fifing. 

Q. What effect will Chapter 11 have on your customers? 

A. None. We wffl continue to manufacture and ship high-quality products and provide the 
same services, as always. 

Q. What will happen to the lawsuits? 

Au The Chapter 11 filing automatically stops all lawsuits pending against us. New lawsuits are 
also automatically stopped. We hope to establish an effective system to handle these claims in 
Chapterll. 

Q. What are all these lawsuits really about? 

A. ft’s a long story. Here’s the bottom fine. Not until 1964 was it known that excessive exposure 
to asbestos fiber released from asbestos-containing insulation products can sometimes 
cause certain lung diseases. Since the mid-70's, lawsuits have been brought in the U.S. against 
Johns-Manville, our subsidiary, on behalf of nearly 20,000 people alleging injury from excessive 
asbestos exposure. We have disposed of about 3,500 of these cases by settlement or trial. In a 
significant number of cases tried, juries have found that we were not at fault and acted 
responsibly in fight of then-existing medical knowledge. Nevertheless, new lawsuits have been 
coming in at a rale of 500 a month — every month! In the absence of Congressional action, the 
board of directors concluded there is no conceivable resolution to this burden, other than 
Chapter 11. Just to put it in perspective, Newsweek has stated that asbestos health litigation 
surpasses in size all the automobile accident suits pending across the nation before no-fault 
insurance laws were adopted. 

Q. 20,000 plaintiffs? 6,000 new ones a year? Where are these suits coming from? 

A- Weil, many of them come from workers in shipyards and industries which used our asbestos 
fiber and products. Decades can pass between excessive exposure to asbestos, and onset of 
the disease. For instance, there was asbestos insulation on the steam pipes and boilers in most 
ships built or refitted during World War II. The largest group suing us now consists of shipyard 
workers claiming recently manifested Injury from asbestos exposure during wartime service, 40 
years ago. 

Q. What about your insurance? Shouldn't the insurance companies take care of the 
problem? 

A. Over the years, Johns-Manville Corporation's former insurance broker bought insurance 
coverage for it totaling hundreds of millions of dollars. Right now, however, only one company is 
paying, and it pays only a small part of each claim. 

Q. Why is that? 

A. The whole subject disgusts me. Now, when we need the coverage, with one exception, the 
insurance companies are reneging. We sued them all in California in early 1980 to force 
payment You wont befieve it, but even now, 30 months later, we still aren’t sure which judge will 
preside over the case. As a result the case has gone nowhere. As much as anything else, the 
bad faith of insurance companies has made it necessary for us to take this action. I have 
instructed that our damage claims in the California case be increased by five billion dollars to 
partially compensate creditors and shareholders for their losses. 

Q. How much do the asbestos lawsuits cost you? 

A. Including our outside legal fees, the cost is currently over $40,000 per case. This is sharply 
higher than our averages in prior years. Internal legal staff costs are also substantial. 


Q. If aft 16,500 lawsuits now pending cost $40,000 apiece to settle, that would total $660 
million. Without payments from your insurance companies, your problem is obvious. 
A. Right And that doesn't take into account the cases yet to be filed. Talking about legal costs, 
one of the truly outrageous aspects of this situation is the amount of money being poured down 
the drain in litigation expenses and contingent fees paid to plaintiffs' lawyers. Our best guess is 
thatthe injured worker receives less than a third of the total cost of these suits. The court system, 
with separate individual trials, is too inefficient and haphazard for a massive problem like the. 
We need an effective, practical national system which delivers maximum payments to injured 
workers, minimizes the costs of delivering those payments and withholds payments to those 
with no disability. 

Q. What do you mean by haphazard? 

A. There is no better word to describe our experience to date in the litigation. We had one suit 
from a plaintiff with doubtful asbestosis who had retired on a full disability pension with a broken 
ankle. He received an additional award for asbestos disease of one and a quarter million dollars. 
We have seen others totally disabled or in fact dead who received no award from the jury. In one 
recent trial in Texas, five separate juries hearing five different cases were empaneled and heard 
the same evidence before the same judge in the same courtroom at the same time. Their 
findings ranged from no liabifity to punitive awards. Maybe haphazard is too weak a description. 
This type of toxic tort litigation is an intolerable gambling exercise for both plaintiff and defendant. 
Q. Why did you file now? 

A. We're a public company. We are required to comply with certain accounting requirements. 
Under these rules, we’re supposed to estimate the costs of current and probable litigation 
whenever possible and create a reserve for the liability in an amount equal to the estimate. When 
the asbestos cases began to proliferate, we couldn’t estimate their probable number or cost, and 
our auditors qualified their opinion about our financial statements. When we found that the 
number of new cases was not declining and our "data base" of pending cases was large enough 
to assist in making projections, we hired epidemiologists and other professionals to develop an 
estimate of probable future disease cases. Early this month, they finished their work. On the 
basis of their work so far, weforecastthat we could get at least 32,000 more lawsuits on top of the 
20,000 already asserted. Some people outside Manvilie have estimated many moredaims than 
that 

Q. A total of 52,000 lawsuits at a cost of $40,000 apiece could mean a total cost of two 
billion dollars and that doesn’t include an inflation factor. Could Manvilie afford It? 

A. Not on our own. Our businesses are strong and viable but they might not be able to pay a bM 
that big. Even if we cou/d pay, without the protection of Chapter 1 1 , it would cripple us. The cost 
of handling paperwork for this number of cases is staggering. We have to incur that cost in aH 
events and sometimes we are pressured by the courts to pay settlements without court 
determination that disability exists. We also might have to sell good businesses to raise cash. In 
Chapter 1 1 , we can keep those businesses going and use theireamings to pay our liabilities. 
And timing is of course a problem. We have limited control over the timing of lawsuits and little 
ability to match timing of litigation payments against available cash. Disregarding the litigation, 
we are a low-debt company with a book net worth of $1 .1 billion. When a reserve is booked, net 
worth must also be reduced. The booking of a large reserve now for current and future asbestos 
health liabilities would wipe out most of our net worth. Without showing a good-sized net worth 
on our balance sheet, affordable credit would have dried up, and we simply could not have 
operated. So, when our board of directors learned this month of the probable need for a large 
reserve, it considered the options and conducted we had to file for relief under Chapter 1 1 . 

Q. How do you feel about this? 

A. Awful. I've never had to do anything I hated more. Our loyal suppliers, lenders and 
shareholders all may suffer losses for their credit and investment exposure before our Chapter 
1 1 filing. Losses could be very, very large for our present shareholders. Then, too, the many 
people who do have disabling injuries from excessive exposure to asbestos wiH be hurt. Their 
daims will be delayed and reduced. Still, it seems to us that the only orderly way to treat 
everyone fairly is through a court-supervised Chapter 1 1 proceeding. 

Q. Most people think disabled workers are fully protected by workers' compensation. 
How is it they can sue you? 

A. You're partly right. Workers' compensation covers an employer’s liability to its employees 
for injury in the work place. The law has been interpreted to make “employer" and “employee” 
very restrictive terms. This means that a 1940’s employee of a shipyard can get workers' 
compensation from the shipyard, but he can also sue us for having supplied the allegedly 
defective product. I don’t agree with that, but the fact is we are being sued in virtually every state 
because of it 

Q. Isn't there some other national program for people injured while on the job? 

A- There are programs in other industries, but not for asbestos workers. There should be a 
statutory compensation program for asbestos injuries. We've tried to get a program passed, 
but Congress has been preoccupied. This is another reason we’ve been forced into Chapter 
1 1 . No other country uses the court litigation system to provide compensation for occupational 
disease. 

Q. How long will you be in Chapter 11? 

A. That depends. I've ordered our lawyers to go full blast. One of the biggest problems will be 
court approval of the estimated amount due in the future to product-liability claimants. Once we 
get that approval, Ithinkthat getting out of Chapter 1 1 ought to be just a matter of finishing up the 
legal proceedings. In the meantime, I understand that a company in Chapter 1 1 is allowed to 
conduct its affairs in the ordinary course of business without court approval. 

1 hope the U.S. Congress will move toward a resolution of occupational disease litigation so 
that the thousands of citizens and voters caught up in this problem will be spared the expensive, 
inefficient and haphazard litigation system we have been saddled with. I also hope the U.S. 
government will step up to its responsibilities for having played a rote in creating the disease 
problem. 

Q. Is there anything else to know? 

A. Yes. You should know that I and the people who work for the Company have turned every 
stone at least once seeking an out-of-court solution to this problem. Chapter 11 hurts, yes. 
However, our board believes Chapter 1 1 is the best way to protect our businesses. We expect to 
emerge from Chapter 1 1 stronger than ever. We are determined to make the best of this for 
everyone involved. 


September 6, 1982 




For further information write to the Corporate Relations Department, Manvilie Corporation, 
P:0. Box 51 08, Denver, Colorado U.S A 8021 7 
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CORPORAGON DE FOMS4TO DE IA HtODUGQON 

INTERNATIONAL 
PUBLIC TENDER 

r 

SHARES OF 

BANCO CONTINENTAL 

(CONTINENTAL BANK) 


The Corporation de Fomento de la Producci6r / CORFO 
(Chile's Production Development Corporation) kindly requests investors 
to submit offers for the purchase of 27,523,954 shares of Banco Conti- 
nental, which represents 55.05% of the share capital of the Bank. 

Rules and Background data covering this tender are available 
to investors, at Moneda 921, Suite N° 822, Santiago, Chile, or at 
CORFO New York, One World Trade Center, Suite 5151, N.Y. 10048, 
subject to payment of a 5,000 pesos fee (or U.S. $ equivalent). Propos- 
als should be forwarded in a sealed envelope, in duplicate, to: Vice- 
Presidenfe Ejecutivo, CORFO, Moneda 921, Suite N° 825, Santiago, 
Chile, no later than 10.00 a.m., September 27, 1982. All proposals will 
be opened before interested parties by CORFO's Secretary General, 
who will administer this activity. CORFO reserve the right to accept the 
offer which, in their judgement, they deem to be in their best interest, 
or to reject all offers without offering explanations. 

MINISTER EXECUTIVE VICE-PRESIDENT 
CORFO SANTIAGO, CHILE 
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COfiPORAOON DE FOMENTO DE LA PRODUCOON 


INTERNATIONAL 
PUBLIC TENDER 

SHARES OF COMPANIA 
CHILENA DE NAVEGACION 
INTEROCEANICA S.A. 

(INTEROCEANIC CHILEAN NAVIGATION COMPANY) 

The Corporati&n de Fomento de la Producci6n, CORFO 
(Chile's Production Development Corporation) kindly requests investors 
to submit offers for the purchase of 71,997/75 shares of Compania 
Chilena de Navegacion Interoceanica SAl, which represents 92.91 % of 
the share capital of the Company. 

Rules and Background data covering this tender are available 
to investors, at Moneda 921, Suite N° 822, Santiago, Chile, or at 
CORFO New York, One World Trade Center, Suite 5151, N.Y. 10048, 
subject to payment of a 5,000 pesos fee (or U-S. $ equivalent). Propos- 
als should be forwarded in a sealed envelope, in duplicate, to: Vice- 
Presidents Ejecutivo, CORFO, Moneda 921, Suite N° 825, Santiago, 
Chile, no later than 10.00 a.m., October 8, 1982. All proposals will be 
opened before interested parties by CORFO's Secretary General, who 
will administer this activity. CORFO reserve the right to accept the 
offer which, in their judgement, they deem to be in their best interest, 
or to reject all offers without offering explanations. 


CORFO SANTIAGO, CHILE 



CORPOftAOON DE FOMENTO DE LA PRODUCOON 


INTERNATIONAL 
PUBLIC TENDER 

SHARES OF COPEC 
COMPANIA DE PETROLEOS DE 
CHILE S.A. 

(CHILEAN PETROLEUM CO. S.A.) 

The Corporation de Fomento de la Produca‘6n, CORFO 
(Chile’s Production Development Corporation) kindly requests investors 
to submit offers for the purchase of 84,941,632 shares of Compania de 
Petroleos de Chile, SA. (COPEC), which represents 14.16% of the share 
capital of the company, of which 45,763,717 shares belong to CORFO 
and 45,763,717 belong to ENAP (Chile's State Petroleum Company), 
shores which are under CORFO control. 

Rules and Background data covering this tender ore available 
to investors, at Moneda 921, Suite N° 822, Santiago, Chile, or at 
CORFO New York, One World Trade Center, Suite 5151, N.Y. 10048, 
subject to payment of a 5,000 pesos fee (or U.S. $ equivalent). Propos- 
als should be forwarded in a sealed envelope, in duplicate, to: Vice- 
Presidente Ejecutivo, CORFO, Moneda 921, Suite N° 825, Santiago, 
Chile, no later than 10.00 a.m., September 27, 1982. All proposals will 
be opened before interested parties by CORFO's Secretary General, 
who will administer this activity. CORFO reserve the right to accept the 
offer which, in their judgement, they deem to be in their best interest, 
or to reject all offers without offering explanations. 

MINISTER EXECUTIVE VICE-PRESIDENT 
CORFO SANTIAGO, CHILE 
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*52 13ft 12k Uft 
1314 Sk 4ft 7k+ k 
2204 Ilk 10k t09b 
*4 24k 26k Xk 
IBIS 7k 4k 714+ k 
140 4Vj 4k 4k+ ft 
654 4k 4% 4k 
343 22 15ft 20ft +2 
144 Alt 32ft 33k+ ft 
*725 19 Ilk m+ ft 
2 1» 17 17 

422 ink Wft 10k 

407 12k 11k nft+ ft 
in tk sk 4 k+i 

604 19k 14ft n +4ft 
452 Ilk IS 1Bft+ ft 
396 5 9-M 4ft 4k— 11-16 

63 4ft 4k 4ft + k 
249 43ft 41 43ft + 7ft 

13ft 12ft 13ft— k 
16 4W 4k 6k+ ft 
71 21k 19k 21k +2 
414 13 12k 12k— k 

254 13k 17k 13k 
114 Aft 4k 4ft 

23 4 3ft « + v. ; 

125 Aft 4k 6k— ft 
459 13 13 13 

*1M 9ft 9k 9ft + ft 

24 21 15 20k+5k 

IS 11 Nlft IT + Vi 

12 14 13ft 14 + k 

1454 l0ftf>M Mk+lft . 
93 9k 9 9k 

14 4k 3ft 3ft— k 
559 34 35 34 + ft 

1436 33k 2Sft 33k + 4k 
5169 4k 4 4k— k 

5S4 29ft 361b 29ft +2H 
45 U II 13 +1 

9 x a x 

3 48 47 47 —1 

6 im 12ft 12ft 

B 2ft 2ft 2ft 

urn 17k Mk 17 + k 

• OC. W, QL 

1856 Uft 13k 14k+ ft 

3 24k 24k 24k 
43 42k 41k 42k +1 

1144 M 20ft 24 +3ft 

7 4k 4k 4k+ ft 

89 29k 2* 29k 

3110 4k Sk 4ft+ ft 
740 Ilk Uft 18k + ft 
541 Ilk 10k llft+lk 

4 3k 3k 3k 

4 11 11 12 

194 14ft 15 14k 

4X 5k 4ft 5 + ft 

11 5ft 5% 5ft 
IS4 11k Wft llk+lft 
154 I 7ft S 
224 30ft 19ft 3M+ ft 
*711 17k 17 17k 

290- lift lift I2ft+ k 
443 TflK 17k 24 +2k 


Schmidt’s Homer Beats Astros , 2-1 


743 Aft 4V 
IBM 27ft 24 
25*4 16k 14 


Aft— ft 
34ft— ft 
Mk+ k 


140 3ft 2k 3k+ ft 

213 15 14 MK+ k 

449 M Mft 15ft + lk 
126 lift 10 11 +1 

364 lft 8ft Bft 

167 25k 25ft 25ft 
144 lft S Sft+ lb 


1 Compiled /u' Our Sidj] From Dupatthn 

j PHILADELPHIA — Mike 
j Schmid i hit a two-out ninth-inning 
home run to give the Philadelphia 
Phillies a 2-1 victory over the 
Houston Astros here Friday night. 

Loser Joe Niekro <13-10) retired 
the first two baiters m the ninth 

FRIDAY BASEBALL 

before Schmidt hit a 1-0 pitch /or 
his 29th homer of the season. 

Steve Carlton (18-9) allowed 
only two hits and struck out 12 in 
becoming the major leagues* first 
18- game winner. Aside from a 
fifth- inning home run by Art 
Howe, the only Astro baseninncr 
was Danny Heep, who singled in 
the second. 

Philadelphia tied the score in the 
sixth when Manny Triho walked 
and scored on a single by Gary 
Matthews. The run ended tf iekro's 
streak of scoreless innings at 23. 

Reds 1, MetsO 

In New York. Rick Ownbey's 
second balk of the game allowed 
Dave Concepcion to score from 


third base, as Cincinnati defeated 
the Mets. 1-0. Concepcion opened 
the fourth inning with a walk and 
then stole second. He moved to 
third on a single by Dan Dricssen. 
Ownbey (0-2) retired the next two 
batters before his attempt to pick 
Driessen off first was ruled a balk. 

Braves 4, Expos 3 
In Montreal. Claudel] Washing- 
ton hit a three-run homer in the 
fifth to lead Atlanta over the Ex- 
pos. 4-3. Winning pitcher Phil 
Niekro (14-3) started the inning 
with a single. 

Padres 3. Cobs 0 
In San Diego. Eric Show, 
backed by four double play's and 
three hits by Terry Kennedy, 
pitched a five-hitter as the Padres 
blanked Chicago. 3-0. It was the 
second shutout and second com- . 
plete game of the season for Show 
tl0-4). 

Pirates 3. Dodgers 2 
In Los Angeles, back-io-hark 
singles bv Johnny Ray and Bill 
Madlock 'drove in two runs in the 


Friday and Saturday Baseball line Scores 


Friday's Results 


AMI RICAN LEAGUE 

Minnesota 000 ON 260—2 4 1 

Baltimore XI 001 000 -I 9 1 

O'Connor. Fallen (51. Little [71, Rctflem (01 
and Loudnar; Fl an agan and Obmewv. w— 
PfemaaaR. 77- HI L— O'Connor, bft NRs — Boni- 
more. Ripken (XI. E. Murray <231. 

Oakland 010 000 110—3 S 0 

Detroit OX 001 3Q»-4 10 D 

Lonotora. T.Una«rwaaa (4). D'AQutsta m and 
M.Heafti; Uldur end Uft. Parrlsti. W— Uldur.9- 
7. l— LonatanL 10-UL HRs— Oakland. Grom cl). 
Mursftv 171). Detroit. Lose 111. UftParrM) 
127). 

Toronto ON 010 001-2 * 0 

Cleveland XO UO 00*— 3 4 1 

Clancy. Gefcul (4). R.UJodaon (01 and wnm. 
Mart Inez (41; Anderaan. H baton (*), Brannon 
19) one H05MV.W— Andtrson.2-1. L— Cloncv. 11- 
13. H fts — Cleveland. Horrati (25). Thornton MP). 
Sbottte NO 007 010— 1 17 1 

Boil on 050 040 IQ*— 10 14 1 

F .Bannister, Mussaiman (21. Andersen 15). 
VandaBara (St and Enkm. Swtat (4); Tudor. 
Barometer (4). ftSMotev (4) and Alien son. W— 
Tudor, IM. L— F. Banal* ter. 11-10. H R*— Soottta, 
G-Grov (5). TXna (12), Cmven* (IS). Boston, 
Perez (Si.NkMi (6).5laatetan 112). 

California IN 004 000-5 7 1 

MilMSuhoe 0» ON 000-9 I 0 

jonn ana Boon*; McClure. Porter IS) and Sim- 
mons. W— John. 11-W. L— McClure. 10-7. W— 
Jakn. 11-10. L— McClure. 10-7. HR*— Catlfamla. 
Doumlno (X). Grid) 114). 

Meu, York 101 ON M0— 3 9 1 

Kansas Otv Ml 4N 00*— 5 10 0 

j .Howell. La Roche (4) and Cerone; Blue. 
Qulsenoerrv (7) and Woman. W— Blue, IM. L— 
j.Howetl. 0-1. HR— Now York. Grtttev HII.Kan- 
sasCttv.W. Wilson (31. 

Ten* IN 040 000-5 11 1 

CMCOOO 420 000 01*— 7 S 0 

SdvmdL H oneycutt (I) and Sundbera; Hoyt. 
Hickey <51. Brimtar (7), Kern (9) and Fisk. W— 
Bnnstar. 1ft L— SdimktL Aft HR — Texas. 
LA. Parrish (121. 

NATIONAL LEAGUE 

Houston NO 010 000-1 3 0 

PMtadelPhla HO 001 05V- 2 5 0 

j. Niekro ana Pulals; Carlton ana B Diaz. W— 
Canton. IM L— JJilekra 13-10. HRs— houstoa. 
AJIowa (51. PhUadelpMa. Schmidt (X). 
Cincinnati ON U0 000—1 5 0 

New York ON G0Q 600-0 7 0 

Pastor*. Lesley (ft and Von Carder; Ownbey 
and Hodoas. w— Pastore.B-IIL L— Ownbay.0-2. 
Atlanta 010 OX 000-4 10 S 

Montreal 200 BIO 000—3 I 0 

p .Niekro, Bedroslan (4) and Benedict: Lea 
BJmlta <71 and Carter. w—P. Niekro. 16ft L— 
Lea 11 ft MR — Atlanta Wash! noton (13). 

Oiteaaa ON NOON-0 5 1 

Sat Dteoo MS ON OQx— 3 S 0 

Nates. Campbell (4) and J-Oavts; snow and 
T.Kcntedv. w— Show, 10ft L-Nales. S-11, 
PttUburvh OH 010 200-3 4 0 

Los Anoeles N1 NO 100—2 7 1 

D.Roblnsoa Tekulwe (*). Scurr-y (f) and 
TjPanai welch. Pursier (S) end Setose to. W— 
DJtaMnsan. 15ft L— Welch, 15-U. 

Sf.LoutS M0 ON 2N 0-2 5 1 

San Francisco 100 N0 001 1—3 9 1 

Forsch. Sutter IS) and Tenoce. Porter (10): 
Mammakfr. Holland (S). Minton (10) and May. 
Bren tv (10). w — Mint on. fft L— Sutter. 8-7. 


Saturday's Results 

AMERICAN LEAGUE 

Texas ON ON 000-0 4 0 

CnlaMO Oil 0H 02* —4 10 0 

Tanono and Sundbera; Dotson and Fisk. W— 

Genoa. UM1- I Tanono. 6-14. HR— Chlcaoa 

Ludnski (771. 

California 101 OH 008-2 J 2 

Mitwaukea 110 032 10*— S 15 0 

Tlant. Curtis ML Kbon (7) ana Fervuson: 
Vuckavkh and Sftnman*. W— Vucfcovlca lbft 
L-TIOTL2-2. 

MiiMMota on on oH—o 1 i 

Baltimore 270 HO 00*— 3 7 0 

B.Castltta fLDavts (I) and Laudner: Palmer 
and Nolan, w— Palmer. 13ft L—B. Costilla. S-11. 
HR — Baltimore. Murray 124). 

Seattle 040 OH 000—4 9 0 

Boston 002 010 000—3 7 1 

Perry. Caudill fS> and Sweet; Eckeraley. 
Hunt (». Aponte (3) and Al tensor. Godman (8). 
W— Perry. S— 12. L— Hurst. 3—7. 

Taranto OH NO 300—3 4 0 

Cleveland OX ON IBx-4 5 0 

Elchhorn, D Murray (7) and BJMarffnez. 
Petrolll Ml; Denny. Walts (4). Brennan (7), 
Qlvnn (SI. StHMner (?) and Hassev. W— Brannon. 
1—2. L — D Mur ray, 0—5. 

New York 010 HQ 011—3 7 2 

Kansas CUv DM 000 110-2 4 0 

Rawtev. RJMr* (tt and Cerone: Guru and 
Woman. W— Rawtev. x— s. L — Cura. 17—9. 
HR*— New York. P inlet la (5). WInfMd 127). 
Oakland HI ON 201—4 11 0 

Detroit 010 HO 020-3 5 0 

Norris and Nbwman; Rucker. HatmeMid ML 
Raney IS). Sosa <u. P. underwood (9). Tablk (9) 
and LJMJPorrtfta. W— Norris. 7-9. L— Sosa 3—3. 
HR*— Oakland. Armas (23). Detroit. Whitaker 
(13). 

NATIONAL LEAGUE 

Houston OH XO 000-2 7 1 

Philadelphia 300 001 00*— 4 7 1 

KiMPBor. LaCoa M) and Ashbv; Ruttwen, 
Manse (SI. MM Ml and B. Diaz. W-Monpe. 
5-1. L— Kneoperj— M. HR— Houston. KnlaM 
IS). 

Cincinnati 010 001 000-2 12 1 

New York 021 BN OOx— 3 4 0 

Berenyi, Price (6). Harris Ml and Van Gart- 
er.- Swam Puteo (6) and HadPOS. W— Swm 5ft 
L — Berenvl, s-15. HR*— dndnnalL Bench (10). 
New York. Kinsman (32). 

Alton to OH NO 100-1 7 0 

Montreal XI 001 00*— 4 10 0 

Perez. CDIaz (5). Alvarez ML Davlev (7) and 
Slnotra. Benedict (7); Sanderson, Reardon (7) 
Mid Carter. W— Sanderson. ML L — Perez. Oft 
HR— Montreal, CramorH# 113). 

Qdcaao 0N SOI 000—1 3 2 

San Diaga IDO OX SO*— 4 11 0 

Jenkins. Krovec (*). WJternandez Ml and 
J .Davis: Lollar and T. Kennedy. W— Lollar. 13ft 
L— Jenkins. 10-1ft HRs— Chicago. J .Davis (10), 
Sal Dtern T JCennedv 2 (IM. 

Pltteburah IN HO 000-1 4 0 

LosAnnetes 0M 000 000-0 6 0 

TunneL Sainy (l), Tekutve (l) and T-Pena; 
Valenzuel a and Yeaaer, Sctasda (9). W— Tun- 
neL 1ft L— Vatetuuoto. 77-11. HR— Plttshuroh. 
Lacy 14). 

SfXauls HI 010 000—4 0 1 

San Francisco OH 001 103-5 10 3 

LaPoint, Bair (7), Kaal (9). Sutter (P> and 
b.Portw; Dempsey, Chris (3). Barr (4). Lovells 
M) ana Brenlv. Stay (9). W— Lavolte. «ft L— 
Sutler. Bft HRs— St.Laulv McGee (3). San Fran- 

dico.Oarfc (24). 


homer that pulled the Rangers 
within 6-5. Jtm Kent, the fourth 
Chicago pitcher of the night, 
worked the ninth. He got Buddy 
Bell on a grounder to short before 
walking Parrish, but fanned Lamar 
Johnson and left Dave Hostetler 
looking at a called third strike. 


More Sports 
’On Page 19 



.sexenih and Pitisbuigh went on to 
edge the Dodgers. 3-1 

Giants 3. Cardinals 2 
In San Francisco, Chili Davis 
led off the 10th with a triple and 
scored on Darrell Evans' sacrifice 
fly to lead the Giants past St. Lou- 
is. 3-2. Greg Minton (9-4) pitched 
one inning of hitless relief for the 
victory. 

Angek 5, Brewers 2 
In the American League, in 
Milwaukee. Tommy John scattered 

eight hits and Brian Downing and 
Bobby Grich hit home runs in 
leading California over the 
Brewers. 5-2. John, acquired last 
week by the Angels from the New 
York Yankees, allowed only one 
baserunner over the last five inn- 
ings in boosting his record to 1 1 - 
10. He struck out four and walked 
one for his 10th complete game of 
the season. 

Indians 3. Blue Jays 2 
In Cleveland. Toby Harrah and 
Andre Thornton hit back-to-back 
first-inning homers to pace the In- 
dians’ 3-2 victory over Toronto. 
Bud Anderson, making his second 
major-league start, pitched the first 
five innings for his second victory 
against one loss. 

Orioles 4, Twins 2 
In Baltimore. Cal Ripken and 
Eddie Murray hit home runs and 
Mike Flanagan won his 12th game 
of the year as the Orioles defeated 
Minnesota. 4-2. 

Red Sox 10, Mariners 8 
In Boston, Reid Nichols hit a 
three-run homer and Dave Staple- 
ton drove in three runs with a two- 
run double and a home run as the 
Red Sox outscored Seattle. 10-8. 

Tigers 6, A's3 

In Detroi t, rookie Mike Lag a hit 
his first major league homer, with 
a man aboard, ana Lance Parrish 
added a home run as the Tigers 
downed Oakland, 6-3. Jerry L>jdur 
(9-7) pitched an eight-hitter and 
struck out nine for his eighth tri- 
umph in his last 10 decisions. 

Royals 5, Yankees 3 
In Kansas, City, Mo., the Roy- 
als hit five consecutive singles in 
the fourth inning to score four- 
runs and defeat New York, 5-3. In 
the third, Willie Wilson hit a Jay 
Howell pitch into the right-field 
comer for his I Oth career inside- 
the-park homer. 

White Sox 7, Rangers 5 
In Chicago, Greg Luzinski drove 
in three runs to lead the White Sox 
to a 7-5 triumph over Texas. The 
Rangers scored a run in the first, 
but Chicago got four in their half; 
of the inning as Dan Schmidt (4-6) 
failed to retire a batter. Texas 
racked up four runs in the fifth, 
capped by Larry Parrish's two-run 
homer that pulled the Rangers 








Tommy John 

A 5-2 d inner over Milwaukee. 

Major League 
Standings 

NATIONAL LEAGUE 
Eastern Division 



w 

L 

Pet. 

OB 

51. Louis 

76 

58 

-5&7 

— 

PMiadeioMa 

75 

40 

-555 

U1 

Montreal 

72 

43 

.533 

4ft 

Pittsburgh 

72 

43 

.533 

4ft 

Cnteooo 

59 

77 

A3* 

18 

Now York 

52 

81 

■391 

Mft 


Western Division 



Atlanta 

74 

S9 

.563 

— 

Las Anselm 

74 

43 

544 

3ft 

5 onOfeao 

71 

41 

.522 

Sft 

San Francisco 

tS 

67 

-504 

8 

Houston 

43 

72 

.467 

13 

Cincinnati 

52 

S3 

JS5 

24 


AMERICAN LEADUB 
Baitern DWlsloa 



w 

L 

Pet. 

GB 

Mitwaukea 

80 

55 

sn 

— 

Baltimore 

75 

St 

54* 

4 

Boston 

75 

St 

-560 

4ft 

Detroit 

18 

45 

515 

11 

New York 

68 

65 

511 

11 

Cleveland 

64 

68 

ASS 

Mft 

Toronto 

61 75 

Western Division 

MB 

19ft 

Kansas City 

78 

57 

578 

— 

Calitomio 

76 

» 

563 

7 

cnhxiao 

72 

62 

-5J7 

5ft 

Seattle 

43 

n 

X70 

Mft 

Oakland 

59 

77 

AM 

19ft 

Texas 

52 

82 

388 

25ft 

Minnesota 

48 

86 

J5B 

.2»ft 


CFL Standings 


EASTERN DIVI5ION 

W L T PF PA Pis 

Toronto si i n in ii 

Hamilton 3 4 a 164 116 4 

Montreal 1 6 0 14 239 I 

Ottawa 1 7 0 172 243 2 

WESTERN DIVISION 
Winnipeg 6 1 0 315 IX 

BrilohClmb 5 3 0 245 7S7 

Cateary 4 2 1 14S 1S1 

saskatctnvn 4 3 0 141 179 

Edmonton 3 4 0 233 159 

Friday* Result 
art t bn Columbia 45. Ottawa 13 


NASL Playoffs 

SEMIFINALS 
Fort Lnodenkili vs. Seattle 
(Bestoftbrw) 

Seal. 4 — Fart Lauderdale X SHltle 0 
Sepl.S — Seattle at Fort Lauderdale 
•-Smt- 10— Fort Lauderdale at Seattle 
So* Dteae vs. New York 
5en». 5 — San Dieoo al New Yor k 
Seat. S — New York at San Dteoo 
4-Sei*. II — San oieoa at New York 
*-H necessary 


AUTO SHIPPING 


CLASSIFIED ADVERTISEMENTS 


HOTELS 

RESTAURANTS 

NIGHTCLUBS 


(Continued From Back Page) 


AUTOS TAX FREE 


TRANSCO 

TAX FREE CARS 

We laaep a contort Hock ol more than 
’ one hundred brand new oora, 
competitTVoly priced. 

Send for free c oBofacwe & dock fat. 
Traroco SA. 95 Noorderlacm, 


AUTOS TAX 


Ktwgpjfrw + Bazar 
Conwrai -t-.Trora Am 
oral other makes 
wmt day registration pomfele 

iczkovits, 

CUdeHm 3ft 044027 Zurich. 
• Tot 01/202 76 ICL Tele*.- 53444. 


LOW COST FLICHTS 


PARIS - NEW YOOCt FI 200. (Under 
cedant contitioraj NEW YORK - LOS 
ANGELE5: 5149. Contact your Porii 
US. Ago* Tet 2259290 Para. 




PRIVATE 5EU5 7 Lithographs by Man; 
Chanel in color. Gu ra nke d, let 288 
61 T2A« 


SWITZERLAND 


LUCERNE - GRAND HOTEL EWOfE- 

Large price range - Erarv comfort. Tot 
04173011 11. Am 72057. 



ESCORTS & GUIDES 


TORONTO, CANADA 
BOOT SERVICE: 416- 9 64 0046 
Maj o r crecb earth acc e pted. 


LONDON - CHB5EA GtBL Escort Ser- 
vice, SI Beauchonta Place. London 
SW3. Teh 01 584 051 3/2749. 4-12 pm. 
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ACROSS 

1 Symbol on 
currency 
5 Wad of money 
9 Projection on a 
harpoon 

13 Magna 

14 Off Broadway 
award 

15 Essayist’s pen 
name 

13 Mythical 
hunter 

17 Office fund 

19 Wherewithal 
for incidentals 

21 Tantalizes 

22 Islands in the 
Seine 

23 Juncture 

24 Coin 

27 Overdue debts 

31 Historian 
Nevins 

32 Extend 

34 almighty 

dollar 

35 What some 
carriers hold 

33 Spacious 

37 Cheese-filled 
pancake 

38 in a 

million 

39 Viewpoint 

40 $1000 


41 $10 

43 Cleans a 
blackboard 

44 Word of 
reproach 

45 Summer 
coolers 

46 Bergen and 
Burroughs 

49 Pirate's hoard 

53 Promises to 
pay 

55 Termagant 

56 Winglike parts 

57 Venus de 

58 Emblem on a 
quarter 

59 N.J. five 

60 Noticed 

61 Agatheand 
Cecile: Abbr. 

DOWN 

1 Wraparound 
dress 

2 Ireland 

3 Tiny 

4 Cosmetic 
ingredient 

5 Cattlemen's 
aids 

6 Comply 

7 Ignited 

8 Educated 

9 Was suitable to 

19 “Woe is me!” 

12 Go up 


12 Interjections 
of contempt 

13 Crook catcher 

18 Desire 

29 Bess Truman, 
Wallace 

23 Memorable 
Cairo chief 

24 Wooden shoe 

25 Carpenter's 
aid 

26 Actress Drew 

28 Burdened 
Titan 

29 Lorelei’s 
milieu 

30 Transmits 

32 Anger 

33 A free electron 

36 Develops 

37 Military biggie 

39 Reject 

40 Oils 

42 Poker funds 

43 Dutch 
commune 

45 Fiery felony 

46 Abba of Israel 

47 Hill’s partner 

48 Punkie 

49 Word form 
with scope or 
phone 

53 Exhort 

51 Kin: Abbr. 

52 Lamb's dam 

54 Knot 


WEATHER 


ALGARVE 

ALGIERS 

AMSTERDAM 

ANKARA 

ATHENS 

AUCKLAND 

BANGKOK 

BEIRUT 

BELGRAOE 

BERLIN 

BOSTON 

BRUS5ELS 

BUCHAREST 

BUDAPEST 

BUENOS AIRES 

CAIRO 

CAPETOWN 

CASABLANCA 

CHICAGO 

COPENHAGEN 

COSTA OELSOL 

DAMASCUS 

DUBLIN 

EDINBURGH 

FLORENCE 

FRANKFURT 

GENEVA 

HARARE 

HBLSINKI 

HONO KONG 

HOUSTON 

ISTANBUL 

JERUSALEM 

LAS PALMAS 

LIMA 

LISBON 

LONDON 


NIGH 
C F 

35 77 

u n 

21 70 
23 73 
30 M 
16 61 

37 99 

28 B2 

30 60 
28 82 

29 84 

25 77 

27 81 
9 48 

36 97 
9 48 

26 79 

28 82 
17 63 
20 84 
36 97 
16 61 
12 54 

32 <0 

25 77 

26 79 
23 71 
12 54 

33 90 

31 88 

25 77 

32 90 

26 79 

38 82 

30 86 
23 73 


LOW 
C F 

19 66 
a 71 
10 so 

10 so 

2T 70 

11 52 
27 81 

12 54 
12 54 
16 61 
It 52 

11 52 

12 54 
5 41 
12 54 
5 41 

20 68 
14 57 


26 79 
12 54 


10 SI 
14 57 


16 61 
21 70 
20 68 
17 63 
19 66 
12 54 


Folr 

Rain 

Fair 

Fair 

Fair 

Showers 

Ooudv 

FLA. 

Fair 

Overcast 

Fair 

Fair 

Fair 

Fair 

Fair 

Fair 

ClouCv 

Fair 

Cloudy 

Cloudy 

Fair 

FcJr 

Rain 

Rain 

Fair 

doudy 

Fair 

Fair 

Rain 

Fair 

Fair 

Fair 

Fair 

OawJy 

Cloudy 

Fair 

Fair 


LOS AN OK LE 5 

MADRID 

MANILA 

MEXICO CITY 

MIAMI 

MILAN 

MONTREAL 

MOSCOW 

MUNICH 

NAIROBI 

NASSAU 

NEW DELHI 

NEW YORK 

NICE 

OSLO 

PARIS 

PEKING 

PRAGUE 

REYKJAVIK 

RIO DE JANEIRO 

ROME 

SAQ PAULO 

SEOUL 

SHANGHAI 

SINGAPORE 

STOCKHOLM 

SYDNEY 

TAIPEI 

TEL AVIV 

TOKYO 

TUNIS 

VENICE 

VIENNA 

WARSAW 

WASHINGTON 

ZURICH 


HIGH 
C F 
34 93 
28 B2 
30 86 

27 81 
32 90 

28 S2 

21 70 
19 M 

29 84 

26 79 
32 90 

36 97 

25 77 

27 81 
14 57 

30 U 
30 82 

26 79 
9 48 

27 81 

37 >1 

25 77 

23 73 
30 86 
27 II 

27 81 

34 75 
29 84 

35 91 

28 82 

36 97 

26 79 

24 75 

22 72 
26 79 

25 77 


LOW 
C P 

21 78 
75 59 
24 75 

14 57 
26 79 

19 66 
12 54 

12 54 

13 55 
16 61 
23 72 
26 79 
16 61 

22 72 
5 41 

15 59 

20 68 

10 58 
3 37 

23 73 
18 64 

18 64 

19 66 
26 79 
22 72 

3 37 
13 55 
26 79 
22 72 
21 70 

20 48 
M 64 
12 54 

11 SI 
17 63 

12 5* 


Fair 

Fair 

Rain 

Fair 

Sfarmv 

Ckxiay 

Fair 

Overtoil 

Fair 

Cloudy 

Fair 

Fair 

Fair 

Showers 

Fair 

Folr 

Fair 

Overtax! 

Cloudy 

Fair 

Fair 

Cloudy 

Rain 

Cloudy 

Ooudv 

Over toi l 

Ooudv 

Fooav 

Fair 

Folr 

Fair 

Fair 

Fair 

Fair 

Fair 

Fair 


ReadlnM Irani the previous 24 noun. 


«AN that sparkles 
isn’t champagne.* 


Herald Tribune 
wine columnist 
Jon Winroth 
brings you facts, 
tips and tales in 
this great new 
wine book 


Jon Winroth lists half-a-dozen substitutes for champagne . . . 
then with wit and imagination, tells you when (ana when 
not) to serve them! Just one example of die useful 
information which nils this brilliant and breezy book. 
Dedicated to the propositi on thar we can all get mote fun out 
of buying, serving and drinking wine. 

WINE AS YOU LIKE IT reflects the anti-snob approach of 
a true professional, who believes that wine secrets are to be 
shared and not hoarded. A marvelous book to own or to give 
(or both!). Order today. 

INTERNiUlONAL 

Heralb<a£jyfe3fribuue 



Wine as you Meek 

US. $18 or equivalent in any convertible E uro pe an currency — plus potta g e, 
in Europe, pleas: add $1.30 or equivalent far each copy, 
outside Europe, please add $4 or equivalent foe cadi copy. 

Complete and return this coupon with your ch e c k or money order 
m International Herald Tribune, 

Book Division, 

101 aven u e Chttles-ds-Gauife, 

92321 NemUy Cedar, fiance. 

Please send me 


-copies of WINE AS YOU UXB IT. 


Naipg 


Address: 


Gty and Code: 


| CWlQgTL 


Unscrambte these lour Jumbles, 
onu letter to each square, to term 
ftxjrortflnary words. 


THAT SCRAMBLED WORD GAME 
by Henri Arnold and Bob Lse 

"You're BluJoTngori *■* 
a long journey 


DENNIS THE MENACE 



L 




NASPY 


1 flnrai 

C v, \ 'V ^=7 

— nr 
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1 



RAAPPE 


znz 
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WHAT YOU 

MIGHT &ETT FROM 

F‘(FZATE&. 

Now arrange the circled letters to 
term the surprise answer, as sug- 
gested by the above cartoon. 

Print answer hem: A “ ( XXJtlXXT 

(Answers tomorrow) 

Jumbles: RANCH IMPEL DEMISE TINGLE 
Answer What the ^hoat ^o iol nBd the police force 


PLOARE 


HH 

l_L 


Saturday's 



BOOKS 


THE ONLY PLACE TO BE 
By Joan Juliet Buck. 453 pp. $14.95. 

Random House, 201 East 50th St * New York, N. Y. 100- - 


Reviewed by Claire Harrison 

T HIS satirical first novel about 
nouveau riche name-droppers by 
Vogue contributing-editor Joan Joliet 
Buck is like a pink-bowed, frilly box 
of rich chocolates, tasty for dipping 
into but likely to cause indigestion if a 
reader overindulges. It is the story of 
celebrity-seeker Charlene Bromley 
and her daughter Iris. Charlene, a red- 
headed beauty who comes of age in 
the '50s and is star-struck to the point 
of obsession, travels from Hollywood 
to Paris to London to New York, ac- 
quiring lovers and husbands in a cone 
slant search for the ultimate society 
fix. 

Iris, weaned from her baby bottle 
to a steady diet of soda! climbing, 
yearns to be part of the beau monde 
glitter, but lack of beauty and style 
condemns her to the role of nonentity. 
In her desperate search to be more 
than a mete hanger-on. Ids takes up 
journalism and writes tacky expose's 
at friends and acquaintances foe a 
National Enquirer- type magazine 
called Lookout. Not until she lias a 
love affair with movie star and sex 
symbol Kid Crane does Iris leant to 
balance reality against the sugary 
loss that lies at the heart of edebrity- 


The stay is set in a rich froth of 
words; witty bon mots, clever bilin- 
gual il wbi* entendres and passages 
almost suffocatingly iwh is 
metaphor. Take, far example, the 
opening scene in a chic Parisian res- 
taurant where Charlene Is lunching, 
her dejeuner outfit demonstrating “a 
certain boldness in the latest style 
and . . . jewelry of the primitive de- 
sign favored a quarter century ago: 
fr eshly -mined hunks of mineral im- 
prisoned in smudges of gold wire were 
skewered into the nubbly curry- 
colored tweed of her suit At the other 
tables beautiful women in little hats 
giggled softly, pate mink coats spitting 
ova: the backs of their chairs to reveal 
satin bwmg s embroidered with flowers 
and nritim" In die bade of the res- 
taurant, "a sleek 
vailed, conducive to 
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leaders will be more than ready 
respite from the heavy adjecu 
bardmeuL 

Exposed Societal N«rw? 

“The Only Place to Be" toucan 
exposed societal nerve: d 

mania with the rich, the 
the pedigreed. Charlene and 
symbaUcof our craving to becel 
ties or, if that isn’t possible, to stand 
dose to someone who is — as it me 
glamour could rub off and be w« 
secondhand. The theme » 
to its ultimate absurdity, the 
ters shewn in every vice and folly that 
accompanies sytxjphancy and 
counterpoint, eg o tis m . Iris, urea on 
fan magazines, relates better to photo- 
graphs to people; lusty grande 
dame erf the cinema Vivien Legranoe 
thmirq pnihing of bedding waiters; 
and Charlene, in her pathetic yearning 
for heights she will never achieve, 
leams the saddest truth of all: That 
“fame demands only one thing, from 
those closest to it, arid that is insignifi- 
cance.” 

But Buck founders in the quicksand 
of her own cynical wit. She is funny, 
but is funny without compassion, 
and hex novel suffers from an ex- 
hausting overdose of caricature. She 
pokes Em at her characters, strips 
'them of their dignity and pins them to 
a board, watching as they squirm and 
wiggle. Some are unforgettable, I par- 
ticularly BVed Charles Frantwell, 
Charlene’s aristocratic and limp Eng- 
lish lover, whose hair cream smelled 
Bk» curdled lemon tartlet and whose 
Knaagf. stretched “right back to the 
man who fed the horses on Noah's 
Aik.” 

And who could forget Iris's first 
vaudcviQian venture into journalism, 
covering a B-grade society party in a 
scene of first-class slapstick and prat- 
falls, with tacky trend-setters, suppos- - 
cdfy unique designer dresses colliding 
head on, and the sleazy, with names 
like Ritzy Cracker, aspiring to star 
status? . 

Joan Juliet Buck has a stylistic 
verve and sophistication rarely shown 
by new novelists, and for readers who •• 
demand only a sharp wit, a collage of 
satirical scenes and caricatures, “Hie 
Only Place to Be” will serve. For , 
those who prefer a novel with engross- ■ 
mg character* and a strong plot, it £ 
will be a dis a ppoi n tment t 



Claire Harrison is the author of six • 
romance novels including “ Mistaken [; 
Identity” and the forthcoming “Sum- ■ ■ 
mer Magic.” She wrote this review for f- 
The Washington Post j' 


BRIDGE 


By Alan Tniscott 

T HE chronic worrier who carries an 
umbrella on a cloudless day is a 
subject for ridicule, at least until it 
rams. Tbe bridge player who guards 
against an unlikely event cams more 
respect 

Most good players are in the habit 
of guarding against imfikcJy suit dis- 
tributions. Guarding against untikdy 
high-card divisions can be equally im- 
portant, as the diagramed deal shows. 

Taking advantage of tbe favorable 
vulnerability. West did her' best to 
confuse the issue by opening the bid- 
ding in thud seat with one spade. 
North probed for a suit contract, but 
settled in three no-trump when her 
partner showed a strong liking for 
that contract 

A spade lead to the ten and the king 
left South in a precarious position. If 
she lost a trick to East, it was dear 
that the made suit would be contin- 
ued with devastating effect 
Most players would congratulate 
themselves on the fact that West 
“must” have die diamond long to jus- 
tify her opening bid.* .They would 
finesse confidently, expecting to make 
at lout 10 tricks, and would fed ag- 
grieved at ending up with eight 
Bot there was a small cloud visible 
in an otherwise dear sky, and South 
spotted it: West might have opened 
very fight -There was a fine or play 
that offered a chance of making nine 
nicks even if East did have toe dm- - 
moiidkhig,a]idSouthfouiidit 
- She began by leading a dob to the 
ace, and then look three rounds of 
hearts, ending in her hand. If this soft- 
had failed to break, she would have 
resigned herself to working on dia- 


monds. Tbe contract was still safe if " 
West hdd the diamond king. 

The even split in hearts opened the ■ 
door to nine tricks in another fashion. 

A dub was led, and West was allowed : 
to win with the queen. West shifted to 
a diamond, but South rose with the 
ace and cashed enough tricks to make 
her contract She led a diamond at the . 
end, hoping for an overnick that did 
not materialize. 

West could have made matters 
itiy more difficult by playing the • 
queen the first time the suit was 
led. But South would still have 
ducked and played die diamond ace if •' 
that suit had been led. Then the hearts ; 
and dubs could be tested with a dia- 
mond play kept in reserve if all else 
faded. 

NORTH 

♦KM 

OQJ 87 I 5 

00 

♦AJ 5 

WEST , ti n EAST 

j *St« 

OQS 742 ro"™ OAK 203 

*»M *10 

SOUTH (D) 

♦ 1083 
VK 
OJ 09 
♦KQ 0742 

Both rides were vulnerable. The bkL : 
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Pass 
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1<? 
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2V 

3* 

34 

Pass 

Para 
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DbL 


West led the spade six. 
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Noah Edges Qualifier; Top Seeds Gain 


cjetaTr^VT; • 






ig 1 

sags 


; C#*&fya*SatfrnmUjpm*et 
' FLUSHING ' MEADOW, HY. 
•—At 6fum.Pridr? t Eric Korita, s 
quafifier,. learned tfe.hewoaldbe 
playing-- on -.vita r^udSMCL court 
against Y smack Noah, the nfotb 
seeded player in the U.S. Opes 
tans tounttmtsL . 

“I w*« shaking for about an 
hour,, 1 * saicLKorita. whctookNoah 
five naS4adag- seta beforclosin& 
Saturday’s thud-round match. 
was really nervous. I was exiting 
everybody. ! have never expen- 
eaced anything tike - ~ 

: Korita is 19 and ramked 335th in 
the world: Noah is 22 and ranked 
lOth- Near ihe ead ot the match, . 
with tbctwockd at tvw sets apieoe 
and four games all, it«as Nosh's 
own . to be nervwat. He tried to re- . 


Kwita said, “When I broke to 
uu&e it.4-3 and held serve, and 


then I had a break poun. 1 said, ‘I 
have to stand back and just go for 
it* if I eoeld. hit h, then I could 
bo& n* serve** — and dose out 
the match. "And I was that dose** 
Ctoae doesn't count that «niw^i 
Korita'* return sailed long. 

When Noah broke Korita in the 

oeait rarer us win, 7-5, 6-7. 6-4. 3-6, 
6*4. Noah finally took a deco 


tween the qualifier and the top 10 
player. 

Noah smiled: "They are better 
than the gays in the main draw.** 

There were no Cinderella stories 
at the open Saturday. All the seed- 
ed players did what was expected 
of them and whb dispatch. 

Martina Navratilova. No. 1 


osh broke Korita in the women's seed, beat Nancy Year- 
to win. 7-5, 6-7. 6-4. 3-6, sin. 6-3, 6-3. Such is Navratilova's 
i finally took a deep confidence now that it begs the 


breath. “His serve was the best I’ve question: How will she react emo- 
cver played against." Noah said.' uonally if she loses? 


was a veiy dose match. He just 
unwed two or three easy volleys. 
That was the difference." 

• Although Noah’s serve was bro- 
ken only twice, in the fourth and 
fifth sets, Korita was tmurimn 
Down two points in the second set 
tie breaker, be won six points in a 
row. In the fourth set. he took a 3* 
0 lead that he never lost and forced 


WaS? 


tat “A tnatcbSke this, you day 
- four hours, and that’s it" he said. 
Umff come dtownlOcnepaim, a 
break point with Noah serving At 
* 3fc40. ■••• • 


sadd«^>5 

nandrrNd^ 


Noah to a deciding set. which 
proved Co be the difference be- 


“That’s a good question,” she 
said. 

Tracy Austin, seeded third, beat 
Jo Dune, 6-4. 6-3. Pam Shriver, 
No. 7. downed Dana Gilbert, 3-6, 
6-2, 6-3, 6-1, and Hana Mandtiko- 
va. No. S, defeated Manuda 
Maleeva, 7-6 (7-4), 6-2. 

Among the men. No. 3 seed 
Ivan Lendl, who tardy downed 
Tim Mayotte Friday night, had an 
easy thud-round match against 
Harold Solomon, 6-3. 6-0, 6-1. 
Lendl, at one stage three points 


was No. 14 Brian Teacher, who 
dropped a 7-6, 7-6, 7-6 decision to 
Scon Davis. He was the sixth 
men's seed to lose in the first two 
rounds. 

Advancing to the third round, 
among the seeded men were Eliot' 
Teltscner, Johan Kriek, Steve Den- 
ton and Gufllerroo Vilas. Among’ 
the winning women seeds Friday 
were Mandlikova, Wendy Turn- 
bull, Kathy Rinaldi, Bonnie Ga- 
riusdc, Zina Garrison and Andrea 
Jaeger. 


1 -Hitter by Palmer Defeats Twins; 
Orioles Climb Into Second Place 


Friday’s Results 


MurssiNfiLas 




away from defeat against Mayotte, 
was forced to struggle until the fi- 
nal point of a 6-4, 3-6, 4-6, 7-6, 6-4 






i?Si 




nal point of a 6-4, 3-6, 4-6, 7-6, 6-4 
victory. 

Lendl won the founh-set tie 
breaker, 7-4, and then came back 
from a break down in the fifth set. 


Five times, Mayotte staved off 
match point in the final game be- 
fore finally bowing out when he 
sent a forehand long. 

Chip Hooper upset 16th seed 
Roscoe Tanner in their second- 
round match Friday, 6-7, 7-6, 4-6, 
7-5, 7-6, while John McEnroe was 
3 7-6, 6-4, 6-3 victor over Matty 
Davis and Navratilova survived a 
scare to beat Jill Davis, 7-6. 6-1. 
Second seed Jimmy Connors en- 
joyed an easy passage into the 
third round, beating Hank Pfister, 
6-4. 6-3. 6-2. 

Hooper and Tanner have two of 
the biggest serves in the business, 
and Tanner produced 24 aces to 
nine for his opponent. But Tanner 
became visibly upset when, on at 
least three occasions when he 
rushed the net, the 6-foot-6. 210- 
pound Hooper blasted the tall di- 
rectly back at him, hitting him. 

After the match. Tanner com- 
mented: “1 think you should just 
play the game and not do any of 
the other stuff ” 

Hooper offered no apologies. “2 
remember once when I did that 
against Lendl," he related. "He 
said, 'Stay back — 1 didn't ask you 
to come m.’ Tm following Lendl’s 
advice. It's OK to play aggressive- 
ly. I wouldn't call it a tactic, but 
it’s a good way to intimidate your 
opponent.” 

Another seed to fall on Friday 
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IMItaWnriM 

CUp Hoopar, Masting away at Roscoe Tanner. 


John McEnroe. U JS_ del. MorHn DovtA UJL. 7- 
i K Mi Jimmy Connors. UJ. dal. Monk 
PMar, UJ.MM. M; Ilia Narfne. Romonta, 
dal. Tairy Moor. Tom GuWkson. 

UJLdef. Jerome Poller. Franca. 6-3.6-1.64; Kim 
Warwick. Australia. dal. Chris MavoftA UA, ML 
aa**.- AM Purcell. UJLdet. Dane ed Stewart. 
US- 4-1. frJ. M; EIIOI THtscher, vs. daf. Cory 
Leech. UA.MH a-2; Jimmy Artak US. daL 
Shiomo ClKkatatn, I moat. M. 4-2. 4-1; Ivon- 
Landi. CsaOorioeofcla. dal. Tim Movotta, US.4- 

Rooney Mormon, u J- daL Henrik Sondamm, 
Sweden. M.MH (rat); Chrt* Lewt*. New Z*o- 
fand. del. AAott MMcheU, US- 4X 44. 7-4 17-21; 
Frll« Ouodnlna. UX. dal. Jim Brown. UX. 74. 4- 
l H 14 W cmo Hooper, us. daL Roscoe 
Tanner, UX- 4-7. HUH 7-4; Johan Krfefc, 
Sooth Africa, dal. victor Amaya UX. 7-4. ?-i 7- 
S: Jotma FUM. Chile. daL Freddie Sauer. Sooth 
Africa UI4HM 4-7. 7-4; scoff Cava UX. 
net. Brian Teacher, UX- 7-4. 7a 7-4; Slave Den- 
len . uX-deL Claudio Tanapoa Italy. 40. 4-2, 7-4; 
Herald Solomon. UX- del TMenry Tufasna 
Franca 4-Z 4-7. 7-s 4«. Cuiltarmo VUaa Araentlr 
nadel. Marcos Hocevar. Brazil, 4-4. 4-2. 40L 
WOMI ITS SINGLES 



Corrtpiled by Our Staff from Dispatches 

Baltimore — jim Palmer 

pitdied the fifth CKie-hiticr of his 
career, yielding only a fifth-inning 
single to Gary Gaetti, as the Balti- 
more Orioles moved into second 
place in the American League's 
Eastern Division by defeating 
Minnesota. 3-0, here Saturday 
night. 

- It was Palmer’s 1 1th straight vic- 


BASEBALL ROUNDUP 

try, ma tchin g his best streak ever. 


game; he was vigorously applaud- 
ed by the crowd of 19,536. “That 
was a very nice gesture on their 
part.” he said. "That hasn't hap- 
pened since the 1973 playoffs.” 
Palmer expressed his appreciation 
not with a tip of the cap but by 
retiring the first 14 batters. 

No Minnesota runner got past 
first base. Gaetti singled past 
shortstop Cal Ripken into center 
field on an 0-1 fastball with two 
out in the fifth. Lenny Faedo 


Jim Palmer 

‘A very nice gesture. ’ 


lory, ma tann g bis best streak ever, 
and his second consecutive shut- 
out. The Orioles have have won 14 
of 15 games- Eddie Murray provid- 
ed the only ess en tia l runs with a 
two-run home run, his 26th of the 
year, off Bobby Castillo in the fust 

in k in g 

As Palmer walked in from the 
bullpen before the start of the 


walked on four pitches in the sixth 
and pinch hitter Randy Bush 
walked on a 3-2 pitch to lead off 
the ninth. None advanced. 

Mariners 4, Red Sox 3 
In Boston. Julio Cruz's two-run 
single highlighted a four-run sec- 
ond as Seattle beat the Red Sox, 4- 
3, despite three wild pitches by 
Gaylord Peny (8-12). Perry is ap- 
pealing a 10-day suspension for a!- 


Boston College Upsets Texas A & M 


Morilna Navramova UX. (M.JIH Daub. UX. 
7-4. 4-1; Nona Mandllkova Czechoslovakia, drl. 
Am wMta UXh 7-4. 4-2. Watty Tumtaua Aus- 
froHadat. Sandro lm cal Ilia UX. 7-4 4-4; Elisa 
Burom. UX. dal. Laiah Am Tbomoaaa UX. 4-1 
40; CtaixOa KoMa, Waal German, dal. Ivama 
Madrvaa-Oaaar. ArsanHno. 40. 4-1; J—Air 
Mundal. South Africa dal. Nik I SeDHtia UX.4-4. 
40.4-3; Watty Whit*. US. dal. Bortara Rossi. 
Italy. 4-1. 40; Sonata Godusok. UX. daL Manna 
Fromhaltz. Australia 44 M 42; Andraa 
Temasworv Hunaofy. daf. Pamul LaUa. UX. M, 
44; Kota La mom. UX. daL Ivo Budoruva 
Czadnsiovakla 3-4. 44. 7-5; Haattwr Crowa 
UX.aaf. Barbara Holloul si. UX. 7-4, 14. 7-4, Duk 
Hae LaaUX.dsl. Candy Ra ytwldfc UX.40.74; 
Andraa Jaaoar. uX. dal. Vvonna Vannook. 
South Africa 44. 44: Zina Garrtsea UX. dal. 
KoVHaan Cummbios. US4I.41 


Complied by Our Staff From Dispatches 

COLLEGE STATION, Texas — 
Boston College’s sophomore quart- 
erback. Doug Flutie, spoiled Jack- 
ie Sherrill's coaching debut at Tex- 
as A&M by throwing three touch- 
down passes and running for an- 
other score in a 38-16 victory here 
Saturday night. 

It was the Aggies’ worst opening 
loss in 16 years — since a 38-3 de- 
feat by Georgia Tech in 1966. 

Sherrill left the University of 


FOOTBALL ROUNDUP 


Saturday’s Results 


MimiNCUJ 
Third raoad 

Yannick Noah. Franca dal. Eric Korita UX. 
7-5. 4-7. 44. 44; Gen* Mayor, UX. dal. Mark 

Dictum, UX. 44. 7-4. 4-2. 41; Tim Warw(Ck.Aia- 
iralla dal. Halra CurrltiardL Swtizer land. 4a 4-Z 
4-1; Matt Doyle. UX. dal. Hans SJnwsson. Swa- 
d*n, 34, 4Z 4-3. 4-1 ; Ivon LattL Czadiosloyakia 
dal. Harold Solomon. UX. 44 44 4-1: Mats 
wnamtor. Swadoa M. Tim Wnusoa UX. 44, 4- 
1,74. 

WOMEN'S SINGLES 
Third Waatt 

Pam Shrluar. UX. daf. Dana Cuban, UX. 34 
4-1 4-1; Vlralnla RudcL Rmncsda daL Both 
Harr. UX. 7-5. 4-2; Andraa Laand. UX. oof. 
I fo ttwr RmHoH. UX.444-2; Vicki Nefron. UXL, 
daf. Lucia Romanov, Romania 4-2. 4-2; Rasatyn 
Fofrbonk. South Africa daL Aivdo Ataurtoa 
UX. 444-3; Martino NovralHova UX.do«. Nan- 
cy Yaarala UX.444-3; Tracy AusMa UX.dof. 
Ja Ourte, Britain. 44 44 Mono MondUkova 
Czechoslayakla daL Monuala Mdaava Bulaor- 
104444 


The Ins and Outs of Pro Football’s Adjustment 
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WASHINGTON — Fans may 


sacrifice in size, scouts have to 
look at things differently. 

- - “You have to be able to project 


years those athletes found them- 
selves men without a position in 
the NFL. They were too small for 


love the pro football of the 198Qx 5“?* at different positions, so mw- tackle, too slow for end. No long- 
with its jazzy passing, crenputer- bey<wcaneiwisKmalmeman,l^e er. _ 
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with its jazzy passing, cm^pnter- 
devtsed formations and high scor- 
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But what about the poor person- 
nel scout, the guy who has spent 
most of . his adult life studying 
game films of Sam Huff and be- 
lieving Woody Hayes knew more 
about passing *™ n any 
alive? ' 

For that scout to survive until 
bis pension comes due. he is going 
i to’ have to adjust To help him, 
-here is'a road map of a changing 
game, where teams gaining 400 
yards a game are becoming as 
anmnonplace as A1 Davis* beating 
the National Football League in 
court 

• Tight ends who weigh 250 
pounds and look like wide 
receivers are in. Tight ends who 
are Wg but run like John Mackey 
are out 

Blame Kellen Winslow . The San 
Diego Charger tight end is almost 
as Fast as a sprinter, is strong 
enough to block and, once he gets 
free m the secondary, big enough 
to run over defensive backs. 

So now almost everyone in the 
league wants a Keflen Winslow. 
The problem is there are not many 
Windows - around. For a while 
coaches were making big. quick 
players into defensive unemen. But 
with more reams wanting at least 


a tackle, moving out to right end," 
said Washington Redskin General 
Manager Bobby Beathard. 

• Coraohacks who can do well 
. in man-to-man coverage and tackle 
like a linebacker are in. Corner- 
backs who need to be hidden with- 
in zone defenses are out. 

*Tt*s come full eyrie,” said Beat- 
bard. “Once, you looked exclusive- 
ly for cover men, guys who could 
survive in man-to-man. Then zones 
came in, and you didn't need a guy 
with quite the quickness. As long 


“With everyone going to a 3-4, 
you need nose guards," said Beat- 
hand. whose team is one of the few 
4-3 teams in the league. “Nobody 
really likes to play that position. 
You take a bearing on every play. 
Plus you have to have some unique 
qualities. You have to be big 
enough to stand up to double 
teaming, and you have to be quick 
enough to help with the pass 
rush." 

• Linebackers who can blitz as 
well as they can tackle are in. Line- 


They had among the fewest roster 
moves in the league, and lost none 
of their key players. 

“As far as Tm concerned," said 
Richie Petitbon, the Redskin de- 
fensive coordinator, “the team 
with the best chance to be a winner 
this year is the one that stays 
healthy. And bow can you Lril that 
until after the season is all over?" 


with 1 :48 left gave the University 
of Florida a 17-14 victory over the 


of Florida a 17-14 victory over the 
Usiveraty of Miami. Jones caught 
the 17-yard pass from quarterback 
Wayne Peace four minutes after 
Jeff Davis missed a 31-yard field 
goal attempt that would have put 
the Hurricanes ahead, 17-10. Flori- 
da led, 10-7, at half rime, but quart- 
erback Jim Kelly led Miami on an 
86-yard, 14-play scoring drive; cul- 
minating in Mark Rush’s l-yard 


SPORTS BRIEFS 

Grand Prix Racing Ban Hireatened 


as he was solid and willing to play backers who rely more on strength 
within a team defense, be could be than ouideness are oul 


an asset 


two front-line tight ends, each with 
improved motnuty and with no 


and with no 


receivers will be almost unstoppa- 
ble." 

And thanks to the performance 
of the San Francisco 49er second- 
ary last year, corner backs are 
being asked to play more aggres- 
sively and come up faster on end 
sweeps. Their ability to stop a 
runner is becoming almost as valu- 
able as their quickness when back- 
pedaHng, 

• Nose guards are in. Lumber- 
ing defensive finemen, especially 
tackles, are our. 

This is one area in which col- 
leges and pros agree. College 
coaches long have used defenses 
requiring a nose guard, and for 


rush the passer. 

“He certainly pwlmi you thinfe 
about coming more often with one 
linebacker who is especially hard 
to block," said Redskm Coach Joe 
Gibbs. “I mean, be just killed peo- 


weu as they can tacWc are m. Une- PARIS — The Safety Commission of the International Auto Sports 
backers who rely more on strength Federation (FISA) has threatened to ban grand prix raring next year if 
ihM quickness are oul the cars are not slowed down. 

Blame that on Lawrence Taylor. Derek Ongaro, FISA's circuit safety inspector, confirmed the commit- 
Last year, as a rookrn for the New tee's position in a telephone interview Friday from London with The 
York Giants, Taylor drew every- Associated Press. The safety group said that grand prix cars “have 
one s attention with his ability to oatstripped the safety margins of many circuits and would soon engulf 
vrai ih«T,v 11 warned it “would not issue further Formula I licenses to 

circuits” and would “reserve the right to withdraw” current licenses “un- 

S bacte JTr Up.lf y redu « 1* prfonmnccs, pamculariy cornering 

CKbb?i .SSL’hS kflkdVS Worid Oempioiuhip grand pri* races cannot he held witbont a safety 

^ ^ ”““ S 

Saronni Cycles to Road Race Title 

caaemploy a Taylor look-alike. GOODWOOD, England — Giuseppe Saronni of Italy powered ahead 

Those may not be the only over the final 300 meters Sunday to win the 275-kilometer (170-mile) 
doang« a scout must a must to. road race for professionals at the world cycling championships. Saronni, 
Nobody m the pros is about to second in last year’s competition, brat second-place Greg Lemond of the 
move to an option offense, in United Stales by five seconds. Sean KeBy of Ireland was third, 
wniai the quarterback takes a con- Frenchman Bernard Hinault, winner of this year’s Tour de Fiance, 
stant pounding while sprinting defending champion Freddy Maertens of Rri gin™ both abandoned 

ra 06 - ffinault complained of gear problems, while Maertens blamed a 
lack of preparation. 


pie last year, even though you 
knew he was comma." 


scM 


SSRtf*S 


nt t 
oe » c 


S 06 i i 


! ! 


* \ 


fl? i t 


» t 

II* " 


Tfc* V 


1 / 


I! 


% y 

.;H= r* 

* 11 

iSfi * 

tt* 





changes a scout must adust to. 
Nobody in the pros is about to 
move to an option offense, in 
which the qtuuterbadc lakes a con- 
stant pounding while sprinting 
down the line. But some coaches, 
such as Gibbs, do not mind letting 
a quarterback roll out more fre- 
quently than in past years, giving 
defenses more to worry about. 

With the liberalized passing 
rules, the Bob Chandler-type, 
receivers — with nifty moves but 
less titan awiRvwig speed — are be- 
coming relics. Again, the emphasis 
is on quickness. Teams are more 
willing to take on long-range proj- 
ects, these players who may be 
short cm technique but long on 
breakaway such as Renaldo 
Nebemiah of San Francisco, a star 


Island "Whirl Wins Woodward Stakes 


NEW YORK — Island Whirl led from the start to win Saturday’s 
Woodward Stakes at Belmont Park by five lengths over Silver Buck. 

The New York Raring Association will give a $1 -million bonus to a 
horse that sweeps its fafl championship series — the 114-mile Woodward, 
the iM-mBe Marlboro Cup SepL 18 and the lfe-mile Jockey Club Gold 
Cup OcL 9. Island Whirrs opponents in the Marlboro Cop will probably 
indude Timely Writer, the p re- Kentucky Derby favorite who missed that 
race and the other two Triple Crown events because of surgery, and 
Perrault, winner of the recent Arlington Million. 


Sigel, Tolley in Amateur Golf Final 

proven commodity on the football BROOKLINE, Mass. — Jay Sigcl and David Tolley scored 18th-hrie 

. victories here Saturday to advance to Sunday’s final of the 82d U.S. 
If the scout wants to survive, he Amateur golf champ ionship, 
also would be wise to oeamie Si gel, the 1979 British Amateur champion, outlasted Rick Fehr, 1-up. 

f rf n< 5 f m ° rc succesaul pehr, who had missed a 3-foot birdie putt on No. 17, faded on a 5-footer 

iL r for par on the l8tk SigeZ, who had made a 45-loot par putt on 17, sank a 

footer at 18. Tofley dosed out Jim HaUet, 1-up, with a 40-foot birdie 
& putt on tbe final hole. 


If the scout wants to survive, he 
also would be wise to become 
friendly with the more successful 
offensive coordinators in the 
league. Future head coaches once 
came from the NFL defensive 
ranks. Now, Gibbs, Sl Louis' Jim 
Hanifan, Denver’s Dan Reeves 
and the Giants’ Ray Perkins have 
advanced after establishing them- 
selves as top offensive thinkers. 

“Funny thing," Gibbs said, “but 
tire way evexyming runs in cycles, 
maybe you’ll see a return to de- 
fense after a few years. If things 
bog down, everyone will start look- 
ing for ways to change tilings 
again.” 

But one thing even rules cannot 


Peete Leads B.C. Open by 1 Stroke 


ENDICOTT, N.Y. — Calvin Peete enraged from a battle with pitying 
partners Fuzzy Zoefler and Jerry Pate with a one-stroke lead after Satur- 
day’s third round of tire B.C. Open golf tournament. Peete shot a 7- 
under-par 64 for a three-round total Of 196. 

Zodler, who had a 9-under-par 62 Friday to take a two-shot lead over 
Peete after the second round, turned in a 67 Saturday for a 197 total 
Pate, who birthed five of the first seven holes and then reded off 11 
consecutive pare for a 66, is al 199. Tom Kite is six back at 202 and 
Doug Tewefl is at 203. 
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Ernst Baumann, 33, wrs fatally inji 
Internatioofll MHitary' Equestrian 
West 


winner and .another into an also- 
ran. 

Last year's Soper Bowl teams, 
San Francisco and Cincinnati, 
made it fhrougTtire season with 


of the British Commonwealth, upset Roberto Duran on a split derision 
in their 1 0-rmmd junior mufaQewdght bout here Saturday night. 

T -aing improved bis record to 24-2-1. The loss was Oman’s second 
straight in his comeback attempt after quitting in his World Booting 
Council welterweight championship fight with Sugar Ray Leonard in 


Pittsburgh for a SI. 6-million, five- 
year contract at Texas A&M. 

Flutie, the ninth leading passer 
in U.S. college football as a fresh- 
man, threw a 44-yard TD pass to 
wide receiver Jon Schoen in the 
first period and hit him a gain for a 
16-yard scoring strike in tire sec- 
ond quarter. 

His third TD pass was a 32- 
yarder to Brian Brennan in the 
third period. 

The 5-10, 175-pound Flutie, who 
also scored in the fust half on a 
bootleg run around left end after a 
fake hand off had confused the Ag- 
gie defense, completed 18 of 27 
passes for 346 yards. 

The higly favored Aggies got 
field goals of 28, 27, and 44 yards 
from David Hardy. Quarterback 
Gary Kubiak also hit tight end 
Mark Lewis with a four-yard scor- 
ing pass. 

Florida 17. Miami (Fla.) 14 

In Gainesville; Fla^ fullback 
James Jones' touchdown catch 


plunge late in the third quarter to 
go ahead, 14-10. 

Arizona SL 34, Oregon 3 

In Eugene, Ore-, Arizona State, 
which led the Pacific 10 in defense 
against the run last year, converted 
a pair of turnovers into touch- 
downs to defeat Oregon, 34-3. 
ASU linebacker Willie Green in- 
tercepted a Kevin Lusk pass and 
returned the ball 43 yards to the 
Oregon 20, setting up Dwaine 
Wright's 1-yard touchdown run 
and a 10-3 lead. Arizona State 
upped tire score to 20-3 late in the 
third quarter when Lusk fumbled 
on his own 10, and Milch r«1iahat> 
recovered for the score. 

Mississippi 27, Memphis SL 10 


pleted 14 of 25 passes for 203 
‘yards in an unusually pass-orient- 
ed attack fra- Conch Joe Patemo. 
The Nitiany Lions gained only 100 
yards on the ground, the 10th-]aw- 
est total since Patemo became 
coach 17 years ago. Penn State 
took a 21-0 lead in the first quarter 
on three TD passes by Black! edge, 
the longest a 40-yarder to Cun 
Warner. Black! edge’s other scoring 


applaud- legedly throwing spitters in a re-;. 
6. "That cent game agains t Boston. Four 
on their times on Saturday, Red Sox ‘ 
n't hap- baiters ashed home plate umpire . 
layoffs.** Steve Palermo to examine the ball; 
reciaiion he tossed one ball out. “It's just < 
) but by the way I pitch,” said Peny. 

Brewers A Angeb 2 

got past ^ Milwaukee, Gorman Thomas ‘ 
6(1 P^ 1 drove in two runs with a triple and * 
°. a double to pace a 15-hit offense : 

” c 2° that 8 ave 1 & e Brewers an 8-2 victo- ■ 
' raedt) jy oyej- California. Pete Vuckovich 
1116 of l (16-4) pitched a seven-hitter. Luis 
? ” tls " Tiant (2-2) yielded three runs in ■ 
1680 011 the fifth and two in the sixth as ■ 
Milwaukee took a commanding 7- 
1 3 2 lead 

two-run Yankees 3, Royals 2 

rj? S °*L In Kansas City, Mo„ Dave Win- 
field’s one-oul homer in the ninth 
by broke a 2-2 tie and enabled New ■ 
iy fL BI T York to defeat the Royals, 3-2. 

>n for al - Winfield's 27th home run erf the 
year made a winner of Shane Raw- 

M ley (10-8), who yielded six hits in 
eight innings- 1 

Wtrite Sox 4, Rangers 0 
In Chicago, Richard Dotson . 


threw a four-hitter and Greg Luz- . 
inski hit his 17th homer of 1982 to : 


pass came in the fourth quarter, a 
22-vard er to Jon Williams, who 


In Oxford, Mis&, reserve quart- 
tack Kent Austin threw a 7-yard 


erback Kent Austin threw a 7-yard 
touchdown pass to wide receiver 
Mike Harmon and Todd Gatlin 
kicked two field goals to lead Mis- 
sissippi to a 27-10 victory over 
Memphis State. Split end Janies 
Harbour recovered running back 
Kinny Hooper's fumble in toe end 
zone for a first-quarter touchdown 
and tailback Andre Thomas 
capped a 67-yard drive with a 13- 
yard touchdown run with 23 sec- 
onds left in the game for Mississip- 
pi’s other scores. 

Perm State 31, Temple 14 
In University Park. Pa^ Todd 
Blackledge threw four touchdown 
passes to lead Penn State over 
Temple, 31-14. Blackledge com- 


22-yarder to Jon Williams, who 
also caught a 16-yarder in the first 
quarter. 

Missotrf 28, Colorado SL 14 
In Columbia, Mo., Marlon 
Adler passed for 219 yards and 
one touchdown and scored on a 
three-yard run to spark Missouri 
to 28-14 victory over Colorado 
State. The winners’ defense forced 
nine turnovers. 

Mfsas^ip SL 30,Tnlane 21 
In New Orleans, Mississippi 
State quarterback John Bond rid- 
dled the Tulane defense, complet- 
ing 13 of 16 passes, in leading the 
Bulldogs to a 30-21 victory. The 
teams combined for 925 yards in 
total offense and 54 first downs as 
both offensive lines overpowered 
their defensive counterparts. 

New Mexico 41, Wyoming 20 
In Laramie, Wyo^ David Os- 
bom ran for one touchdown and 
passed for another to lead New 
Mexico to 41-23 victory over Wyo- 
ming. 


^nski hit his 17th homer of 1982 to : 
lead the White Sok past Texas, 4-0. 
Chicago has six straight victories ; 
and Dotson (10-11) has won his j 
last seven decisions. 

Indians 4, Bhre Jays 3 
In Cleveland, Rick Manning an- f 
gled Von Hayes home from second 1 
to break a seventh-inning lie as the : 
Indians defeated Toronto, 4-3, and < 
swept a three-game series. Toronto 1 
has finished last in the Eastern Di- 
vision in all five years of its exis- • 
tence; in four of those; Cleveland 
has been sixth. “It’s the battle of : 
the basement,” said Manning. “Big 
deal — what's the difference be- 1 
tween sixth and seventh?” 

A’s 4, Tigers 3 

In Detroit, Tony Armas 
homered and hit a tie-breaking,; 


ninth- inning sacrifice fly to enable ' 
Oakland to beat the tigers, 4-3.' 
Mike Norris (7-9) went the dis- | 
tance for the A’s, giving up five ' 
hits and striking out eighL 
Pirates 1, Dodgers 0 
In the National League, in Los ' 
Angeles, Lee Tunnell, making an 
emergency start for his first major 
league appearance, pitdied Pitts- 
burgh to a 1-0 victory over the - j 
Dodgers and Fernando Valenzuela 1 
(17-10). Scheduled starter John i 
Candelaria was sidelined with an - 
inflamed shoulder muscle. Tun- 
ned, called up from Portland on 
Thursday, allowed only four hits 
through seven innings; a blister 
forced him to leave in the ei ghth ; 
Lee Lacy’s first-inning home run ] 
accounted for the game’s only tutl . 
Giants 5, Cardinals 4 
Is San Francisco, Jack Clark's 
three-run homer in the ninth pro- 
duced the Giants 1 5-4 verdict over 
St Louis, which had held a 4-2 
lead going into the inning. Jeff i 
Leonard and Joe Morgan delivered 
angles, however, and reliever I 
Bruce Sutter replaced Jim KaaL 
Sutter got Cbhi Davis on a 
grounder, but Clark hit Sutter’s 
next pitch high over tire left-field 
fence. 

Expos 4, Braves 1 
In Montreal, Warren Cromartie 
had three hits, including a first-in- 
ning home run, to lead the Expos 
to a 4-1 decision over Atlanta. 
Scott Sanderson, giving up five 
hits through six innings, brought 
his record to 9-11. Jdu Reardon 
earned his 22d save. 

Plnllies 4, Astros 2 
In Philadelphia, Bo Diaz drove 
in three runs with a double as the 
Phillies downed Houston, 4-2. 

Mets 3, Reds 2 

In New York, Dave Kingman’s 
32d homer of the season was the 
difference in the Mels' 3-2 victory 
over Cin cinna ti. 

Padres 4, Cubs 1 
In San Diego, Terry Kennedy 
hit two two-run home runs ana 
Tim Lollar pitched a three-hitter 
as the Padres bested Chicago, 4-1. 
Lollar (13-8) missed his third shut- 
out of the year when Jody Davis 
led off the sixth with his 10th ho- 
mer of the year. 
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Florida 

fairing a 


Ha Ao noaOrifnag 

raid Chris Faulkner dove for extra yardage after 
-period pass quarterback from Wayne Peace. Flori- 


da defeated Miami, 17-14, on a touchdown pass with 1:48 left 


thud NFL Exhibition Standings 


AMERICAN COtiPtKEHCE 


Buffalo 
Miami 
BaWmorr 
Mew England 
K.Y. Jets 


l T Pit. PP PA 
1 0 .730 6J 55 

1 1 M H 54 

2 o .680 tea un 


jbo » un 

29 H 79 


Friday's Results 
Tampa Bay 3< Atlanta 0 
andnnatl H. (Mxhlnatat 21 
Miami M, Now York (Hants U 
Minnesota 21. New Orleans, Zl 
San Francbco ]7,SaotTle 13 


0 U00 Ittl 69 

0 IjOOO n 66 

1 7J 71 

B J90 98 12S 


San Diego 
Koran City 


NATIONAL CONFERENCE 


D 1-D0Q n 65 

0 J00 N 82 

1 JB U » 

0 jn 17 74 

0 J5D 43 a 


Saturday*! Rasa lb 
Now England 41, Green Bov 27 
Buffalo 1L Detroit 10 
PUtsburabZF. Philadelphia 21 
Baltimore 26, GMaaao 77 
Karaos CHy VLSLLoufc* 

Denver 20. Now York Jets 14 
Dallas 20. Hotaton 14 
Cleveland 77. Rokier, 10 
Los Angelas Rome 201 San Diego 16 


Danas 
Ptinoctotpt il a 
N.V.GMI 
St Loots 

waati i ngfaw 


258 92 iS 

J» 46 « 

-250 36 61 

-250 I* <3 

in S 96 


Tampa Bov 
Minnesota 

Green Bov 

Detroit 

Chicago 


J50 103 O 
600 *5 05 

J00 92 111 
J80 83 69 
230 69 78 


Athletes’ Appearance Money 
Is Approved by Track Body 


LA. Roms 
Son Francisco 
Atlanta 
New Orleans 


JN 86 M 
J00 56 66 

J00 47 m 
.250 64 69 


College Football Scores 


EAST 

Maine 38i Howard U. 15 
Penn St. 31. Temple U 
Syracuse 3L Rutgers B 

SOUTH 

OukeK Tennessee M 
E. Kentucky 2b X Carolina St 19 
Plortda 17. Miami, Fla. U 
Florida SL 38. Cincinnati 31 
Georgetown Kv. 2L W. Virginia Tetfi 17 
GrambBns 51.42. Morgan Sl 13 
Jackson St 21, Alabama St. 7 
Marshall 3ft Kant £1.21 
MeNoosa SL S3. Twos All 21 
Mlafestppf V. Memphis St. » 
Mlsotalept StaXTahn 21 
N. Carolina St. 2L Furman o 
X Carolina 41, Padflc U.6 

S.Mtss*uino)45.NE LQuMottg 

VlrgtnhiTeeftaa. Richmond 9 
Wake Petari 31, W. Carolina Ml 
MIDWEST 
Bawling Green 6ft Ohio U.D 
OnOca 60, N. lawo 13 
K8aais49. Waitti w este rn U 
Mlsaouri 28. Colorado SL 14 
Tatedo9.Riqinab> 

SOUTHWEST 

AUlone Chrimao 33, W. TanaSLZI 
Boaon CoHeaem rnas A&M 16 

Baylor 2L N. Texas St. w 
Tulsa Air Farce 17 

FAR WEST 
AriaoaeSt,HOrasMi3 
Now Maxka4I, Wyoming 28 


Compiled by Our Staff From Ditptoches 
ATHENS — The congress of the 
International Amateur Athletic 
Federation voted Saturday in fa- 
vor of appearance money for track 
stars, to ta paid into trust funds 
administered by their national as- 
sociations. The money may be 
used to help them with training 
during their competitive careers, or 
paid to them in cash when they re- 
tire. 

The scheme is designed to stop 
the practice of under-the-table 
payments to track and field’s top 
stars but at the same time to give 
them an eventual share of the tele- 
vision fees and commercial spon- 
sorship they help to attract 
Once athletes choose to draw on 
the trust funds, their competitive 


careen will be ended. They win be 
declared ineligible and wifi not be 
not reinstated. 

The congress also voted 
overwhelmingly to limit and strict- 
ly control the number (rf major in- 
ternational invitational meets by 
estab l ishing a “permit system." 

All permit meets must be ap- 
proved by the IAAF and all ar- 
rangements with athletes, includ- 
ing appearance money, must go 
through their national federations. 

The permit meets for 1983 will 
be set at a meeting of the IAAF 
council in late October. They will 
be (he only meets at which partici- 
pation money will be sanctioned 
by tire IAAF —and then only if it 
is paid to national federations to 
be held in bust 


Transactions 


CALIFORNIA— Drooped the Holyoke Miner* 
el IIm Eastern League as a minor team affili- 
ate. 

MILWAUKEE— Sent Kevfci Bass. ouHMfcr, 
and NUka Madden and Frank DIPTno. pltctarL 
Iran Kwir vaiaunr farm dub in it» Podnc 
Coaet League to the Heaffan Astros to complete 
me deal far Don Sutton. 


BUFFALO— apart j*nv Butter, w«e racHv 


More Sports 
On Page 17 


BASKETBALL 

NoHenal BosMbnU AhocMMi 

PHILADELPHIA — Signed RuboU Sdmnfc 
forward. 

PHOENIX— Announced that Rory WkSw tof- 
wardLtas agreed to terms for a ane-vtar con- 
tract. 

Utah— T rotted DomMaae Wtlkta. forward, 
la Atlanta far John Draw, forward; Frewncei 
Williams. puartL and cm mdbdosod amount of 


NEW ORLEANS— Cat Mtrm Mfaflnr. ft» 
backer. 

SEATTL E A cq uired Roger Carr, wWe ra 
cMmt, from Baltimore far an uadlactesediutei 11 , 
draft choice. 6 

United SMaeRwtMl Loom# ) 

BOSTON— Signed Jotei DtetaoMcfi aid Ha' 
berf Owens, deter«lve backs, and woilv wrietd 
wide receiver. 

CHICAGO— Mened Law Kbw, J elw ul re wr9 . . 

HOCktY 

Mafteoal Hecfcey Lseeee 

WINNIPEG— Announced ttw rertnment e 
Barry Lana defarasmon. 

COLLEM 

ADELPHI— Named Pafrieln paneard **> 
apaeft of w om e n* MM Mekev. Named LAM 
PolM essUted aoEh of men's and vm* 
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LANGUAGE 


Political Somersaults 



Bv William Safire 
VI7ASHINGTON — When a re- 
, P^ rter asked President 
Konald Reagan if his reversal of 
past form — to support a lax in- 
crease — could enable critics io 
say ihai he had “flip-flopped on 
1 ,? lax issue." the president re- 
plied: There is not any flip-flop 
on this at all." 

Flip-flop —| 
noth verb and 
noun — has a 
firm place in the 
language, espe- 
cially in political 
parlance. This 
hyphenated redu- 
plication first 
appeared in Eng- 
lish three centu- 
ries ago to de- 
scribe large ears, 
and reappeared briefly to imitate 
the sound of slippered feet on a 
wooden floor. These meanings 
soon died, replaced by the mean- 
ing of somersault — "the type in 
which the performer bolds his 
body stiff and throws himself over, 
first on his hands and then on his 
feet. 

This tumbling feat — not to be 
confused with a handspring — 
gained metaphoric use in the 
1940s, when fickleness was de- 
scribed as “heart flip-flops." Politi- 
cal orators, ever on the lookout for 
colorful ways to accuse opponents 
of opportunism, quickly seized 
upon it. Richard Nixon's" decision 
to impose wage and price controls 
in 1971 was denounced — accu- 
rately — as a flip-flop. He count- 
ered with a bland observation that 
“circumstances change." 

Most political figures shy away 
from charges of flip-floppery; sud- 
den shifts of opinion, or reversals 
of previous positions, are consid- 
ered admissions of error. Hence 
Reagan's insistence that his new 
position did not constitute a flip- 
flop. His most ardent supply-side 
critic. Rep. Jack Kemp, showed a 
certain subtlety in his choice of 
words: Rather than offend his 
longtime leader with the harsh 
“flip-flop,” Kemp preferred “li- 
tum,” which means the same (a 
180-degree change in direction) 
but without acrobatic connotation. 

Diplomatists making the same 
charge often select the French 
term volte-face, akin to the mili- 
tary order about-face. In German, 
a word for turnabout is Kehriwen- 
dung . but politicians in West Ger- 
many have also sensed the need for 
a lively word to accuse opponents 


of sudden reversals. “The German 
equivalent of the English flip- 
flop.” advises Karl Prince, of the 
West German Embassy in Wash- 
ington. “would be umfallen for the 
verb and Vmfall for the noun." 

“OUR First-period English 
class,” writes Mau Ritchie of New 
Haven (Indiana) Junior High. 

§ robably with Mrs. Donald 
teiner. his teacher, jabbing a piece 
of chalk in his back, “recently ran 
into a controversy over whether 
the plural for timeout was 
timesout or timeouts. We would 
like you to leU us: Which is the 
correct plural?” 

The best way to make a com- 
pound noun plural is to add the S 
to the most important pan of the 
noun. For example, in attorney 
general, the key noun is attorney; 
the plural is attorneys general, in 
lieutenant general the lieutenant 
modifies the key word, general — 
so the pfuraf is lieutenant generals. 

Similarly, any mother-in-law 
will tell you that her motherhood 
is most important: That’s why we 
have mothers-in-law. When we ex- 
pand that to in-laws in general, we 
make plural the “law.” which dom- 
inates the “in.” 

What do you do when a com- 
pound noun has no word that 
stands out as obviously the most 
important? Tack the S on the end. 
Most lexicographers would agree 
with Dolores Hams, an editor of 
Houghton Mifflin's American 
Heritage Dictionary: “On the 
whole, except for special cases 
such as mother-in-law. the plural- 
ization of hyphenated words oc- 
curs at the end of the word.” She 
said a mouthful, or two mouthfuls. 

Ail that suggests “timeouts.” 
But let us see what is happening in 
the real world. Liz Kubec of the 
National Basketball Association 
says. “The NBA pluralizes timeout 
as timesouL" That’s official. In 
baseball, the question is scorned. 
“Baseball does not have a 
timeout,” reports Katy Feeney of 
the National League! “There is 
only time ... the announcement 
by the umpire of the legal interrup- 
tion of play, during which the ball 
is dead.” 

In hockey and football howev- 
er. the plural is timeouts. Common 
usage is on their side. Can vou im- 
agine the confused football quart- 
erback saying. “How many 
timesout have I remaining?” No. 
the usage is. “How many timeouts 
do 1 have left, for God’s sake?” 

/Vew York Times Service 


Indonesia’s f New Expressionist’ 

r Vm Not a Camera . > Says Affandi, Who Paints Only f What I Feel 9 


By Victoria Burler 

Internal Herald Tribune 

JOGJAKARTA, Indonesia — 
J Dressed in a faded aquama- 
rine T-shirt and baggy blue jeans, 
the aged Javanese painter sur- 
veyed his domain, a lime-green 
house and a huge concrete cave 
where his roasierpieces hang. His 
bright yellow car was parked in 
front, and a big Balinese fertility 
statue swung overhead. Affandi's 
eyes crinkled, and a grin, reveal- 
ing oniy one tooth, spread across 
his face: “My neighbors call me 
the mad artist.” 

To most other Indonesians, 
though, Affandi is part of the na- 
tional treasure. In the postcoloni- 
al era, he won international ac- 
claim for his expressionist paint- 
ings and assured Indonesia a 
place in the annals of modern art. 
The government honored his 
achievements by making his gal- 
lay a museum several years ago. 
It is the only private gallery in the 
country to have been thus fa- 
vored. ' Indonesia’s military and 
political leaders boast about the 
Affandis they own: President 
Suharto has six. 

Success Came Slowly 

Affandi’s success at home 
came slowly, however, and long 
after he bad achieved a measure 
of fame abroad. 

The son of a mapmaker. Affan- 
di was boro in 1910 in Cirebon, 
not fax from Jogjakarta, the cul- 
tural center of Indonesia. At an 
early age he began sketching. Af- 
ter graduating from high school 
he wanted to go to the Nether- 
lands to study art “But my 
mother said she wouldn’t spend 
one cent to send her son to be- 
come nothing but a poor artist. 
She told me I could go and study 
medicine or engineering, but not 
art.” 

Despite his mother's opposi- 



Affandi 


TnMhr Conwy 


uon. he started painting, teaefu _ 
himself. He supported himself by 
doing odd jobs — from white- 
washing walls to making designs 
for shops. “In those days I wasn’t- 
so creative. I had to learn the 
techniques by myself, and that 
takes time.** 

He sold his Erst painting to a 
Dutch colonial official for 75 
cents. The prices for his paintings 
— colorful swirls ana streaks 
across medium-sized canvases — 
now start at $4,000. 


By the beginning of World 
War II he had gained a local rep- 
utation as a competent artist. The 
Japanese asked hist to paint a 
poster to help them recruit labor 
for the campaign in Burma. He 
submitted a canvas depicting a 
starving men slaving in a jungle 
hellhole. They did not buy it. 

In 1950, Affandi packed up his 
wife and daughter and went to 
Europe to study the modem mas- 
ters and exhibit his work. “I had 
the courage to go to Europe be- 
cause I saw a film of an old man 
sweeping the streets of Paris. I 
said to myself, if he can live in 
Paris, so can I." 

He landed in London, where 
the Indonesian Embassy agreed 
to sponsor his first exhibition. In 
the Netherlands, Brussels, Paris 
and Rome during the next live 
years, he haunted museums and 
art galleries, and he painted. A 
British art critic. H erb e r t Reid, 
admired his work and told Affan- 
di he had created a “new expres- 
sionism.” 

When be returned to Indonesia 
in 1955, his brother met him at 
the harbor. After embracing Af- 
fandi he said. “You are an artist 
and I am an engineer, but you 
have the name.” 

Affandi believes painting 


should record emotions: *Tm not 
a camera. I paint not what I see,, 
but what I fed” 

But his early works, mostly still 
lifes and portraits, are more real-' 
ist. “I had to master techniques. 
Now I can let my feelings go.” 
He contrasted an early painting 
of his mother with one done more 
recently. The browns and blacks 
in the latter whirl around the can- 
vas. The face, though barely re- 
cognizable, radiates energy and 
determination. 

Paintings of Mother 

“I observe the subject, study it 
and get to be erne with it Doing- 
the painting lakes only one hour, 
but knowing the subject may take 
years.” 

His favorite subject is himself:' 
Over the years he has done hun- 
dreds of self-portraits. Many 
hang in his museum: they are 
considered by critics to be among 
his best paintings. “It’s a cheap 
subject,’" he said, laughing. Then 
he added, more seriously, “And 
it’s the subject I know best” 

A vital man who still enjoys 
life to the fullest — be divides ms 
time between the homes of his 
two wives — Affandi describes 
himself as a h umanis t His sense 
of humor belies what he said is 


his purpose in painting: “I like to 

express sorrow, misery, cruelty. 
Take the subject of a cock fighu I 
paint them not because I like 
cock Cghts but because I hate 
them. My subject is often a dead 
cock after the fight. 

“I let my emotions go. I like to 
paint fishing boats. They speak to 
me" — he paused, grinned, and 
added, “but maybe not to you." 
He pointed: “If I drew that chair, 
you might not recognize it-'’ 

He rises with the sun and 
paints in the open air. He no 
longer uses brushes: “I use my 
fingers and the palm of my hand. 
I have the feeling that the top of 
my finger, is more sensitive than 
the top of a brush." 

Designed Home and Gallery 

He designed both his borne 
and his cavelike concrete gallery. 
The bouse, which is supposed to 
look like a trunk topped by a gi- 
ant banana leaf, almost collapsed 
when Affandi was building it. 
“Now it has too many supports,” 
he lamented. “I know the form 
but not the construction.” The 
gallery design began as scribbles 
across apiece of paper. 

Since his first European visit 
three decades ago, Affandi has 
left Indonesia 29 times to exhibit 
on four continents. His paintings 
may be found in private collec- 
tions and museums in such 
disparate places as Brazil India 
and Japan. He has painted neatly 
2,000 canvases, about 200 of 
which are in his private collec- 
tion. 

A Chinese collector in Jakarta 
has bought more than 200 Af- 
fandis. “It’s an investment,” the 
artist said. “He’s waiting for me 
to die.” 

He says he does not plan to go 
abroad again. Nowadays people 
come to him often they commis- 
aon him to do paintings on par- 
ticular subjects. -I mak e one con- 
dition: I make the painting for 
myself. I’m hungry in my paint- 
ing. When I finish it, I must be 
sure I put all my emotion into it, 
that Thave expressed my feelings 
about die subject-” 

With a shrug, he added. “That 
way, if they don't like it and 
won’t pay for it, I still have a 
good painting. No painting is 
ever perfect But each time I try 
to make it as near perfect as pos- 
sible." ' 


LETTER FROM BONN 

Museum for Women 


They 

council 


By David Lewis 

Reuters 

B ONN — A formerly disused 
1 warehouse in an old quarter 
of Bonn is now a thriving museum 
for the protection and display of 
art in its most modern and female 
form. Its founders believe it is 
unique. 

Speaking of the Frauenmuseum 
(Women's Musuem). its co-found- 
er. Marianne Pitzen, 34. says: 
“Other places have workshops for 
women, but this is the only true 
museum we know of. We have ar- 
chives on women artists, we have 
artists’ ateliers and we are forming 
a collection of women's art." 

The three floors of the former 
textile warehouse are shared by 14 
organizations under the umbrella 
of a museum association formed 
last year by Pitzen mid another art- 
ist. Edelgard Breitkopf. 36. 

persuaded Bonn's city 
to grant them the ware- 
house rent-free for an indefinite 
period after one women's group 
successfully used the premises for 
an art exhibition. 

Now there is a health tiiop, a 
women’s magazine, a women's 
news agency and an organization 
to help women with thdr psycho- 
logical problems. Space is some- 
times sublet to meditation classes, 
dance classes and other groups. 

“We seek our artistic battlefields 
wherever our influence is needed, 
in architecture, dty planning, biol- 
ogy. ethnology, archaeology, the- 
ater and film, ” a TYrno»nm manifes- 
to declares. 

“We want to rediscover our own 
culture and create something total- 
ly different from the normal, male- 
dominated cultural 
Breitkopf. 

Much of the 3.000 square meters 
(more than 30,000 square feet) of 
floor space, plus the courtyard be- 
hind, is devoted to constructions, 
sculptures and performances by 
the museum’s 60 permanent mem- 
bers and hundred or so less regular 
associates. Only a small propor- 
tion is used for the kind of work 
normally seen in art museums., 
“We want to go beyond the con- 
cept of square pictures,' says Breit- 
kopf. 

A mound of earth in the court- 
yard is peppered with examples of 
ceramic “breast architecture” by 
Ubike Koesters of Aachen. 

On the second floor hang $ items 
of pink latex pimpled with repre- 
sentations of the more in tima te 
portions of the human anatomy — 


scene, says 


“fondle art" by Renate Bertlmann 
of Vienna. 

Pitzen says textiles, personal re- 
lationships and the search for ideal 
living spaces are recurrent themes 
in the work of female artists. 

One artist ’-paints with earth 
mixed in water. This year's au- 
tumn exhibition is entitled “Spaces 
of Myth and Women's Gardens. 

One of Pitzen's own works is a 
swirling labyrinth of cardboard 
and newspaper covering more than 
100 square meters. She says the 
coiling seasbell shapes are another 
frequent motif in female art. 

Breitkopf specializes in “per- 
formance art." the acting out of a 
role among a collection of symbol- 
ic objects. She recently cut a 
wigwam shape in a cardboard 
frieze of popes and other historical 
men to reveal a temple of mytho- 
logical goddesses, a heap of earth 
and a pue of apples. 

“I look at ancient cultures to 
find something specifically female 
which I then relate to myself." she 
says. 

Sole Male Contribution 

The only male contribution to 
the museum’s permanent collec- 
tion is an untitled pile of sticks in 
the courtyard. 

“A friend of ours built some 
stairs for us and insisted on leaving 
a memento behind,” Breitkopf ex- 
plains. 

There are very few male visitors. 
“Men seem frightened of us.” 
Pitzen says, “although those who 
do come find it's quite safe once 
they're over the threshold." 

Many women arrive after work 
to weave or take more traditional 
art classes. Others view the exhibi- 
tions or discuss women’s issues in 
the cafe on the ground floor. 

Apart from rent-free premises 
the museum receives no public 
support- The warehouse floor re- 
mains bare and uncarpeted, and 
the association relies for its run- 
ning costs on contributions from 
its members and donations from 
its visitors. 

With electricity bills r unning at 
3,000 marks ($1,200) a month even 
in summer, money is always a 
problem. But the women refuse to 
seek subsidies from the society 
they hope to reform. 

“We regard ourselves as highly 
political” says Breitkopf. “Society 
is far too molded by the idea erf 
male creativity. 

“We may not always be able to 
eat in the " ev ening s , " she adds. 
“But our independence is very im- 
portant.” 
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Shaw, a self-propelled semi- 
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waters. 
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lately. Tt* 747 11 Q5 Pons. 


REAL ESTATE 
TO RENT/SHARE 


GREAT BRITAIN 


, LONDON - For ftrredwd lkih> How- 
es. the service 
nam .use 


„ net.Tek4ffl 1002, from 8- 

IJ an, 16-9 pm. 

PTE DE VANVES. New, modem , hoewfr 
gw . 5 rooms. aR comforts, p arkin g. 
F875Q. Owner: 7D4 52 87. 

16TR OLD womn OUUL 4 
ro^lWhatfo.onricp**. M 51200 . 

* ® 651 so 34* 

CHANJSBY* hfoh dost stwSo. 
Short/tog lerat. Teh 562 93 32 
SHORT OB**. Left Bank, w eek ly tutus 
cwatole.no agency. Tit 3293B 83. 
VICTOR MMOi New, luxury 2 room, 
balcony, son. Tefc 647 52 82/ 


PAM8 AREA UWFPKHBHED 


PORTUGAL 


7 DAYS MCUBIVE TOURS 

FROM LONDON TO: 

HALFBOARD. ’ 

LISBON JC179XW 

E5TORA/CA5CAIS .092.00 

CORA VStDE (OPORTO). JE1 72.00 

ALGARVE £176.00 

MADBRA. £1*1.00 

Heme Contoch 

louden Tefc 4*3 3R7X The 2 6 *663 


FROM FRANKFURT TO: 

LISBON .DM1273 

ALGARVE;—.. 

TWO 

ESTORR/CASCAEC JDM2D61 

COSTA VERDE 

f OPORTO) 

AIADORA. ..JDM164S 

Hums i nntnr*. 

FnmUmtTah 1061 1 ) 234094, 
The 413976 

For other program and dekded 

mformaion, ask your 

TRAVEL AGENT 


EMPLOYMENT 


GENERAL POSITIONS 

AVAILABLE 


THE MAGNIFICENT 
STELLA 
SOLARIS 
LOVE BOAT OF THE 
MEDITERRANEAN 
7 AND 14 DAY CRUISES 

To The Grswhb tendy Tijrbey, 


SbtnQ every 


EgyprAto 
try Monday 


from Piraeus. 


md 


THE YACHT-LUCE 
STELLA 
OCEANIS 
3 AND 4 DAY CRUISES 

To the Greek b lon ds ond Turkey^ safle ig 
•wy Monday via rnduj* from ntowL 

Please efto* agent orr 

2 Kr». Sennas Sr, Athens. 

Trim 215621. Phan* 3228883. 


EMPLOYMENT 


EXECUTIVE 
POSITIONS AVAILABLE 


FRENCH GROUP 

PUBLIC WORKS 

■ *•* 
for SAUDI ARA8U RIYADH] 
an 

ADMINISTRATIVE 

HEAD 

- fll nflyo l ft ench- O ngfoh 
-American natronakty 
Ganddatos must hove had Sop level 
trowing aid good work eroertenoe. 
prefvabfcraoquned m PbbfcWoria. 


Ptoose send Or and photo to 

CXMATT, 44 w lee elede^ s 
TWIOftsA* 


TOR CLASS SALESMAN 
Waded for Saudi Arabia, age 2S35. 
sm0e. aroduefe of busmen school or 
ewomert. Fluent Engfeh, good t 


Active j ep toiuA ed fady w6 substtm- 
bd pubfc ottodto s eedk s , 

ffiOONALATimbANT 
who is cm experienced, rofebie young 

bdy, to In nmpong b le for mansem 7 

poicure, mcfoMip ttopfcrtto, hair sat- 
(ioc, barn: stykng. The ucmuuI cancfi- 
datowtlabo hSS th etoek of pocking 
& urqjuLfctog ue sorx4 effects ond dotfv 
«i g prior to & ft fcsi n g affidol traveL 
AAat be wXng to ralooto to Mdde 
East Please iftfr in writing, riduring 
Ml CY, reforencas. nops e of ocadetnic 
ft professional t a rij T i cu m ft ph oto to 
Box 15586, Herald- Trfcune, 92S2I 
NesiRy Cjeritat, franco. 


EMPLOYMENT 


SECR ETARIAL 

rosmons available 


GENERA L POSm OKS 

WANTED 


US. onwt ororiuote Am 

vwsffy, yatfhtoi MTt, many 
repeat experience, vel 


ua- 

yearj Eu- 


Engfah - Germcri . French - bakqn - 
Groek,boiri«»e«(perienai-rocto,re- 
skfog SeitzerfondL WB go CTiywfmre - 
Soon, courier, PR. Tehleme 031/46 
16 O. Box 15994, Hercid Tribute, ' 
92521 Neufty Cedes, Pranee. ■ 
COUPU WU WORK pauoge Europe 
to Caribbe a n Free after Sept 1. Boor 
92SZ1 NeuOy 


g^Herald Trfcone, 


, Fronce. 


Don't mbs 
MIBOWnONAt 
SECKTAMAL POSITIONS 

TUESDAYS 

hs *e MT dutoM Sedtoa. 


M R PHftNHNftHQA L 

ASSOCIATION 

Maks 

BILINGUAL SECRETARY 

fORIBSRWRMR 
me CON0RBS DBhUmRNT 

Mat hove shorthemd in ftendi and Eng- 
Ssh, bid. French mother tongue- Attroo 

m’ 

BtHY IIUVUI 4JSHA OlWKm ■MURn/: 

Or, photo ad salary regwremer* to 
EJJ ftJL. 7, ro e Kycde, 

7S003 r ■ 


DOMESTIC 
POSITIONS WANTED 


/ F RB4CH speakin g cook / 

houeekmtoer seeks mlor post et 
South of f rule#, fore Septo mh erT Teh 
Aim. London 937 4238. 

N0LBH MW ft Mathers' thdps 
free now. Nadt AflenQ', 37 Gratd Po- 
rode, Brighton, UCt£ 682 666. 


Fratea. 


seeks position Caft 


EMPLOYMENT 


SECRETARIES AVAILABLE 


A TO* SECRETARY? Col Gil 

interim; 22S 59 25 Paris. 


TEACHING POSITIONS 

AVAILABLE 


PMtt SCHOOL has operwm for gaaL 
Sed Engfoh fongmge toodten, inter- 
ested h their personed evolution md 
career, htfl Home honing l ESA as 
minemun requmneM. Bax 820. Her. 
old Trixme, 92521 NeuHly 
France 


AUTOMOBILES 


MINT 


Spat2SDSLS3ver 
tore. ONLY 33JP OO ori oiiia 


nsles. 2-Tope 1967. Offers 
Te^ (95 38 01 99 France am 


AUTO SHIPPING 


IRANKHJRT/MAVf - W. GERMANY. 

H. [sermanri GmbH, Teh 0611-448071. 
Pick-up aO over Europe * re/roehips. 
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FOR MORE 
CLASSIFIEDS 


ene> in merch oinfco ng. 
eneeij required, for anpo i ntment. Parts 
804 22 2l. rtgh adkeytor rje person. 


216344 (85 GR. 

ITMT; Antonio Satoralfo, 55 Via 

defla Merced*. 00187 Rome.. 

Tef^ 679-3437. Trim 610161. 

WmMlttfc Arnold Teerim/ 

Atfwn&wt, Prof. Tufpstotot 17, . . , 

26361i Telex; 13131. - .j-i Sotos tftl£206 CorTol 

. For formKed Bab i ft bow- j- 2 parkings: F9000 Mfc'lMm. 2 b*K 1 I 


„ _ Lorefy modem 

nab tn private park. bvma. 3 bed- 
'swri.yHWIto knehen, 
2 parkings: P9000 mf/lSto 2 bto, 


CEKERALFOSVnONS 


PLACE YOUR CLASSIHED AD 
OUICKLY AND EASILY 

BY PHONE: Call your local IHT represerrtative wHh your text. You will be informed of 
1h* cost tmroecCaWy, and once p repayment is made your ad will appear within 46 
hours. 

BY MAILt Send your text to your Joed JW representative and you will be advised of 
the cost m local currency by return. Payment before publication is necessary. 

BY TELEX: If you have an urgent business text, telex ui, raid it will be published 
within 48 hours in our INTERNATIONAL BUSINESS MESSAGE CENTER. 

For your guidance: tile bade rate is $8.45 per line per day + local taxes. There are 
25 Jetton, signs ond spaces in the first line and 36 in the following lines. Minimum 
space is 2 lines. No abbreviations accepted. 


In all the above cases, you can 
now ovoid delay by charging your 

American Express Card account. 

Please indicate the following: 



NAME, 


ADDRESS; 

TEL: 

COUNTRY: 

Please charge my ad to my American Expreu. Card account number: 


n ii i n n m m n 


VAUDffY SIGNATURE-* 

from-- ' 

to- 



PARIS (HEAP OFFICE! 

For France and all countries not listed below: 
181 Ave. Charies-de-Gaufle, 92521 Neuilly Cede*. 
Tel.: 747-1 2-45. Telex: 613595. 


AUSTRIA; MdOra Whb. c/o 
OWG WollzaSe 16. 101 Vton- 
na 52 63 97. Tetox, U3427 
OWEGEA. 

■HjWUM ft UIXBHEOURO: 

Arthur Manner, 6 Rue Low Hy- 
mans, 1060 Brussels. TeL 
343.1899. Telex. 23922 AMX. 
OBUAANY: Far wb ea to Rom 
tarik aS *» P arixuHta L loPZi- 
vertising centodr Hod Anc or 
Sgnd Kaorod. MIX. ftSdri- 
dsirm 15, D 6 Fmfcfort/M. 
Tet^7367K- Tx. 416721, IHTD. 
«®a» CYFMBc J.C Semes- 


SCANDBMMA: hr w beafa 

ft eee c g n to d the hriicffiqi.hr 
eemrifakng ud/ cnejd &nma 
Raich in Landom Tel.i 
01 B364BB2. TeJex. 262009. 

RAM Mfredb Unfoeff Samfeo- 
to, Bseria Mart 1, 6Q, Pecfro 
Tmeire B. Madid 2 b. TgL- 
455 28 PI -455 33 06. 7bu 46772 
COYAE. 461S6 COYAE 


3SX 


hr jub- 


udier t i rind adr t 
Rnschj LHX. 63 1 


BRAA: Dan BvSeh, 23 Afonada I 

s"sS&3 B rjs:- , Tte 1 

341118 BXTV H. Brt®6. ‘ 

JXfANrTada* Mori, Media Sales 
fejfr' Jwnurodw BwkSim, 

: 

TcnAiWem^ 

» 20417 UL P m 

0207. Tel.-. 741 „ _ 

74071 83. Ttu 33983 JCTAFMS). 
SOUTH AFRICA; Robin A. I 
™>n4Wprnat>ond Md a 
rtoedetom. PO Bax i 
*w«nMbwH 2000. TeL 
8217. Teton *4013. 


■■at 


& 


«s..Nnr York 70082. 


13890. 




















































